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O ABSTRACT O

This research aims to study the determinants of stock prices for listed companies in
Damascus Securities Exchange, which are represented by some internal and external
factors.

Based on annual data related to 5 banks during the period 2011-2018, where some
factors were studied: return on equity ratio, debt to equity ratio, nominal exchange rate and
inflation rate. In order to verify these factors, the Panel Pooled Regression Mode (PRM)
model was used.

The results showed that Nominal Exchange Rate and the inflation rate had an impact
in explaining the changes in the stock prices of companies listed on the Damascus Stock
Exchange, while return on equity ratio and debt-to-equity ratio had no impact in explaining
the changes in the stock prices of listed companies on the Damascus Stock Exchange.
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() Aapalls LI 3hsY) (Bow bl Lo ddalaall LDl Ll Gl JA) b agiealaas il
-l ) Laliill AS)a g agad] JlandY Adiicd) clalasVl ganll ) dila) ¢SS L@yl &5 e
:ddBlially i)

G Glad Gse b Aayaall UGN agadd Sleasd Claans ddjeay JLlll Al Gooa (3283 dal e
e zh) & Gun camiall stV Cglud alatialy Uad s il L4210 Jalgall (any Alidily dL)
Gois ) opl daws AL Gois o il D cpdimill Jase ¢ el Cipall Han) Ll Gl
PV 7 gatll 3y lldg ¢ laaiV) Alolea 8 Al o paneS (ASL)

SPi = By + B1ROE; + B2.DER;; + B3NEXt + B4INF; + &

A8 Ggia ) ool A :DERy A8l Ggin e 3ilal) dos :ROE ¢agudl) Jlaasd :SPy 1
T sdall Lasll 3 s ¢l Jaee tINFy ¢ o) Cigeall o :NEX;

tBasgl) Jda JLadl i Y -A

i A a1 Gl ae bl i Al e BN (e Y (Bl @bl Aaldll Z3lal i U8
SN Ll il e Al cbpitad) 5T duhal sadiedll Al AabaidY) @lgal) Gl Adgise (s
Levin, Lin and Chu :lgis 8shaall cahlad¥) e d2e aladial Bl goi e Gl Baagll s Hlodl
2939 Ao GhLaaY) sdgl aaall ) Ju 3 «Fisher—PP (Fisher-ADF «Im, Pesaran, Shin ((LLC)
Bang pae o aty (63 ol (sl dilae el olil asl 8 J8Y) e syie e Alald) (g sy 3
chrie Aphial Gla Hhall das) & el e ol cAuhall 2l apaad Gl sies Aldadl of of Bang 3
grbie bl asmgy duell aas el @l (LLC) ) e slae¥l o G
Gsv 5 el aa colatily s ae) Alaleall S8 a3 caay HLEAYL el Jd5 ¢(Baltagi,2008,p.280)
Dlime DA e SGE <8 shlall i s paat p LS LAl OS dusina o Tolae) @lli (slatly oyl
S Bl clpad) bl e Y Sall e 3 (Fayed, Dubey,2016) Schwarz info criterion
Aslas o Wl el o dath (ggins Aolas o Talls colatly ol o (ggims A JadY) LAY lsles
(V) A Jsaadl Gy clldy colaily ol G5

(LLC) sasgll jaa jlas) il :(1) Jgasd)

(Level) sgiwall 2ic
Al LILaaY) dasall e Aolead Llia¥) il | g Aalaal LdlaiaY) o) yaaiall
slaly i Gga el sladly il
Lad)) Lasall Lol
t Lo t dod t dod

adlaay) allaay) adlaay)

