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O ABSTRACT 0O

The application of Basel instructions on adhering to the maximum limits of
loans is an obsession for the bank. Control of the composition of the loan portfolio has
been addressed through Basel (11) through the second pillar that represents the
“supervisory review” , In this context, the aim of the research comes in determining
the extent of the commitment of the Syrian private banks to the maximum limits of
loans granted to the economic sectors according to what was issued by the Central
from instructions and its reflection on the financial performance , The research
sample included six private banks listed on the Damascus Stock Exchange, whose
quarterly data were studied during the period 2016-2019 and the limits of specific
loans from the Central were approved and the profitability ratios to measure
performance, it was found that most of the private banks do not abide by the
maximum credit limits granted to the sectors ,especially the financial sector , the
process of focusing on specific sectors in granting credit has reflected positively on the
performance of private banks .
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