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O ABSTRACT 0O

This research studied the level of readability of the annual report in the Syrian
corporations subject to the provisions of the Syrian Commission of Financial Markets and
Securities (SCFMS), in addition to studying the potential impact of the readability of the
annual report on agency costs. The study was applied on 11 non-financial companies
registered with the Commission from 2014 to 2017.
The research reached a conclusion that the level of readability of the annual report has
decreased over time, and there are significant differences in the level of readability before
and after companies issue annual reports. It also showed a correlation between the
readability of the annual report and agency costs, as agency costs increase with decreased
readability, and the research also found that agency costs increase for listed companies.
Key Words: readability, annual report, agency costs, and disclosure quality.
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25 %00V,0 gy Ll Jalaa Fad a1l Cun o(goinad) Lyl el AalSa) Jinall uiially (LS
LLY) o sl Lae 00 g ial a5 0.001 Gdlais¥) P ded jly .868)) davsie Jabisy| dad
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AUDITIN
G LISTING LEV FirmSize | AgCost | ReadAb
AUDITIN Pearson
. 1 -.300-" .286 502" -.182- | -.315-°
G Correlation
Sig. (2—tailed) .048 .059 .001 237 .038
N 44 44 44 44 44 44
LISTING Pearson . i . .
. -.300- 1 -.409-"|-.394- 314 .094
Correlation
Sig. (2—tailed) .048 .006 .008 .038 .543
N 44 44 44 44 44 44
LEV Pearson ..
. .286 -.409- 1 -.162- | -.038- | -.175-
Correlation
Sig. (2—tailed) .059 .006 .294 .809 .256
N 44 44 44 44 44 44
FirmSize Pearson . v.
. .502 -.394~ -.162- 1 -.248- | -.097-
Correlation
Sig. (2—tai|ed) .001 .008 .294 .105 .529
N 44 44 44 44 44 44
AgCost Pearson . .
_ -.182- 314 -.038- | -.248- 1 577
Correlation
Sig. (2-tailed) 237 .038 .809 .105 .000
N 44 44 44 44 44 44
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ReadAb Pearson . .
-.315- .094 -.175- | -.097- 577 1
Correlation
Sig. (2—tailed) .038 .543 .256 .529 .000
N 44 44 44 44 44 44

*. Correlation is significant at the 0.05 level (2-tailed).
**. Correlation is significant at the 0.01 level (2-tailed).
SPSS _ilasy) galipll ilasy) Juladl) gilii @ juaal
) bl i) G %0 Ligine (G Nie Eilaals Ljpsag ki) ADle g @
LU ed a5 «%T),E (s bl dalae ded @l Cus o(ghay) Als) Lol uisally (S5
o Lsine ity Bl of ) el Lea 00,00 e il (g ¢, TA AlaaY) P e iliiy e
ol Dkiel ey L gppmiall Gn Lbls) iDle 35as Jailly prall dmf (mb) ) sen L g ¢ il
Al s e JST W Gaal) b Anaal)l GlSHEN ok S CllSs of Jsal) (Sa danse BLEY)
Sl all L)
AV Ll sl
Paired (il (ficsene ausio g Gill cinngin Jlasl Guh ge (J¥) il JLad) g
daad jlodl gub e il (e sene G Baaase 5all baugie g 45)lke (520 3 Samples T Test
Gagindl) Al U8 Ofiie) O O sl Lol Belf A0S Laugia O (hsn (3 dsag adey AL aaal
Aadasg YOVO/VY/YY Al
Gaginall Ll U8 (gyaaal ol 56l AslSal (gine O B il Jamgia of (1) Jsaall PA (e iy
leal) lghugio e g il sdgd (gleadl CalaiVly cculy b €7 iy laaag Y10/ VY/YY oy
Caby A (00 Ligieall (iun (o sreal a5 v,v e (gl PoJlaaY) dad o cadg o,V Al
U (sl ) 5o)8 A0ISa] (5iene Jaussio (o Ahsn (3g)h dsmy AL Al L il iy paall dua il
Dol Beld Al (aliadl (e Tl diliadle cad Lo K5 ey Llamy YOO VYY) Gl Lgiial dil
.z lady) Glillaia 83l e Belall ALl Cumidild il e (Gl aaa 5aL) (gpiad)
Cladize Guitel T LA il (1) Jgaad)

Paired Differences

95% Confidence Interval of

Std. Std. Error the Difference Sig. (2-
Mean Deviation Mean Lower Upper t df tailed)
Pair 1 READ] -
READ? -4.12682-| 2.54011 | .76587 -5.83329- | -2.42035- | -5.388- | 10 .000
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AgencyCost 1,; = a+ 3; ReadAb; + B, SIZE; + 3 LEV+ B4 LIST; + B5 AUDITING;
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Histogram
Dependent Variable: AgCost

Mean = -2 20E-16
15— — Stal. Dev. = 0.976
N =44

Frequency

I

-2- - 1]

| Ny

T
2 3

Regression Standardized Residual

SNy gl b G alally sl (¥) JSad
SPSS _ilasy) galipll ibasy) Jabadl) illi 1 juadl)

