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O ABSTRACT 0O

Banks are an important part of the banking sector because they represent the
backbone of the economy as they represent the main channel of capital inflows. As a
result, researchers have become increasingly interested in measuring the efficiency of
banks, which indicates the ability of banks to channel their economic resources towards
maximizing returns with minimal waste.

Hence, this research seeks to evaluate and compare the cost efficiency of the
traditional private banks in the Syrian Arab Republic during the period from 2005 to 2016
to determine the extent to which these banks enjoy cost efficiency and estimate the
inefficiency component through the use of the SFA method.

Where the most important results:

- The existence of a random error vehicle related to inefficiency, and 26% of the random
error related to the cost efficiency in the model due to the vehicle incompetence, and 74%
of the random error arises from the impact of the external environment.
- There was also a different levels of cost efficiency among traditional private banks.

- The use of the random cost limit method in estimating cost efficiency is better than using
the lower squares method, with the aim of separating the components of the error from the
case of inefficiency.

Keywords: Banking Efficiency, Stochastic Frontier Analysis (SFA), Cost efficiency
measurement.
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(al,2016
(Zhao, Kang,2015): &V dlsleall DA (ge Wilian] dslun gy ccailall alaly sl oy
LR==2{In(L(Ho)~In(L(H1)} (£) o) Alsleal
Al i il e SFA 5 OLS zagaill log- Likelihood a L(Hy) 5 L(Ho) ¢ s
G Bl aje SIS ag JLEAY) dflaa] amy L sl Ao His Hy dbad) oz pdlly djal)
(kumubhakar, et al, 2015) 258l 23 (gl Lyn @layy (Kodde—Palm,1986) Jsaa aladiiad
Adsaall LR dad (e ST digunall LR daid il 13 dpieall duca il by iy
log— Likelihood sgmill Jlaay) dlly @Und) ai il e juiiall 38Ul pae r3gad ) Al
(Ir8ova,2009 ):4s¥) dalad) DA (4

N N
InL = —E(Zn {In(2m) + In(a?)} —1Z<Ti— Dha-p

alaal
—Z Z In{1 + (z N =Dy} =NIn{l - o)} (f;
+Zln{1—<l>(2 )}+2 ZZ*Z
_%;;(1 —ei)t/)ffs?

o2 1 ]
<N =exp{—nt—T;)} vy == 5 ¢ Eie = Vit — XiB o5 = (0F + 05)7 :0) das

Y o5

N[
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T.
. p(A=Y)=sy XL, Micit

Z: =
Y va-pez e nh-p)

(-k) (‘éj Alaledl)

1
2

(stata 14 zaliy dhasinl ) m, [0y, 0y Slalaall & lel spaadll Jlaa¥) Alls it W g,
(Ir80va,2009) :45¥) dalaall DA (0 86Ul p2e i 2y
Efexp( —au;)| €} - )
« T
1-9o {anitai - (6—;)} o1 ) bk
= exp ( Ml T o M0 ) )
.
(v)

1-o(2Y
cadiall dly ) dwalh o = =15 gl dh Jawlba =1 :0) dus

-~ _ M oy — aZtTil NitEit T
o+ XL nhod
§ = —Sh (9) 3, lalad
oZ+ 5L nkof

Belisll ane zaged () Jead il pe uiall el aae Zaga i =0 57 = 1 Jlagial die
e ) ol 2l e Gl Cjliadll el alaiall (s5ie o i 50l BeUSH (it ¢pell ae A3
Uy = Uy & (il

tHlgdal) ARSH) s aladialy GRS A1 ¢ dgad ans

P ) Sl Hpdall AASH) aa Ayl (385 oluil i il (3 plall LelSa Cadlsall Als 22y

Al Aaladl

(")

(8) a8y dlaleall

S
InTC = B, + ZA“ InY,

=1
m

+ Z Bi In Pit
=1

1 n m
+ E ZZAU lnYit lTlYJ
i=1j=1
1 n m
+E ZZBU lnPl-t lnPjt
i=1j=1
n m
+ ZZGU lnPit lnYLt +lnuit
i=1j=1
+ lnv,
gld amlesd : Iny;, 0= 1,2.... sd daad i 1V, .kl asjlesd tInTC 1) Cus