0.996 2.741 0.996 2.720 0.000** -3.243 SP
0.000** -3.223 0.000** -3.542 0.000** -3.517 ROE

0.372 -0.324 0.000** -7.411 0.000** -5.459 DER

"SP: Stock Price <ROE: Return on Equity <DER: Debt to Equity Ratio <NEX: Nominal Exchange Rate ¢<INF: Inflation.
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1.000 -5.853 0.000** -3.139 0.999 -3.550 EX
0.004** -2.604 0.034** -1.813 0.000** -5.779 INF
& %V %0 %) v e AN (Ggiua ) padiiFE *2* ¢ E-views 10 galin o slasYh daldl i) ¢ i jdaal)
sl

svie Bies il goes O Lugyaall diell dedladl e dhaaY) laal # Da e Ladl
%5 e B8 cbsid) gaeal Lgwaall todedl Adlaa¥) de@ll of LLC ladl ol copgll a8 ¢ gyl
Bang sda paiall o aaall ducaill (b 2 Nl

:Panel ziai (u dldalial) cf)lad) mili Y-A

Dl zisai s as BDA b il Gl @ cAuball chsiad B il zige ) Jgeansd
«((FEM) Fixed Effects Model ) e z s «(PRM) Pooled Regression Model (el
.(REM) Random Effects Model dslsiall SEY) #3sa

Dl z3sai oy Alcalaall elldg Fotest lad) ada Ay 23 dalad) DA Z3lall o Alaliall
pokias ¥ Ll (Y) Jsaal) & LasV) m5ls ekl us (FEM) dnlll JEY) 7 35a35 (PRM) paenl)
z 5 5$ (Jlls %60 e ST HLasOU ALY dadl) el Gus (La)h BT 0553 V) paell Lo il (b
(FEM) &) JEY) z3sa8 (pe paiill 2Dl JiST (PRM) azanill laasy!

F test jLis) gl :(¥) Jyad)

FRedundant Fixed Effects Tests
Equation: Lntitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 1.051288 (4,31) 0.3970
Cross-section Chi-square 5.088209 4 02784

%0 AN Gsiua (E-views 10 geliy Ao eVl Aald) dae) (a2 jaadll

z3sad Slalaa il Al SV 2 3gaill Hlas) Caagy cauliall LAY Gadsd dag e L e 2l
Uany b Badine diph 4y Juadl) zisall 8 (PRM) asendl) jlaaiVl z3sai &1 ) Glag cdal)l
z3sall Slalew i 5 by ((Kabajeh et al, 2012) dulys (Li, et al,2019) duhaS &aal) el
gl gpruall laall ddska (384

:Aadlal) hall Clayal) diyh (3B9 (PRM) ananill jlaaiy) zigad cilalea s ¥-A

(Ordinary Least Squares) &l (gypall cilayall ik aladiul Lahall ziga Glalaa i
pxaioall oz dgaill juaill il (¥) Jsanll magss <OLS

OLS diyh (3hg gz dgaill 4 il o(Y) Joaad)

Model Variables
3.056568 e
(0.0000)**
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-0.911451
ROE
(0-0609)
-0.442265
DER
(0.1325)
-0.480919
NEX
(0.0000)**
-0.907038
INF
(0.0000)**
0.609 R-squared
0.564 Adj-R- squared
13.642 F-statistic
(0.0000)** Prob. (F- statistic)
1.32 Durbin—-Watson stat

Lgina JLady Adlaial¥) dadll Ao cpusd o a8 il .E-Views10 gmalin (o syl Lald) slse) (e 1 juadl)
Yoo A3 Gsima sie Auginal) o ** Sl Jag ¢ laaiy) cDlalaa

DA e zikall sda (ailiady Adlias dulp ge WY Gilall Z3sall Sasa g2 e oSall Jaf e
z3sall ilyaia &) Y das sus Adj-R-squared aasall Jales degd o Ly JasdU . hlasy) e degana
oo e Jiaall manill el o) Jol) Sy Mallig el puaiall b Alalad) ol (e %10 258 pobiieds
dall 8 dalasdll (F) dad P (e zasalll digins Ao oSl (S0 Al bl juiiall 5o dulia 5350
G Asiee Auball @lpatie of ) iy Lee @bl 235010 (0.000) (g5l ) Ll Dllan) dadlls (1)
coee) el 3 Alalal) ol yuinll i) eyt

