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O ABSTRACT 0O

This research aims to study the financing role of the Arab Fund for Economic and
Social Development and it's impact on the Domestic Resources Gap in Syria during the
period 1974-2011. As it was adopted in the study of the long-term relationship between
the loans provided by the Arab Fund for Syria and the gap in Domestic resources in
Syria on the (OLS Regression), It was also relied upon (Toda & Yamamoto Test 1995)
to verify the direction of causation of the long-term relationship, And (Granger
Causality test) to verify that there is a short-term relationship between the loans
provided by the Arab Fund and the Domestic Resources Gap in Syria, The impact of
loans provided by the Arab Fund on the domestic resource gap in Syria was also
discovered through the Impulse Response Functions (IRF) and Forecast Error Variance
Decomposition (FEVD). As the results of the (OLS Regression test) showed that there
is a long-term relationship between the loans provided by the Arab Fund and the
Domestic Resources Gap in Syria during the studied period, While the results of (Toda
& Yamamoto Test 1995) and (Granger Causality test) showed that there is no long or
short-term causal relationship, in one or two directions, between the study variables.
The Impulse Response Functions indicated that the Domestic Resources Gap responds
to the shock in loans, but weakly. Regarding the Forecast Error Variance
Decomposition, we found that a shock in the loans provided by the Arab Fund explains

the change in the Domestic Resources Gap in Syria, but with weak proportions.

Key Words: Arab Fund for Economic and Social Development, Domestic Resources Gap,
OLS Regression test, Toda&Yamamoto Test 1995, Impulse Response Functions (IRF),
Forecast Error Variance Decomposition (FEVD).
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il egngs i Ally lgaal ddaal) bl aby ) 5a¥) dulgs (& (ool g AU el Leboos e
angi & LapSE alaaily juais adipall Jaall cld Ll ols Laalil) Joall Alls 8 Ll el LeinY) sl sas
gy el Blgnay) o GUY) sai agas o doxd di sl HLEY) sai Lelsaae e SV ol
cpaiaie AU Leba Gl 5 ey chueliall Joall 8 gt bl Jla sa LS aliy) olad) o3l gb
(ol oS (gpimna (mlins) ) oy g5 1385 ¢ gasil) J3al) 5o %)+ Jlgn 333 Lo L s
AW cldlie 4l )l sl () esadl) (e lajonn Lae cAaliall dolaal) 3)lgall dlas (aliss) ULy
DaYly sl Hlénay) Gu GAll) AVl seadll awd Lo jedas Lilgil) dlasdl) y  lanuyl e
SIS Jas ds oo el @l ae Jls o4l bolie dpds ) Qs 13 hie st (Gl
dSi (e S Al dudaall 3lsall Bad el ¢ Ll 8IS s (0585 @Dlganl) Jisad (8 anelaain
(Y Yegglanadl) aols disad ) zlimg Saad) 1385 ¢ S

38 Ay cBladll 3)lsall Bsmd e B Al dosall 505 Daaal Laad o (S Gaw Lo IS e
liay coaall dosall ) Ll Glaldl dals A st Ligall 73l Cuala@] (e el 228 sacall
el @l o @l bl sae ol Gagial il ‘(Harrod Domar Model) jlags —ag5la #3gai
Gy aall SASY) (Guany amia igpall Hlinay) om L seadl) e gl (Jlall Guly W) @Y anay
@bl & (atill sgadll oda aad Cus (Domestic Resources Gap) daall ylsall ssnb Lgle EUA|

Ljlai] 3 aaie] (g2lly <"An Essay on Dynamique Theory'aiylis (o S5 galeaidl ga :(VAVA= VA0 v) 506 (59, 5y
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NS PR )

LYy (galai®) plaipld uall (3gaiall LY.V

: oS Laia¥ly aLaiBY) slaidl Ll (§ guiaal) 8Ly L Y. Y.Y

Aot dle L8 sa el D cassS Alg (e 387 (53l ¢ oo LainV g (golua®Y) oDl oyl (Bpaiall
dlaY) el i dujsgan oo Lo TLupall Jodll daala 8 eliac ¥ Glall) dtigine 8 ey (Alies duje
e g cdueLaia¥ g doabaid) dilaiy) aliial) disas & analel oty (Yoo Ve@saiall sl )
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zlead) il 5alyy gAY dupall Joall %Y.0 5 (il Jal)l Gld dupall Jeall %Y N Jeal sl
CVlae Cilie b aged B3 fius b iy iligea (g ety o g Db clile TamYY g gl A slaudls
U2 pan el et Al @l g lally gliagh) aea ) 3Ll ccupnlly ongall acally il
(Bsall o)) pdsall) cliacdl

