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O ABSTRACT 0O

This Research aims to test the effect of Credit Risk Management on Stock book value for
the listed company at Damascus Securities Exchange during (2011-2017). Using Suitable
Econometrics Model and Studying correlations between (Credit Risk Exposure, Non-
Performing loans, Credit Risk Control, Capital adequacy Ratio) and stock book value.

The main conclusions of this research are as follows:

All variables follow normal distributions, and there is negative correlation between at
least one indicator credit risk management and sock book value.

The results show, with the increases in credit risk exposure, allowances of loans and
non-performing loans lead to a decrease in stock book value.

Which Indicates that a good credit risk management contribute positively to stock
book value.
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AR RVSPLEN
QNBS CRE NPLR CSA CAR BV
Mean 0.100414 | 0.406529 | 0.300500 | 2.913429 | 209.4271
Median 0.089900 | 0.464800 | 0.289500 | 2.939700 | 180.7600
Maximum 0.156200 | 0.615200 | 0.476600 | 3.348200 | 370.3400
Minimum 0.061500 | 0.075500 | 0.014900 | 2.294600 | 92.43000
Std. Dev. 0.035538 | 0.181493 | 0.163320 | 0.369101 | 95.51772
Jarque—Bera 0.739522 | 0.750741 | 0.609790 | 0.389862 | 0.443552
Probability 0.690899 | 0.687035 | 0.737201 | 0.822892 | 0.801095
Gaald) dacl ¢ aadl)
Y=V Jsas
FSBS CRE NPLR CSA CAR BV
Mean 0.347457 | 0.161343 | 0.221886 | 0.248629 | 134.7371
Median 0.348600 | 0.173000 | 0.211100 | 0.221100 | 100.3100
Maximum 0.418500 | 0.326100 | 0.367400 | 0.414300 | 307.1200
Minimum 0.269800 | 0.004100 | 0.000300 | 0.147900 | 87.30000
Std. Dev. 0.049353 | 0.124035 | 0.128343 | 0.090464 | 79.73855
Jarque-Bera 0.243190 | 0.495017 | 0.495794 | 1.002976 | 3.904043
Probability 0.885507 | 0.780744 | 0.780440 | 0.605629 | 0.141987
Gald) dacl + aadl)
Y=V Jsaa
SHRQ CRE NPLR CSA CAR BV
Mean 0.408757 | 0.162871 | 0.121357 | 0.452529 | 144.8571
Median 0.420200 | 0.153600 | 0.126400 | 0.436100 | 100.1000
Maximum 0.524700 | 0.301800 | 0.206000 | 0.697000 | 343.5900
Minimum 0.310300 | 0.016800 | 0.012000 | 0.295100 | 89.41000
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Std. Dev. 0.089466 | 0.099971 | 0.069344 | 0.140372 | 92.49059
Jarque-Bera 0.671903 | 0.308065 | 0.344382 | 0.676512 | 3.668047
Probability 0.714658 | 0.857244 | 0.841818 | 0.713013 | 0.159769
Enlll dael 1 aadl
€=V Jean
BJOS CRE NPLR CSA CAR BV
Mean 0.606614 | 0.390143 | 0.241443 | 0.319829 | 99.41571
Median 0.565200 | 0.361700 | 0.250400 | 0.315600 | 94.74000
Maximum 0.798000 | 0.717900 | 0.437400 | 0.495100 | 166.3700
Minimum 0.527500 | 0.071500 | 0.020900 | 0.200100 | 73.68000
Std. Dev. 0.092115 | 0.209155 | 0.134194 | 0.107566 | 30.84321
Jarque—Bera 2.539555 | 0.151819 | 0.179493 | 0.482524 | 3.907827
Probability 0.280894 | 0.926900 | 0.914163 | 0.785636 | 0.141718
Gaald) dacl ¢ aadl)
o=V Joan
BASY CRE NPLR CSA CAR BV
Mean 0.393700 | 0.204486 | 0.269129 | 0.464343 | 154.9057
Median 0.446000 | 0.196400 | 0.293300 | 0.483300 | 127.2500
Maximum 0.563000 | 0.296700 | 0.398000 | 0.657700 | 283.8300
Minimum 0.171400 | 0.082700 | 0.051900 | 0.243200 | 121.7200
Std. Dev. 0.162024 | 0.067506 | 0.127080 | 0.151309 | 60.24551
Jarque-Bera 0.852830 | 0.350000 | 0.862426 | 0.415032 | 3.584631
Probability 0.652845 | 0.839457 | 0.649720 | 0.812600 | 0.166574
Gald) dlacl ¢ aadll
=Y Jsas
BBS CRE NPLR CSA CAR BV
Mean 0.526214 | 0.355629 | 0.264614 | 0.348857 | 131.0814
Median 0.527800 | 0.390200 | 0.324100 | 0.328000 | 113.3200
Maximum 0.627000 | 0.497700 | 0.373600 | 0.513700 | 236.4100