: Bloall L) €= A

LY ladl) s ey sl e CHLEAY) (e degana ehal & iled) z3gaill daia o ST ol e
sl Alad) Alades gouad jiied Cum L (Aphia) lasls culall cull jlaa) ¢ ealall ajal) Laal ¢ S
el Z 3l pailiad (e sl 8 bl LS ) ddlia) Blad) Al 8 5 Bl dgag pac el
LhlaaY )zl (£) Jaad) c

Aload) s @il o(¢) Jgaall

(Residuals Tests)  3lgll &) )Lad)
Model
Durbin—-Watson
1.324
(2N dala Y1)
1.898 JB test for normality Probability
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(0.386)
1.084 White Heteroscedasticity test
(0-639) (cntad) ol
14.817 Breush-
Cross—section
(0.138) Pagan LM
dependence test
1.077 Pesaran Ll
@2 &
(0.281) (2004) (gl M)
-4.360
LLC
(0.000)
24.896 Stationarity tests
ADF Fisher
(0.000) for residuals
45.217
PP Fisher
(0.000)

E-views10 galip Ao slaieYl dald) slae) ¢ 1 jaal)

Pt Lo B Galed) Jganl)
Jarque—Bera ,Laa¥ Adlaa¥) adll (O aai G anlal) aisill i Gugpnel) zigal) Flo .
b st o Alsally el L dl) Jod e Lea 5% (0 S

Breusch—Pagan LM (5)Laa¥ dllaay) dadll &) G iz 3saill sy o 513 bl 25mg a2 .Y
s om SI3BL) dsag pre Slo pat Al paell Ll din Ml 60 e ST Pesaran (2004)
Igag pae @ld dlage b L e Jy 13 1.324 L culS Durbin-Watson dlasy dawills .z 3sal
el% Ay e e (Q-Statistic) ddlasy dllas¥) dedll Je aaiein Y ¢ Slodl 313 Jals)
Gl vie Dllaa¥) dadll of ) e Cus (V) JSEN B ek Al oY s halal) @l sae o (o)l
g Y gl L) 13g) paall drad by aakies ¥ B AR sgan Jals Wy %) e ST shalal)
L granil) iV dgaty Aealal) Adlphall cUadl) 5 dals))
Autocorrelation Fartial Correlation AT PAC -Stat Prob

| | 0144 0144 088373 0.346
-0.109 -0132 14131 0493
-027F -0.249 43903 0130

I 1
I 2
3
4 -0167 -0117 G6.1944 0185
5
G
¥

I'I|_||—|

1—

0.044 0026 6.2857 0279
-0.111 -0.238 62891 0.331
-0.024 -0.064 69176 0438

O

= _mlm

E-views10 galin Ao alaie¥l dald) slae) (e . Bload) Aleaaad 1A Jalii ) jLAS) (V) Jsid)
White sl Lulas laa¥ adlaa¥) ded)) G asd Cua o el iy 3 oulal) cls LY
sl By cpls bl e pait Al aaell e @l Jias Jallg %o (g BYy (Heteroscedasticity test)
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% o sl (LLC) sangll Hia jLaaY Lllaa¥) dadll G ani Cum (zdsaill JBlg dlules i . ¢
s (sl Abad) Lo il iy (Sl Abudee 8 Bang 53 393 o paBi ) paall desmpdl) =iyl
2l Al Al )y

isall Ao il Ghlaal) e by sia ad) deagill @ Al Gilal) g 3saill O e ST ey
e deagill 5 bl s L€y
rCluadll Las)

bl Gl Lasl o st A8ell Chlad¥ls @lall zasall pab mi e sl

el L AL Gsin e 2l s oiitie el (M) Awhall £ 35ai Aelia gakiins () Jal) (s
Aiyeal by (alh 53ieS gl ey (Alfise alyiieS pdiaill Jaee ¢ o) Cipall jrw ASL Bgs )
P YIS ) Slead aai A el cil€ 1) Lo