LDl pad) (panall L) Aala) e VATA/O/) T fliy elaia¥ly (golaidy) Galaall (33l 5
Jsall dealad Lalal) BLY) cuilely (s Sl Gasle Voo o ok gsiae Jle Guly elaaly (galaidyl
AAVY/Y[T G cpliladl Gdad JY1 plaa¥) dies NAVYYOA ayly AalaY) s L
(Y Vedsall gsiadl pull) 14VE ble Dlay 8 Al BY) aillee Goaiall il
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G -Bsaiall 138 (8 e dediall gl sl e %18.Y Jaley L gl usS Jlie ke 0 lsa danll)
Db Dble V.o s opal) Goaiall (g @l aSHAl g ganall (e dali) leladll ajlie i oy (s
Glela alie Gl @1y LS gaiall 138 i 00 dedkd) g @l Jleal 0 %Y) oy Lo 6l usS
ooy e gl us€ Sl Sl +.0 Non duelainV) duatilly lSuYls daally adetllS duclaal) il
G s (W) @AY aplid) Gl il WS L Bgaiall 138 U8 e dediall (gl s e %V 8
Gyl uall) Goriall 1 B (e dedid) Gagil sl 0e %Y.Y ol Lol usS Sl bl
sl DA el Gsaiall (g Al ST gganall oldl) aisill (V) JSAN miags (Y0 ) esriall

LYo y-rA4ve
el ¢ Uad G AV a liall
delaiay! N cy (Aoal))
4w ol s 1y Jaall
opv ¢ Agaiilly gl sded )0 uyhijqdd %Y.Y
L) e
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%1.)
eaaall Ciyuall 5 olsall
L7

N -V AVE B MR ) (B gaiaal) Gag R aSh gaanall (o Unil) g s (1) JS)
VY alal o LaiaVly byl L (ad) (B saiuall (goiad) ol : jadl)

: AudBlially giliil) — A

sBasgl) Jda Lad) ) .A

el 3gd saagll aa Hlid) 055 o o gV s ladd) (6 bl die) Jdls pasias Ll Loy
@il At L . (BROOKS,2008) siall yue dedball o alill Catlill lasi¥) caiad dal o
Phillips=(PP)) 0 ol Lol (Augmented Dickey Fuller’s test (ADF)) awsall i — S
SV Lea bl (e aaad) e 2Ly LoV olae aey G cAielll Alabadl il G (32a3ll (Peron
:(BROOKS,2008) s (yLia¥l gl doadl (zmpilly anall (il o Ll e

Bfise e g8 JUlbg csang Ha e (et dluladl o) 2 HO

Biinse (g8 Julbs Bagll i e (a3 W Al of ¢ HI

& ) Sl A e 1235 of S am ((PP) L)y (ADF) Las) i (V) o) dosadl el
Gn il (a Glall GuLsaY) ddaulss L gusally dball b Gulalall (el (Prob.) des ol L) deagdl
D Gle e Y ALl o e ety 53 o) Gl Jsdy paall Gl by st b crle0
- (Level) giudl yie 3yin gb Ul csaasll
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Ayl il (PP) sl (ADF) Jlia) it 1(Y)ad; Jgead)

(PP) s (ADF) s S
Test critical PP test Prob. Test critical ADF test Prob.

values statistic values statistic
VoI *® | =T VETT | vivv e AR R R R B PR R IR & P DR LOAN
YOV Y*F | 0T v VO | vlen €Y | SYLoVTT YV E | £, 0AY Y40 vova b -S

Yoo AN Gyt ) i * (EViews 10 gulin Ao laisYl sl das) (et jdaal)

