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O ABSTRACT O

The financial system plays an important role in the economies of countries, Because
of its overlap and interdependence with many variables of economic activity. Thus, an
efficient financial system enhances economic and financial stability, and promotes
investment and growth.

For an advanced financial system, This financial system must be based on a broad
popular base, this means "financial inclusion"”, So the access of financial services to the
largest segment of citizens (financial inclusion) is directly related to the progress and
development of the financial system and thus economic and social development at the
micro and macro levels. This research aims to examine the relationship between financial
inclusion (demographic Banking penetration, domestic credit to private sector, private
sector deposits). Because the financial sector is one of the most important sectors of the
Syrian economy, and the most mobilizing resources necessary for reconstruction, And
some of the macroeconomic variables of the general structure of the Syrian economy
(GDP, per capita income, and total investment). By using legal correlation analysis.

This research found reciprocal relationships between studied macroeconomic
variables and financial inclusion. There is an evidence, which has a statistically significant
effect of the financial inclusion over macroeconomic variables, so the increasing in
domestic credit to private sector, private sector deposits and opining bank branches leads to
improving the studied macroeconomic indicators generally. on the other hand, there is an
evidence which has a statistically significant effect of the macroeconomic variables over
financial inclusion, this means the improvement of macroeconomic indicators will
increases in financial inclusion in the form of deposits and credit and banking penetration.
KEYWORDS:

Financial Inclusion: Demographic Banking Penetration, Domestic Credit to Private
Sector, Private Sector Deposits.
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Canonical Correlations

Correlation| Variability |Wilks Statistic F Num D.F |Denom D.F.| Sig.

975 18.863 .008 18.911 | 9.000 26.922 .000
2 912 4.969 156 9.180 | 4.000 24.000 .000
3

.260 072 933 939 1.000 13.000 .350
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Set 1 Standardized Canonical Correlation

Variable 1 2 3
x1 1.511 0.202 1.036
X2 -1.596- 1.050 -3.073-
X3 .380 -.249- 2.792
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Set 2 Standardized Canonical :Correlation

Variable 1 2 3
yl 1.136 1.718 2.044
y2 -0.727- -0.990- -2.627-
y3 -0.991- 319 -0.288-
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Set 1 Canonical Loadings:(4)J gl

Variable D1 D2
x1 +.550 0.835-
x2 -.209- +.971
X3 —.434~- 0.759
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Variable El E2
x1 +.536 0.762
x2 -.203- .886
X3 —-.423- .693
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Set 2 Cross Loadings:(1 Y)J sl

Variable D1 D2
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y3 —+.834~ . 470
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Proportion of Variance Explained
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