SP;; = 3.056568 - 0.911451 ROE; - (.442265 DER; - 0.480919 NEX; -
0.907038 INF;

A g¥) Afiagl) daapdl) jLasi-

Cul€ G (e e Sl Bgaa e Dl S ROE uiall Jales %0 AN (g5iie 2ic
e o paii Al aaed) dlasy) dacajill (mip Jallg ev 0 e ST Digiaall HLadY dallan) Al
AW 3L (38 (w8 Anpaall GISHAN agad el 8 LW (gea Ao vl T 3ag

PAEY ddal) dua gl Lasi-

CulS Cun gyinn e AW (g ) cpal) Ly Siadlly DER uaiall alas %0 AV3 (5ine vic
e Glo patn Al aaad) ddlasy) dcaill (b by con0 0 e ST dusial) LadY ddlaaY) dedl)
ALl B (3ad gms (g Anprall GISHEN el el 3 ALl Ggin ) cpall daaid A 25

SR Ada ) dua gl Ladi-

Loall ol Cun cgyinn o) Cipall Hrew Jieadlly EX uandl delae %0 AV (ggie 2ie
pae o aii A paad) dflasyl dacadll (md) ki ¥ Jlly coev0 e Ji dugiaall JLaAY ddlasy)
AL 3 (3ed (ges (8 Aayaall AN agd Slead 8 el Cipall prad 5 asns

rdagl) dfiand) dudajdl) jld)—

Lllaay) daal) cil Euas (grina s adiil) Jaea Jiadly INFpusid) Jalas %0 AV (i 2ic
S asas axe o ati Al paal) ddlasy) Ll (b adiios ¥ MLy cvn 00 e B dugindl) jLasY
AL LU (3has B (8 Aapaall GISHEN agd Sland 8 adcall
talaagilly clalitiuy)

L EN oI El I

s Al A e Jeagil) Sa

G Bied Bse b dayaall SIGAN agadd el 3 8L (gin o wilal) Al T gmg p2e .
iled Cijliad) Gaiats duball 558 DA iy duball e Cjleadl 2 Ul aliasl ) 3ge 138
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%Yo S o dumsyl) Janal 5536 angy ¥ AT ear . pdoail Sgngg Capeall Hland 8 €l il Gu @lly
L) e I Aaiill sdag %) v ) ey 38 (Cipeall Slaals st of) adaill i€ Jlaial agag pe Sl
-(Avdalovic;Milenkovie,2017) 4.l,15 (Kabajeh et al,2012)

Ghs 3éed Gsu (b Aayadl) DAY agadd Slaad 8 LS GBoea )l Al S agag p2e LY
A g Gilgng o(Safitri,2013) du)p» Ay (Herawati, 2018) duls ae @8lsn dagll sday Adll)
AR RIPREREY)
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i) ae Ll Al baij bailes agel) bl of Gus (Fama dulp 4] clag L ge dla
sk Fama Jala Ally cJlad) Guly el sl Jaeally Lty z b e o sabeaidy) Laliall) Ldiaal)
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oo Ll gl e BaeS dgag e il Ve g li)) o Cus cagall Bl Akl IS e U
ool (e g ¢ milal) 13 alaaial Lol Aubdl DA e (5l il (2 bty aagl) 13ag calaidy) dala
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(all) duly ity o(Alsharkas) dul)y (Levin, Boyd & Smith) du)ys aas

AL B 3 Gse b Al GIGAD agal el 8 Ll e Gl jew g Lt
Adiie Gy B all el it (Ko Cus cllaall Aleal) dad 8 Galiai) ) 25 Cpall e Ll
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