Lals A
DA lead g las asilesd Inpy, - =120  A3ad) e Jia Py

AR
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Ghaiall e JBe ptie S Rl Ay chasie Bllae Gijs By Ay s Bis Aps Ao
Sl cuw Gy =Gy « Bij = By < Ajj = A 5 gisadl ol Ak
1A ailadl) gl adls (385 CRMSH Al G jisw o) aas LS
Homogeneous of degree cMasdl e & S Al e duslaie Ao
one
Monotonicity. casal lauls cilajiall S8 sul5ie Allao
) e IS L RIS Al o Jiant gl 038 s
bl Bl ydige (g Y 5ol luan oy (RIS Alls 0 2
PCPREANERN|
(")
() dabiall ilajaall: yle Bbedll ilayaal) daa yh o) Cus
TE > 1 dad 058 o s
: SFA diyh & Ciaallg bgall bt -
O 4dld (RISl A a8l il (mpal il jially eDlaad) (e leS llin SFA dah
Bi5all dpalad) Jalgall nemy A1S) po il dedlaad) iy ol Agpedadall cbladl bl daaplall aladiiud
o @il dadgall oYl e BaliaY) e WS Gl YY) G JUaeYly ddlia) g yllS
G osl) el Aparadnll 5ol anall cilabeass) Al sl ks zisall il
e silly banallS 3saill ) (AT clpaiia gad Alggun () ALYl () il cuhg 13 TFP
GsSa i (Y Ly maiy ¥ Hsdall Uadll asgie o a1 gukall culal) b iCaecall Ll
 Ssdall A2 0 230 gy il ea] (o Unse 125a Jiay 52USH

i

i
TE=§ = e

:AE8lally giliat) Ll

P LSz dgaill e i 1 gilany) ) g dgad =i

lebaty 3 RSl ity TC Cipemall £ (Rl oy sl il -
DAY AalSs (Alleall Aaly (sanlly Mol 4RSS Jading AsalitY) Labaalls 2Ll Ja) (e iyl

t sl e as el Sl A, cla i SO b Jaa salial) i uial) -Y

AdlaaY) gl & iatig (Y1) b Dy (As¥) dnpaadl oy :dulady) gl R
A Slacsgally eSlaall Coyenall lgaia )

Cpladdl il Glelally saa Vs (Gl Cipad) (o Buadl glay) cliled o
(Y2) @ Dayis Aol dajiall s ag gAY

Y ahlinay) Jids (Y3) W Seys & dajiall oy 1Y) hldnay) o

Loy Al s
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Omtlasal) ey iy (P1) Ll Says (Alaadl) JoY) Alkadl) jece sag el jau o
OF Y ALYl Bigie e Guilasall dlacl (56 cpalagal) dael (e Jay cpilagal) Culas Lieadiiul)
(o Y ALY Jea) eDuialy Silsill laad (e 236 e Jaad) laud

(P2) W& ey () Jseal)) Lol danad) jew sa il JW (o) e 2
Al Jea) o 2l Jea) @Dl davds craty (Al Jya¥! Dlial dad 3 Jichis
& Al Jlsa¥ls ailagh Jeal) LD Aiad) e sag 1@l J) Galy e 2

cipeadl oladl Gally ilagll A4S 8 Al Bl 3lsall A5 3 iy (P3) Ll Sasis (Gsed
saally gilasl) lanl e Ciyenall ol (sl ol (o lsill dacd DA (o Cacen
ol 2y (gilaal) Jilaill (s (£) a8y Aabaall delua dlad zgaill Cfprie 2aa3 da
gl (P3) o AT aladials cBlaad) Hlands Aal e IS Jaad @llig coDaaall Slan il
V) JSA e dlaledl
InTC = Ay + A, InY; aleall
+ A, InY, X
+ A InYs + B, (InP, — InPy) + B, (Inp, (') &
—InPy) + InP, +% Ay (Invy)?
+ A, (InY)(UnY;) + A;3(InY;)(InY;)

1
+ 5 Ay (InY5)? + Ay (InY,)(InYs)

1 1
+ E A33 (ln Y3)2 + E B11 (ln P1 - ln P3)2
+ B,(InP; — InP;)(InP, — In P;)
1
+ +E BZZ (lnPZ - lnP3)2

+ G1,(InP; —InP;)(InY;)

+  G(InP, — InP;)(InY;)

