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O ABSTRACT 0O

This study aimed to investigate the impact of the firm characteristics that make up
the Damascus Securities Market Index on its returns volatility, during the period from
01/01/2010 to 12/29/2016. The firm characteristics included current volume, lagged
trading volume, and price-to-earnings ratio. Since the study period includes the Syrian
crisis, it was necessary to verify the impact of this crisis on volatility of market index
returns.

The EGARCH model that used to measure the asymmetric effect. The results showed
a negative impact of the crisis on the returns volatility in the Damascus Market Index.
Also, the parameter of the leverage effect when applying the EGARCH model, and before
testing the effect of the characteristics on volatility, indicated the presence of an
asymmetric effect of shocks on the volatility of the market index with disappearance of the
leverage effect, meaning that positive shocks have a greater impact on volatility than
negative shocks. When verifying the effect of the characteristics, the results showed that
there is an effect of the current trading volume on the volatility of market index returns, but
it did not contribute to the stability of the variations. Finally, lagged trading volume and
price-to-earnings ratio were found to have no effect on the volatility of market index
returns.

Key Words: Volatility, The Syrian Crisis, Asymmetric Effect, Current Trading Volume,
Lagged Trading Volume, Price -to- Earnings Ratio.
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Zhow Breakpoint Test: 12/06/2011

Mull Hypothesis: Mo breaks at specified breakpoints
Warying regressars: All equation variables

Equation Sample: 1/05/2010 12292016
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