: cilauaydl) JLEs) LY. A

: (OLS Regression) 4l (gal) cilaysall diyjh jLad) -

Aaiey) (Say ailh (Level) riwal vie Biua o duhall 8 A0 @lpiall dia)ll Judld) o La
JaY) dlsh 48lal) 4wl (OLS  Regression) dunlall (gywall cilasyall danhal Gy jlasiyl c¥ales e
Ismaiel )adaall 3lsall s9ady olaa¥ly salai@) ol pad) Boricall U (he duygual dadiall gl (o
L of e ca ((OLS  Regression) jlaa) gl (¥) a8y Jsaall yedag .(and  Al-Ahmad,2014
paad) Gyl (b s g ern 00 (il o4 (Prob.) das ol Ledl duasill o3 Al gilall PUS (e
Gsiwall U (e dnygad dadial) (gl o Ja¥) dligh d8le clltia of Ao aiy (3 ol (apdl) Jsuds
adld adde 2l Yo ) —)AVE 5l DA Lyge A Llaall lsall Spads e laa¥ly (sala¥) cladld el
ol Bgxiall J8 (e dedial) g dl o JaY) dlish ABle aag Y ash AL AoV il (ad) s
YNY SVAVE Bl (DA Ayyse b Adaall 3lsal By e laa¥ly galal] claidl]

(OLS Regression) jLii) zilii :(¥)ad; Jgaad)

Dependent Variable: IS
Method: Least Squares
Date: 11/17/19 Time: 08:47
Sample: 1974 2011
Included observations: 38

Variable Coefficient Std. Error t-Statistic Prob.

LON 1.139679 0.115225 9.890881 0.0000
R-squared -46.256101 Mean dependent var 23.64149
Adjusted R-squared -46.256101 S.D. dependent var 1.831091
S.E. of regression 12.58748 Akaike info criterion 7.929246
Sum squared resid 5862.455 Schwarz criterion 7.972341
Log likelihood -149.6557 Hannan-Quinn criter. 7.944579
Durbin-Watson stat 1.605135

-EViews 10 galin cla a1 jbaal)
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: (Toda&Yamamoto Test 1995) jlas) -

OSa Y aili o(Level) (gl vie s Lahall 8 2130 @lpaadl dalal) el dudladl of L
Gyiall S (e dadiall (g all o ABal) A 20 3 (VECM) Uadll o o i 7 390 e alaicY)
fie il Y o)) —VAVE Bl DA Ljga 8 Adadll Dlsall Boady o laia¥ly (galai®¥) elal 1yal
Y A dahll Gl patie Cp daead) 4D 2 8 (Toda&Yamamoto Test 1995) lad) e alaey)
adalall Lpiadl) dadbad) haiad Gy Hlae¥) gaes 3ahs ((VAR) ziga e HLasV) 1aa adiey G cashl
Al 8 AsIa) @yl Blin) oy s o(VAR) 2 3sall Luliall ellay) el sae ) 28l 235l
daliddl Ll iy sae oo Kool G (Kbdma) Sl ISl 3l el Aoy pasidl #3saill e
Dbl &5 el o8 dinax «(LR,FPE,AIC,SC,GQ) Lulaal e slaieWL laagass 2y g (VAR) z 3
(Dritsaki,2017; ) (ADF, PP) sasgll jia cuhladl aladiul saasally zdgaill 8 Zeadiaeall 4l Judlall
(VAR) z3sall Luuliall ellaY) culyié 2ae sl & Lesiiead) yuledl (£) ad) Jsaad) zaages AliMi, 2013
Glyuia JLAd Siew sl anle 2lug o(+) o2 (VAR) zisad dnaliall elat¥) dags b Lasds of o€a Cim
Toda&Yamamoto ) jLad) x5l (0) a8y Jeaall muagg o (+=0F+) goladt eladl Aoy zagaill o du)al)
e Aadiall (g 5al Gy L) Al (Prob.) desd o Ladl of o<a Gaa «(Test 1995
paall dsd Jatiee Jallig vo 00 e S o (+24997) Ry Adaall lgal) Byads Lygaad (oall Gsaiial
LS. aghall Ja¥) b ddaall ylgal syad o Y djgaad (pall Goricall U (ge dadiall (g il o Jsin )
Gsriall U8 (e datiall (g yilly ddaall 3lsall g (a3 Al A8all (Prob.) dasd ol Basdl o o<a
Dlgall s328 oL P A prall A dii Jllg v 00 (e 5T o (0.9972) Aaldly dygad el
o Lild adde 2lasg . Jaghll Ja¥) (& coall Boviall (e dnjgm Ledde cibias Al g yall s Y dladl)
Gsiaall J8 (e dadiall g al) Gm dushal) Ja¥) A cpalatls du A0ke ag Y asl AL Al L)

