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O ABSTRACT 0O

The current study aimed to estimate the variation of inflation in the Syrian economy
during the period 2011-2019 on a monthly basis and to know the extent of the relationship
between the values of the consumer price index and the square of residuals, and the
relationship between the values of the consumer price index and its previous variation.
Where inflation was measured using consumer price index. To answer the research
questions, the effectiveness of ARCH had been tested and models had been estimated to
show the best model to be the GARCH model (1,1). The study reached a number of results,
one of that is the current values of the index affected by its previous values. In addition,
there is were a relationship between the consumer price index, each of the residual squares
and the previous values of the variance of the residues. Also, It was found that the changes
in the consumer price index are more affected by past values than by current news. A two-
way causal relationship emerges between confirmed inflation and uncertainty.

Key words: ARCH models, inflation, uncertainty inflation.
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