Aallan pell 4y ol desl (8 (3 pemaal) GLaiY) lalda b)) i
Minimum 0.461700 | 0.038400 | 0.032500 | 0.213100 | 105.5600
Std. Dev. 0.055490 | 0.146508 | 0.125004 | 0.097178 | 47.16209

Jarque—Bera 0.440967 | 3.755377 | 1.342272 | 0.346859 | 5.333148
Probability 0.802131 | 0.152943 | 0.511128 | 0.840777 | 0.069490
Galdl dael + jaadll
V=Y Jas

BBSF CRE NPLR CSA CAR BV

Mean 0.335586 | 0.270900 | 0.100986 | 0.289129 | 186.9957

Median 0.295000 | 0.285200 | 0.108000 | 0.275600 | 139.7000

Maximum 0.560400 | 0.346200 | 0.144600 | 0.369400 | 358.2300
Minimum 0.222500 | 0.119100 | 0.038500 | 0.242100 | 133.1700
Std. Dev. 0.115608 | 0.076017 | 0.034545 | 0.054095 | 82.68149
Jarque—Bera 1.523503 | 1.652723 | 0.515770 | 1.066621 | 2.601804
Probability 0.466848 | 0.437639 | 0.772684 | 0.586660 | 0.272286
Gald) el 1 acad)
A=Y Joas
BSO CRE NPLR CSA CAR BV

Mean 0.192900 | 0.374286 | 0.304543 | 0.153886 | 177.9357
Median 0.148000 | 0.419000 | 0.371500 | 0.161400 | 141.5900
Maximum 0.391600 | 0.563300 | 0.478500 | 0.199100 | 352.7300
Minimum 0.079400 | 0.047500 | 0.027300 | 0.106100 | 137.4100
Std. Dev. 0.122653 | 0.190732 | 0.174297 | 0.030880 | 79.58637
Jarque-Bera 0.978064 | 0.918426 | 0.873491 | 0.231093 | 4.545282
Probability 0.613220 | 0.631781 | 0.646136 | 0.890879 | 0.103040

Caaldl dlael @ Hradl)

=1+ Joaa

SGB CRE NPLR CSA CAR BV

Mean 0.552700 | 0.463257 | 0.275129 | 0.156600 | 177.9357
Median 0.523800 | 0.455900 | 0.265500 | 0.182200 | 141.5900
Maximum 0.648800 | 0.942800 | 0.570400 | 0.231500 | 352.7300
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Minimum 0.480900 | 0.067500 | 0.010300 | 0.073800 | 137.4100
Std. Dev. 0.071539 | 0.293670 | 0.200145 | 0.066975 | 79.58637
Jarque—Bera 0.874433 | 0.281588 | 0.395356 | 0.936346 | 4.545282
Probability 0.645832 | 0.868668 | 0.820634 | 0.626145 | 0.103040
Enlll dael 1 acadl
Ve Jeas
ARBS CRE NPLR CSA CAR BV
Mean 0.608000 | 0.527771 | 0.269343 | 0.300414 | 139.5814
Median 0.594800 | 0.598700 | 0.335400 | 0.300800 | 117.6800
Maximum 0.687200 | 0.758400 | 0.386900 | 0.374200 | 241.2000
Minimum 0.571100 | 0.099700 | 0.038000 | 0.240700 | 111.0400
Std. Dev. 0.038454 | 0.226388 | 0.139655 | 0.043530 | 46.16184
Jarque—Bera 2.250668 | 1.047375 | 0.920082 | 0.266042 | 4.589241
Probability 0.324544 | 0.592332 | 0.631258 | 0.875447 | 0.100800
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Lod I lailly o B Ll £ism dugynall bl da a3 ddlasy) aied; (Jarque—Bera'
%0 AN (ssiwn o ST Lgiad o aa o3a3) qalgll LAl e s ) " Probability’  adlasy)
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el dad e Jfiss i3S lgia IS ¢( CAR ¢ CSA ¢ NPLR ¢« CRE ) :das ) cilyéigall oy LaliipY)
z3l I Jseasll V) eladll (puyn BalayV) Jalea e Jalay¥) Al Sady ¢auls jai§(BV )l siaal)
Caipas S (385 Lali¥) cOlabaall Lblail) cilajdiall b le g bl Guiiy alolall @lglu uan las)
cllea) Ui Cojliaall Loy Lo 3 o5 (el V1 Celes Bagien Lot pa Baa e