XN SAVE S (DA Ay A Adaall Slsd) Semds e laiaVly (galaiBy) oDl el

VAR Lag Order Selection Criteria
Endogenous variables: IS LON
Exogenous variables: C

Date: 11/16/19 Time: 18:20
Sample: 1974 2011

Included observations: 33

Lag LogL LR FPE AIC sc HQ
0 -184.7050 NA* 281.3888* 11.31545% 11.40615* 11.34597*
1 -182.5071  3.996177  314.1671  11.42467  11.69676  11.51622
2 -181.0430  2.484608  367.7154  11.57836  12.03185  11.73095
3 -178.8920  3.389456  414.7800  11.69042  12.32530  11.90404
4 -177.3015  2.313419  487.3690  11.83645  12.65273  12.11111
5 1741425 4211955 5256480  11.88742  12.88510  12.22311

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion




- bl laall s 8 aad) 3lsall Boad e oy o laia¥ly (gabaBY) LU pad) (Bgicall Ligaill sl

-EViews 10 zaliy Slajia 1 jaadll
(Toda&Yamamoto Test 1995) Lua quilii :(¢)ady Jgad

VAR Granger Causality/Block Exogeneity Wald Tests
Date: 11/17/19 Time: 08:50

Sample: 1974 2011

Included observations: 36

Dependent variable: IS

Excluded Chi-sq df Prob.
LON 0.000846 2 0.9996
All 0.000846 2 0.9996

Dependent variable: LON

Excluded Chi-sq df Prob.
IS 0.005666 2 0.9972
All 0.005666 2 0.9972

.EViews 10 galiy cla i @ jsuaall

: (Granger Causality test) jai|S duuw JLad) —
g Al Om oY) sl e gags Aalanall BB e il JLaS) Cargs HailS A HLER) Guls 3
Hadll Pha dojsus (A Adaall Dlsall Bpady colanlly galaai®V) oladl el Goaivall Jd e desiall
(Prob.) ass aaes ol 1aadl o o Cm ¢ jail G 5las) 3058 (1) a8y Joanll jedang Y4 )) —VavE
el Qa1 (8 L ADle (4 25mg pae Ao patt ) paall D diis JUllg vnvo e ST el
DA dysa A dolad) el soady olaa¥ls (o)) olaB ) Goriall J8 (e dadall (29l (4
Cag Al G JaY) Bl ADle aag Y asl 4G AN doca il Jabie Ll agle 2lug Y)Y —)1AVE 5yl
5l DA dojsae (A sl Dlsall 352y celanlly galai®¥) ol el Gsriwall Jd e dasial)

Y od) —YAave
AU A 580 il 1(7) oy Jgaad)
-EViews 10 galin <la s 1 juaal)
Pairwise Granger Causality Tests
Date: 11/17/19 Time: 08:53
Sample: 1974 2011
Lags: 2
Null Hypothesis: Obs F-Statistic Prob.
LON does not Granger Cause IS 36 0.67796 0.5150
IS does not Granger Cause LON 0.50142 0.6105
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: "(IRF) dazasil) Llaia) Jlga —
@al Chatie A Glerall Lo e Llatiu) anag daude s A 2 Al 8130 Laiu¥) Jlgy yaied
Rerall Bpss (o8 Alaall lsal) 3508 Blatd (Y) o) ISl (V) o) dsnall gty (V01 0cpls)
Agead el Ggaiall Jod e dadial) (g Bl ama (B (2aly ke (@l Cha) d il
Dlgall 8328 Ao 553 Y (Sloaall Ghai) 8 aaly Jlaies 83L3l) (gl 8 dera ol Bl of oS dus
il cdaraall o (i a0 Adaall plgal) Boad o ol Sy 55 Leisly cdaraall (ha Basly A ey duladl
AN Ll 8 (0.333262) Leigyd iy un Aaviall olag) IG5 LlaiaY L Ldadll 3lgall B9ad el 2a
ailine CYaea oSy alal IS8 derall anY) @il sy sl
Llaal) 3)sall 35ad dilaiad (V) eé BERN]
-EViews 10 zalix cilajia 1 juaqll
-EViews 10 zalix cilajia 1 juaqll

Period IS LON

1 0.000000 9.574804

Response to Cholesky One S.D. (d.f. adjusted) Innovations £ 2 S.E. (O'OOOOO) (1'12840)

2 -0.040159 -1.280561

Response of IS to LON (028903) (165093)