+ +G,(InP; — InPy)(InY,)

+ G,,(InP, — InPy)(InY,)

+ + G3,(InP; — InP;)(InY;)

+ G3,(InP, —InPy)(InYs) + Inuy, + Invy,

tobdd) laady) (sl il —
gisalll ) Jlasi¥) Jlad (Y) ad) Jsead

Number of
Y Y'Y
obs
F(20, 111) 6474.96
Prob > F 0.0000
R-squared 0.9991
Adj R-
0.9990
squared

'Y
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Root MSE .38671
Durbin-
y,Ag104
Watson

stata. 14 aladiul Lalal) Ll Gjladd cilily e slae Y &l dae) e Joaal

L sy dpailelll cadlsall Al (+,499Y) @ i R-squaredaaaill Jeles dad ol Joaall G
On g GV sl (P e sy K I Ay dad S dlalall @bl e %99,9 ) S
Oo waaill Jalae A Cu il LS il Jal) (Sag o Sgdall Uadl) spusiy Ll cilapaall laads 2SI Callssl)
o B o Ju 1368 s Al waatl Jales dad culS LSy oz dgall JAS Bagn e Gl Js %)
Al Jiise it Chpeal 5 iy sl dales Chesing cdliional) Cibially il pxiall G g8 By Gl
13¢ly ST Clasyall ggane @l e HlasiBU s23lall Cilasjall ggane 82y v 281 Cigun diad Gld =~ 3gail)
Lall Slay b dealall platil) Glal) 3 33k 53 Adj R-squared zaad) sasl Joles Logs oy
Jsaall o LS L Jial as z3sadl of (o J55 (0.9990) 4nad cialy Cum apaail dalas ga B Laga 40y
zise o e Ju L v, e sl (0.0000) o F (20, 111) dlasly F =6474.96 ded o
CJSS Usie z3sall) Of (51 (gpina laady)

d; =3.005,d, = ofianll Gfedll ae @plaay (V,AET0) gl (g dalae dad iy
4—d, <DW <4< 4—-3.005<DW <4< 0.995 < 1.84 < 4: i I ki 0.203

c o) Om (P Bl agag are de da 1

ANOVAa
Model Sum of df Mean F Sig.
Squares Square

Regression | 19358.168 | 19 | 1018.851 | 4635.328 .000

Residual 24.618 112 0.22

Total 19382.786 | 131

2 asall ki) s (V) ) Jsas
SPSS. il aldll Ladal cajladd) clily Je alae YL Zald) dae] (e Jgaal)

dabail) el Gum cade alae¥) (Saiy aa z3salll of ST 3 ANOVA Galall Jidas Jeas Gaang
i @llig (+,00) AV (ggine (e B g (4,00 0) @ LB zisall b (P-value) Jlaal) Al ¢
cagde alae¥) (Kaig aa zasaill O Jo& (Al dbad) d jdll

:SFA zisai (38 padll) milii-—g

an ) zalipll alasials Jlodall 2K aa 73505 (385 RIS ANy Slabee i 300 macasi (Ko
: Y Jsaall 34 stata. 14
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SFA (385 £ dgaill cilabea il (£) ad) Jga

Time-varying decay inefficiency model

Wald chi2(20) -

Group variable: id 166494.30
Time variable: year Prob > chi2 = 0.0000
Number of obs 132
Number of groups 11
Variable Paramet Coefficient Estimate t-ratio Prob [95% Conf. Interval]
ers Std.Error
(InY,) A, -3.965056 0.5908047 | -6.71 | 0.000* | -5.123012 -2.8071
(InY5) A, 4.819791 0.5864398 8.22 | 0.000* 3.67039 5.969192
(InY3) Az 0.1325092 0.0640667 2.07 | 0.039* | 0.0069408 0.2580776

(InP, — B, -1.541991 0.5536003 | -2.79 | 0.005* | -2.627028 -0.4569546

ln P3)

(InP, — B, 1.414917 0.7573467 1.87 | 0.062 | -0.0694547 2.89929

ln P3)

(Iny,)? Aqq -0.0010072 | 0.0020062 -0.5 | 0.616 | -0.0049393 0.0029248
(InY1)(InY,) Aq, 0.1809073 0.0264301 6.84 | 0.000* | 0.1291052 0.2327094
(InY1)(InY3) Aq3 0.0004712 0.0024633 0.19 | 0.848 | -0.0043567 | 0.0052992