FSBS
QNBS
Correlation CRE NPLR CSA CAR CRE NPLR CSA CAR
CRE| 100% 100%
Probability ---—{ | | | -
NPLR| -81% 100% -48% 100%
Probability 3% | —-—— 28% | ————
CSA| -67% 93% 100% -41% 73% 100%
Probabilityy  10% 0% | —— 37% 6% | ———
CAR| -93% 66% 49% 100% -50% 6% -26% 100%
Probability 0% 11% 27% | ——- 25% 90% 57% | ——-
BV| 70% -85% ~74% | -56% 75% -69% -82% -25%
Probability 8% 1% 6% 19% 5% 8% 2% 58%
SHRQ BJOS
CRE NPLR CSA CAR CRE NPLR CSA CAR
CRE| 100% 100%
Probability --—-— | | | | -
NPLR| -41% 100% -27% 100%
Probability 36% | -—— 56% | ———-
CSA| -70% 91% 100% -25% 91% 100%
Probability 8% 0% | ——— 58% 0% | ———-
CAR| -77% 9% 31% 100% 11% -61% -28% 100%
Probability 4% 84% 50% | ——— 81% 15% 54% | ——-
BV| 76% -62% ~76% | -67% 29% =72% -67% 16%
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Probability 5% 14% 5% 10% 53% 7% 10% 73%
BASY BBS
CRE NPLR CSA CAR CRE NPLR CSA CAR
CRE| 100% 100%
Probability --— | | | | -
NPLR| -15% 100% =74% 100%
Probability 74% | -—— 6% | ——
CSA| -85% 63% 100% =75% 87% 100%
Probability 2% 13% | ——— 5% 1% | —
CAR| -89% 53% 93% 100% -41% 52% 49% 100%
Probability 1% 23% 0% | —— 36% 23% 27% | ——
BV| 60% -82% -90% | -77% 83% -95% -90% -61%
Probability  16% 2% 1% 4% 2% 0% 1% 15%
BBSF BSO
CRE NPLR CSA CAR CRE NPLR CSA CAR
CRE| 100% 100%
Probability ---—{ | | | -
NPLR | -76% 100% -99% 100%
Probability 5% | —-—— 0% | -————
CSA| -73% 97% 100% -99% 99% 100%
Probability 7% 0% | —— 0% 0% | ——
CAR| -59% 8% -5% 100% 32% -30% -29% 100%
Probability 16% 87% 2% | ——— 49% 51% 52% | ——-
BV| 97% =T7% =72% | —-49% 85% -88% -84% 28%
Probability 0% 4% 7% 26% 1% 1% 2% 55%
SGB ARBS
CRE NPLR CSA CAR CRE NPLR CSA CAR
CRE| 100% 100%
Probability ---— | | | | -
NPLR | -87% 100% =73% 100%
Probability 1% | —-—— 7% | -——
CSA| -88% 99% 100% -58% 96% 100%
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Probability 1% 0% | ——— 17% 0% | ———
CAR| 59% -45% -43% | 100% 2% 25% 25% 100%
Probability 17% 31% 34% | ———- 97% 60% 59% | ———-
BV| 72% =70% =-71% 52% 84% -93% -86% -1%
Probability 7% 8% 8% 24% 2% 0% 1% 99%
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linear 72%
QNBS NPLR
Quadratic 73% 0%
Linear 66%
FSBS CSA
Quadratic 98% 0%
Linear 67%
NPLR
Cubic 91% 0%
Linear 59%
BASY CSA
Cubic 99% 0%
Linear 59%
CAR
Quadratic 95% 0%
Linear 87%
NPLR
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Linear YY¥%
ARBS CSA
Inverse 97% 0%
Linear 70%
CRE
Quadratic 95% 0%
Linear 77%
BSO NPLR
Cubic 99% 0%
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Linear 70%
CSA
Inverse 99% 0%
Linear 72%
CRE
Cubic 99% 0%
Linear 81%
NPLR
Quadratic 97% 0%
Linear 81%
BBS CSA
Cubic 99% 0%
Linear 58%
CRE
Quadratic 95% 0%
Linear 58%
NPLR
Quadratic 80% 0%
BBSF
Linear 52%
CSA
Cubic 82% 0%
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