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O ABSTRACT 0O

This research aims to study the effect of loan loss provisions on loans growth in
private commercial banks operating in Syria, in addition to study the effect of these
provisions on the profitability of these banks in light of the crisis facing Syria, which
affected all sector, including the banking sector. To achieve the research objective, annual
data were collected from the financial statements of the (11) private commercial banks
operating in Syria during the period 2009-2020.

This research focused mainly on knowing the effect of loan loss provisions on loans
growth and bank profitability, especially granting loans is the most important activity for
banks and the main source of their revenues, and achieving profits is one of the most
important goals that banks seek to achieve. This research also aims to know the effect of
the that the country is facing on loans growth and bank profitability. For the purpose of
analyzing the study data, a set of tests was applied where (ADF, LLC ) tests were applied
in order to test the stability of the variables, also a long-term relationship was also tested
between the variable independent and dependent variables according to the ARDL model,
a panel data model was used, which is the random effects model to test the relationship
between the dependent variable and independent variables after making sure it was the best
model for the study, The EViews 10 statistical program was used in the data analysis
process.

This research focused mainly on studying the effect of loan loss provisions on the
profitability of banks, and two variables were added, non-performing loans and the Syrian
crisis as controlling variables.

The results of the study showed a negative effect of loan loss provisions on both

loans growth and the profitability of private commercial banks operating in Syria.
Keywords: Loan loss provisions, Non-performing loans, Panel Data, Profitability, loans
growth, Syrian crises.
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