(InY,)? Az, -0.1812679 0.025904 -7 0.000* | -0.2320388 | -0.1304971
(InY,)(InY3) Ays -0.0056052 0.0029128 | -1.92 | 0.054 | -0.0113142 0.0001039

(InY3)? Ass 0.0001148 0.0005342 0.21 0.83 -0.0009322 0.0011618

(In P,y , B 0.0026788 0.0083983 0.32 0.75 -0.0137816 | 0.0191393
—In P3)
(InP, B, 0.0240549 0.0099134 2.43 | 0.015* | 0.0046249 0.0434849
— ln Pg)(ln PZ
—In P3)
(InpP, , B, -0.0137686 | 0.0111377 | -1.24 | 0.216 -0.035598 0.0080609
—In Pg)
(InP, G11 0.0024322 0.0035765 0.68 | 0.496 | -0.0045775 0.009442
— ln Pg)(ln Y1
(InpP, G, 0.0196027 0.0034185 5.73 | 0.000* | 0.0129026 0.0263027
—In Pg)(ln Y1
(InP, G2 0.0538954 0.0262066 2.06 | 0.04* 0.0025315 0.1052593
—In Pg)(ln YZ
(InpP, Gy, -0.0790467 0.0353631 -2.24 | 0.025* | -0.1483571 | -0.0097362

—In Pg)(ln YZ

\o




L Oluae ¢ el
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(InP, G3, -0.0002397 | 0.0014663 | -0.16 | 0.87 | -0.0031137 | 0.0026342
—InP3)(InY;
(InP, G3 -0.0028143 0.00203 -1.39 | 0.166 | -0.006793 0.0011643
—InP3)(InY;
_cons Ay -2.296759 1.609289 | -1.43 | 0.154 | -5.450907 0.8573891
[mu 4.801393 1.465073 3.28 | 0.001* 1.929903 7.672884
Jeta -0.0233484 | 0.0078591 | -2.97 | 0.003* | -.0387519 -.0079449
[Insigma2 -2.318366 0.1899733 | -12.2 | 0.000* | -2.690707 -1.946026
[ilgtgamma -1.030943 0.7213246 | -1.43 | 0.153 | -2.444713 .3828271
sigma2 0.0984342 0.0186999 0678329 .1428406
gamma 0.2629013 0.1397813 079826 .5945548
sigma_u2 0.0258785 0.0177872 -.0089837 0607407
sigma_v2 0.0725558 0.0095297 0.0538778 0912337
Log - -22.332946
likelihood

stata. 14 alasiuly Lalal) il Ciylaad) clily e slaeYh Zalll dae) (e Jsanl)
v, 00 die Lileaa) Ao @l s (*)
to aad galud) Jeaal) e

L Ay ae SIS Adlas p- valuedad of oSa Wilas] Jasie zigall of 2 -
0,00 e Ji Wald lssy (Y4)

Y e ST daaiad) 4@l of Gua Lilas) AN @l () led) Sl zigall cilabes -
Gl ¥ LY cddlas] AN ey Lilaaa] dlgiia gd Jull +, 00 (e ial L) Ablial) dllaiaY) aiilly
bl ek W (PT) (dsY) Aad) jeas (Y36 Y20YT) @laadl of e o laa ¢ jinal
Oo Baleiind (K ¥ oSy calill il e 555 Vs v, 00 sie dlas] AN 4] Gad <Ol B
) gl oSas ccDlalad) Bk ae il gk oDyl byie Wl GG 8 4l 23l
el pas e ) Slany)

(+5 0 VY0 oA (gluw ilarialls leiall (sigma_v2) Slsiall Ladll (ks dad -

.(0.0258785) ssluws SigMa_u2seli€l) pxe cplsy -

L paall Tadl) il gl ajlesl) e (Insigma2 )ds -

e o alindl Jans A (Wl 6 VT ang 180 canly cils e sl say Jladl o) -
- gammad (esSaall Jijlell Jia Al (ilgtgamma) Pla ey dalaal)

il axe cplas (Sigma_v2) sdall Wadll s poene o wo SigMa2 ded -
-(0.0984342) (g5lsi5 sigma_u2