. 3 0.333262 -0.025069

(0.30973) (1.71741)

4 4 0.043756 -0.060202

(0.12569) (0.63018)

e 5 0.084768 -0.251025

------ (0.11909) (0.40671)

1 6 0.033326 -0.027912

T e e e (0.04970) (0.14338)

7 0.019450 -0.064844

Response of LON to LON (0.04003) (0.13697)

8 0.012247 -0.022155

E (0.02290) (0.04378)

’ 9 0.005622 -0.014285

N (0.01610) (0.03674)

10 0.003591 -0.008602

S (0.01051) (0.01901)
44 Cholesky Ordering: IS LON

oz s 6T 88 Standard Errors: Analytic

:(FEVD) ¢plall Julas —
dpaa) o V) AR lesall anag depl i G Sake 81 e Bl diss o e a2 e
ol st (PIA e Jeadl €80 Lganits oK pne e b LN pudi b dilidad) lerall Gl
@ dera ob Bl o (Sa s Dl Slgal) Boadl culall didat (A) a8y Jeaall elas (Yo ) 0cali3)
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davcall i o3 4 dancall (o it 3 Aadadll 3sall Bgmd B el e %0.052 s s iy Al
Sl Aerall o gt de de ddadll Slgal) Ssad 3 G %3.472 s sedd anpn IS
ade gl don Chamin 8l 3 oK1y Adaall Slsall 5928 o i Ll (mg il 8 dera o il oS
ol Gsiall JB (e dadiall (g ill dilean] ANS @3 B aag il ABWY Al dajil) (adyie Ll
YN SV aVE sl VA D jge B Dsall 3ylsall Bead e o lanY s ol sl

Llaal) 3)gall Bgadd uab-d\ delad 1(A) ad) Jgaad) *

Period S.E. IS LON
1 1.683160 100.0000 0.000000
2 1.754523 99.94761 0.052389
3 1.859320 96.74070 3.259299
4 1.875612 96.74266 3.257344
5 1.882610 96.56409 3.435913
6 1.884707 96.54046 3.459540
7 1.885257 96.53183 3.468166
8 1.885455 96.52835 3.471654
9 1.885508 96.52765 3.472351
10 1.885525 96.52735 3.472651

Cholesky Ordering: IS LON

-EViews 10 galin la s 1 jbaal)

D Gluagilly clalitiuy) —4
sclaliiiay) 23
= laa¥ly (sabaB¥) oLadld oyl Govicall U (e Lasidl) (gl G Ja¥) Alsh e aag —)
YN SVAVE Bl DA ysa b ddaal 3lsall Beaid
Gsaiall U (e dasiall g @l o daghall Ja) 8 ccpalanly o anly oladly el ADle 223 Y —Y
YN S AVE 5l (DA Lyse A Adaad) 3)lsall gads e laa¥ls (salaB) el el
G LD el Baicall U8 (e dediall (g @l C JaY) Bpead BN Cle dllla —¥
DalS A i) ekl Gua Y)Y SVAVE Bl DA Ajee B Adaall el Ssady el
g & ) 3)gall Bsady el Gaiall J8 (e edhiall g il G JaY) Braal e Ake agng axc
eoall Bsriall i e dadial) (g ially dalaal) 3lsall Bynd (o AV Sasd L Ao 2539 p2e Al
~Agygud
g b Aol Slsall Bad o elaa¥ly (ol el el (Boriall (g il il elilia —¢
Aada ol Ll 3))gall sgndl cplal) s eagl Gum clisn I Y1 130 KI5 Y)Y =Y AV E sl s
Aedall e Slgin pbe e Dlaall Dlgall sgad B il e %3.472 Mg s g all
: il gil) <
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Slascgall eliy (4 piald) Aoy Gl V0ol Aol s cund . cplauld b Ao laiayly dalaby)

Cobaald 2 Gunall Laals ool diceall Lnatil) dgaa L Aupdall Lnatilly
—1440) &y gun b daaluaiBy) Al Jogal B 0909 LA QalBY) (Y0 E) Jlel ¢ Jals -
g 10 Aaala oL@ ) S cdadadty Slea] acd L aLaBY) 8 ohsiSall days il acl ggpdia (Yo Y
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dapdl djsgaall B (goalill Wygag Ly Anpl) Jagall) claliie .(Y+01) Sb) cpual) -
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