Ll LY sl Jas 3y are (¥ SAl) ) snall Aedgid) 0@l Qlee Esll lin) (K& S5
gladll dag pd ae (3 1305 <l daals Ao dsag axe (sl (i)
Y g ynal) il o Bl GlBle 39a p3e Gas o Jsaall) LLEY) dsias pand G
G Aol o2 jaily Aadine dug nll ciliiall o s zlsa)l AEe dga pae ) Dude oA e
Banfiosal) Altieal) lpriall VIF Jaleag oV dsaall) z3gal) 3 Aaaa dlaiad) il VIF Qolas Glusial
D) z3gai o o Ju e ) il e sral VIF 08 aoes o ot Gus (A Joaall) z3sadl
g asall & Al i) G adl 2 1a3V) A st B ool
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Regression Standardized Residual

Scatterplot
Dependent Variable: AgCost

o

Regression Standardized Predicted Value

i) g isal (b dadgial) skl e sl JLETH IS (Y) JSa
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Coefficients®

Collinearity Statistics

Model Tolerance VIF
1 ReadAb 991 1.009
LISTING .991 1.009

a. Dependent Variable: AgCost
SPSS _ilasy) galinll ilasy) Jalail) guilii : juadl)

Banuaal) Clpiall il Jlasi¥) £ dsa (b VIF gilli (A) Jgasd

Excluded Variables®

Collinearity Statistics
Model Tolerance VIF
| FirmSize .841 1.189
LEV .814 1.228
AUDITIN
s .827 1.209

a. Dependent Variable: AgCost
SPSS Hany) bl Hany) il il 2 jeaall
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Lad g L)) ) 2l ellyg ¢ HLaaW) z3sai dadla il (9) o8 colill didad Jgaa DA e ey

o Ju L liag oY gl s Slayy vie FA el Adgaal) Wied e 13,737 dalldly Lsenall (F)
ginall (S5ina (a Jiaal Ay v,r e @lo P ded Gusg zsall Lo aldieY) oSa 13 cadine A8 (s5isa O
5 B35 B2 5 P1 el alles A paey S paell (8 ) () sea Lo 12y . (goina Jlaad¥) Ul (o0
oo gine i llaa] of of el uiiall o (gpina il Lol dadine clsnall of (ol < aall e Bs s B

. sl
Gl Julad Joan (9) Jyaad
Sum of Mean
Model Squares df Square F Sig.
Regression .566 2 .283 13.737 | .000°
Residual .845 41 021
Total 1.412 43

SPSS _ilasy) galinll ilasy) Jalail) guilii @ juadl)

sl e 13y cAinge A a5 «PTTLY il adll Ll Y] Jalaa dad of (V+) Jsaadl e g
g el clyially alill ) cp £k A

oiall b ALala) sl e «POTYLY ol G ads 138 %YV, Y Al Alseall maatl Jalaa dad o
z3sail Lhadll A0 L gt (ol g el chuiall B dlalall bl s (S Callss) aal
&Sl sadl e b cd dage it dlia oS OIS AT dalse ) 2gm Sl ¢ lassY)
.z 3salll

T agalll A (V1) Jgaad)

Std. Error of the
Model R R Square | Adjusted R Square Estimate

.633° 401 372 .143594583607868
SPSS  flasy) alinl fuasy) Julatl il : juaal

o) Tokaal ) esall sy SaY) e Sl ol il (& Gugyde piie IS il djes i
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AgencyCost 1.1 = 0.059+0.027 ReadAb; + 0.097 LIST;
P ded als Cum Llas) dega 22 (29 <0059 &l zasatl (5 cultl) dad of (4) ool (o ey
Yoo AN (ggine die daal Iy i UL %00 e ST ag ¢ )T LdlaaY)
Jiaal siad) & (A CadlS) il unad) b osisal chaial of (1)) Jeaadl e g
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Unstandardized Standardized

Coefficients Coefficients
Model B Std. Error Beta T Sig.
(Constant) .059 .037 1.606 116
ReadAb .027 .006 .553 4.554 .000
LISTING .097 .045 261 2.154 .037

a. Dependent Variable: AgCost

SPSS _ilasy) alinll ilasy) alail) guilli : juaal)
aaa Cilyie e JS e A ) Basiiceall Cilyriall Claleay galadl (1Y) Jeanll (e i
P Jlaa¥) ad o) Cus zdgalll (o gl By 5fige e daabyally Lailall 4S5al Al dadlllg A<
%0 AN (ssine die ddlas) Luaal ) e UL %0 e ST allaall (e
Z il (e Bamdiceal) cBalaall (1Y) Jgaad)

Partial
Model Beta In t Sig. Correlation
FirmSize | -.108-°| —-.818- | .418 -.128-
LEV .204° 1.548 129 238
AUDITIN
s .085° .636 .528 .100

a. Dependent Variable: AgCost
SPSS _ilasy) galinll ilasy) Jalail) guilii : jyadl)
P e @l dasil a S Sl plaaV) #sei DA e led) deagill g A ) e xs
allS) Al paatally il 8ol AnlSel e (g ABDle asag e S5 L Nag cawad) Jaal)l Lol
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