() e pe Bl axe BaLy Ao Ju 13a —0.0233484 (gl eta dad -
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13l aae lauigia auigi pgd ddjaal 3
Ho: MU =0 ( rb ciad mjsill oty 85U o)
Hi: mu £0 ( abaiiad) oandall jjgill oty 85Ul aae)
e mu/ G e Ju s v, 00 e il 29 0.001 (slas Al Prob .8 o Jaadl Jgaall g
il andall sl adiy Belil) aey (slaiall Hpdall Uadl) 450 Jaussia
ast (hiall CadlSally Aedl) CadISal) Ga Ciadl) CadlSall SeUS (amlidd) e Adjeal
aap laal
Ho: v =0
Hi: vy #0
((sigma2 e sigma_u2 deud oag) +,YTY4NY (gl gamma dad of oo @Sl DA o
sl B gnge AAl 8 8eUSN ae of e 13gh iall (ol Y gamma das o L
e A ) 2 RSl 8ol laiall Gl zisail) B Slpball Tadll e %Y duas 2
Aonlall Bl 86 e i Spdall Tadll e %VE Gy 3ol
DAL asi ladsag axe o) BoUSH aaey bl Jlgdall Uadll 4550 agng A dulnly ¥
:35N) duca dl)
Ho: v =0 (35Ul aany Blaiall Jlgiall Uadll 250 2929 pac)
Hiz y >0 (5l paey slasall Slgdiall Uadll 2.5 39209)
O ilabeall anis ) zlind il cglitia 5D aae z3ga3 (385 5elSN aae iyl agay HLoaY
LR Jlaa¥) 4o jladl olasiuls o(Battese and Coelli (1992)) mu= eta= ilgtgamma=0
LR sl @Lu (0) Ay Joxa

Model Log LR= -2 { In(Ho)- In(H,)}
likelihood
SFA with YYY | —o.,f08YY o1,Y¢
Constraint
SFA VYY | - 22.33295

stata.14 aladiuls SFA zisa clajie Lo slaeYL &ald) dae) (e Jsaall

oo B3aldl 42 =¥ AVE i e ST (07, 7€) ola LR dad o U i) Jsaall DA (ge
Ladiey cailal) salal HLaa¥l (IS 1) Palm 5 Kodde Jslaa aladiul casy b(Kodde-Palm,1986)Jsa
df=20 Cus o Labdadl aje € g oY) Lilas) iy ¢ 7 =02l e Ljpall ducajill (gohi
agag Go Jo Al dbad) dacajdll Jaiag Apall ducajdll (miye bl o+, 0 0)38 dalaag (<Dlalad) axe)

Bl aney (laiall  Jlgdal) Uadl) 4S5
lydiall AU 2n g (Gpruall Claall Ak alainl Gn (SR BB 2sas p2e dpad Jlodl ¥

LSl Al lea 3
Hot y =0 (cllSall alls skl (gycall cibasyall iyl oo
%%
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Hi: y >0 (cad\all alls juoil Hodal) 423 aa 42k aladiiud)

Model Log likelihood LR= -2 {In(Ho)- In(H1)}
OLS AR — &V,\VYI ¢ 'Y, «4YYA
SFA YYY - 22.33295

stata.14. alaiiul SFA 73 clajie e alaae Yl Zald) slae] (e Jgaall
22 =T E dad e ST (179,00 YA) ol LR e of Bl Gl Jeasll DA e
oaby Al o+, 0 0)aE dalaay (Blalaall 23e) df=20 cua ((Kodde—Palm,1986)Jsxa (e 53sall)
alasi) o Juml  Jlgdall AAKE as Ak pladiad of e o ) Abadl dacaydl) Jidig dujieal) L il
s@rall laysall danyla

sAaalall Lalall Cojlaa) (Il 5oUS 8 Ailan] Ao D (3958 d9ng Lump Ay ¥

Ho:daial) Lalall Cojlaal) o IS 801 3 ddlas) ANS <3 (3958 aag ¥

Hi: i) Lalall Cojlaadd) o oIS 50lS & Adlas) AV <13 (3958 aas

8ol ane g A4l Cillanigia pad =3l (V) a8 Jgas

bank Yo gsimal) Bolas) Jacugia % selisl) ane
AL-Sharq 55.47% 44.53%
QNB 62.00% 38.00%
GUF 70.05% 29.95%
Bemo Saudi Frasnsi 72.18% 27.82%
HBTF 73.09% 26.91%
Syria and overseas 73.69% 26.31%
Frans bank 75.23% 24.77%
Arab 75.43% 24.57%
Byblos 78.55% 21.45%
Audi 84.12% 15.88%
Jordan 91.03% 8.97%
Jaugial) 73.71% 26.29%

stata. 14 alasiuly SFA s cilajie e sldieYL Ziald) dae) (3 Jeaal)

Al o % 26.29 sai diss Lo el Aaldll Ladall Cojlad) o T L8y Jeaall
(e A dad o Jsaall cOlaad) ahaaal o) Jedl) (e by cclajaall (e aaadl ati (M sl
Bl 350a e Tan Tases ey Ll e Cijliaal 8 cils 3l
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One-Sample Test
t df Sig. Mean 95% Confidence Interval of
(2- Difference the Difference
tailed) Lower Upper
5oLl Jau g 25.45| 10 | 0.000 73.71% 67.26% 80.17%
(gl

SPSS il Zealal) Al Cijladl Clily Ll sLaeYU Zaldl dae) (e Jsoall
3539 o a1y cdbl) Aol dis g v 00 e ral Sig dad of (V) o) dsand) g
Alil) Ll Cajlaall (p CillSal 50US 3 Ablas) AN 3 (3

100.00%
91‘)3% 84.12% 90.00% ’
i v 75.43% 73.69% I
: Y — - . 70.05% 80.00%
! , ! b L O e—— 0
- | 7855% | | - . @ 55.47% 70.00%
5 : : - 7523% 73.09% o150, :\7\“ 60.00%
! i ! i ! ! ; ] 62.00% | 50.00%
: : ! : ! i : 40.00%
: ! : i | ; L 30.00%
: : : I : : : : L 20.00%
: ! ! ! : i | ! 10.00%
- - L " L " - . ¢ " o : 0.00%
Jordan Audi Byblos Arab Fran$hdaland oversétBEmo Saudi Fras@klF QNB AL-Sharq
Yoyt ale LW Y o Lle e dondall Laldll Gjladll 28Kl 5l Gllavgia yaai (V) a8, J<A
44.53% 50.00%
29.95% 8.00%: 40.00%
0, 1 1
15.88% 24.57% .ZGISM : pem— : : 30.00%
1459 28.77% | 26.91% 1 27.82%, : ; 20.00%
8.9 ! : 10.00%
L I ; ; ; ! ! . ! ; : 0.00%
Jordan  Audi Byblos Arab Frans  Syria HBTF Bemo  GUF QNB AL-Sharq
bank and Saudi
overseas Frasnsi

YO T ale L Yoo ale e dpadall dalall Cijlaall 5o aae 4S50 i (V) o8, JSa)
(lad) G A0S 5l ligian B S lE asas (V) (V) A casball CplSal e Laadl;
Cyelily Ciyladll Gand 5ol Gligine alesdl cadall 108 g 8ol Gillangio € cadn el
Cialis (91.03%) AalSall 5:US Jacigia aly Cam Aial) (pain Gulas g Jemil 58 31 Cipean (of il
(lad) 3 ) G € (<0 5l Gali G Sl Gyl Ciyans aiy ¢ (8.97%) 5ol axe Aad
Al oda 8 3liSll i (Shag (44.53%) 5eli€l) axe dad Caalig (55.47%) Aall) 5oliS Jassin aly Cus
glasyl A lly aaps sclayiall daaSy Ll suladl Jlend) dl 3 e e ST daeS aladna) )

V4
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J<a Colaall 3L 8oL are daid of ) (Y) oy IS gy LS Al 3538 8 Syl e daaladl)
blge pladinl 8 5lSll aid ¥ Cijlaal alaae of o Ju 13y cacgiall Jsa sl ole
s
lgaal il Y dalud) Ayl DA e Uliass
Ssdiall Wadd) (e %YT Lot o) Cum Beli€ pney Gliall Jlodal) Uadll A0 3509 -
DA e ay Hphall adll e %VE 5 BeliS) are AS5e ) 2ga3 zasadll B RIS 5L latal)
o, 2
ol Lalal) Cojleadl) o AAS 5olS Ciligine 8 CDBR) 35n -
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