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oABSTRACT o

This research aimed to test the economic determinants of the real exchange
rate of the Syrian pound in the long run during the period 1990-2017. The
determinants studied were government spending, foreign direct investment, money
supply, trade openness, and real gross domestic product.

To achieve this goal, we relied on the Autoregression Distributed Lags
Model methodology. The results showed that foreign direct investment is the most
important factor determining the real exchange rate in the long run, followed by
government spending and trade openness, while the money supply and real GDP
had a weak contribution. And insignificant in the long run.

Key words:Real exchange rate, ARDL model, government expenditure, foreign direct
investment.
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bl Byl e e 3@ ARDL Liagie 8 Wl (1) 5 1(0) (f ddbae dlilSie cyia 35a0s
) (aibad e plaill i sl il (Bounds Test) agaall jlodl gals dsll
) e i S I(1) (A1 Al (e AlalSie gl 1(0) Leligiue die Byfie cul€ 1) Lo cdaiel
A(2) Astl) Al (e AlelSie Eidll Judall s5 Y o g HLEaY) 13 gadail aagl) Loyl

S By sl Lgaal cddlasy) @hliaY) pass Jlesiuls asii z3gaill saga (ye Sh
b las) haaly ¢ Bloll caulall angll jlaal ) dilaayl (Lasll opls palas i) ¢ lll
3 e z3sall Chiagi salel agh zigall Baga are o @bl o2 cylsl Jla Sy iz gall
.(Peasaran et al., 2001)

Cslad DA (g dejsal) eljuiall Jalsall Hlaa) ) el uulidl (ARDL) #3gad i 2y
Unrestricted Error siadl ye Uaall gasad ) & ellyy ((Bounds Test ) agasll sl
:(Baranzini et al., 2013)asY) 4x.all Correction Model (UECM)

p
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m n
AYt =a+ Zﬁl AYt—i + Z e AXt—i + (th—l + 6Xt_1 + U
i=1 i=0
Gl 1 A ccahyaiall alalaa e, B, 0, @, & cAliiall il paiall anie (X il uatal) 1Y idus

clsdall Wadll o sy Lags il eyl cilidmy el g6
Al daladl) B chund) oo Jisal Jolsil) el 2 Pesaran et al., (2001) shal s
23 daca )l Lol A e

Hp: 0=06=0 Gl paial) @ fde JalSS 2gag ade 14 jieall duia il
Hit ¢ #0540 il (o e JalSs 35 i) Loz ill s

Adsaall ~ill F-Statstic Lgusall daill 4jlias (F) i dlan) e adind dalull Zoadl) Hloay
Peasaran’ Ui ’p dsjizal dajal) dgaall Gaca

Joy paad) Giajp by w o AoV Annll dadl) o aal) e ol Fodiloas) dad <l s b
i Flaa) ded il 1)) Ll L duhall hrte o sl dlgla it JelSs dDle agmg (gl ALl Al
Abal) Gyt ide JalS ADle aags Y (ol Al L il (miyg paall Gagh Jsd A V) aall
IDle sy ade gl dgag anla 1B a3 W K D8 (Vg eI sl o Fodilaal cuadg 1)) W
(Chandio,A et al.,2019) 4usaall clpsial) (s JaY) dlish

A0 Aaalls gkl JaY) Aales oty (e &y chaiial) G ide JalS 3sag Jla b

m n
Yt = Qy +Z)Ll Yt—i + Zk] Xt—i + U
i=1 i=0

clsdall Wadll o sy ¢ chnd) e s Ky Ay i
:Ag8lially claaY) gili-V

Goudl Ao alieYh Capall jau Gladaa zigel Glpial (ADF) jlad) miln (V) Jgaadl (aym
(At First Difference) Js¥! Gyl 31 aai (At Leve) (ssiwall b an)l

=Y (LCB) Y zoall aall (i o 5 ¢](0) s siusally 5 s il puaiall maen o)l (i i e pane 10ptic sane Ao jal) aill auai’
(UCB)le ) zoall aadl Jiss s ¢ 1(1)d5Y) Gl 5 e < juaiall e o 2 5365 e sannae
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Augmented Dickey—Fuller jlad) xis :(Y) Jgaal)

First Difference level
t—ststistic t—ststistic paciall

=7.241777** -1.966723 Constant Inrer-o

—-3.744424** -1.825737 Constant fdi-gdp

-3.444532%* -0.77084 Constant Gov-gdp

-3.173263** -1.399432 Constant open
—1.90Vvy gy = none GRGDP
-10.26146** Constant GM2

Eviews]0 zalin cilsjiae de alaeYh Salll dlae] (e i jaadll

o) die jEia(*F*) (Yooie jEe (**) o)+ die e (*) add :ddaadla

3 e el el e alaeVl adall Capall e of (ADF) claal i cyehl
el bl sa) sl e U o bl copehl Akl il Ay (I B
Lo bl i i ol puaiall B Wl gginnall A Byina (pagall dasgiar (3 Llajell sais il
(Jg¥) Gl 331 sas Bjfna

Ne s Wy 1(0) Gsied) die Bie clyndl (me o Gl e e JaaSUd)
ARDL Lingis alaiin) 451 aey 1385 ol(1) JsY) Gl 2l

=)l s g coladl 0 5 Culi dgag ae 58 ARDL (e cnlidll zdgalll ol
oo USilagisl il slalall <l anay Cuny lil) iiall (A) 5 Alisall puinall (8) shaliall ol
Ll lesl) dwasill @hlaay) ubi zisdll daia (e sl S, (Akaike) lee Dl
O @R DLl e Yy bl aigill o (Al ((anhall sl Gl Guilas Ll ¢ S
Dol Geilas pae A8 (e a3 Vs clgad

ikl JalsilfBounds Test)agaall jLisd) ails

sk dg)s ADle asag 40l Lo Jan kel (ARDL) zisei daua (e SHI aey
4 i) loasally (RER-O) jaiall Capall o o Ja!

kel b Juadily 23 sail) 31 sl Apumpiiil) ol JLaaY) mili ek
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ARDL zisai (1« (Bounds Test) agaall jLid) milii ;¥ Jgas

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 8.105249 10% 2.26 3.35
k 5 5% 2.62 3.79
2.5% 2.96 4.18
1% 3.41 4.68

EViews 10 zlin cilajia Je alae¥h Galdl slae] oo 1 jradll
1(0) Liall agaad) ae Lgailaass (8.105249) cialy F-Bounds dglias) dad o) i) Jsaall (e ek
Jog paall daiap (iady b Jllg ¢ AeY) aad) o il laaas dapal) adll Calida dieg ¢l(1) Lially
Cipeall Jaa Om JaY) alish Al A8 dllia oy e JalSs agag o pati Gally Al du)il
cAilaasag sl

:ARDL g 3gai aladiuly Jaghll Jal¥) zigai il il

S JEE (gl Capall ey zisall 8 Glaasall o ade JolS5 ADle 35 (0 W 2
cdashall Ja¥1 8 7 3saill Cilades ais

cdaghl) Ja¥) e RER-O zigal juafi milii: ¢ Jgan

Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t—Statistic Prob.
FDI_GDP -8.787223 1.759256 -4.994851 0.0000
MM2 0.443899 0.479799 0.925177 0.3592
GRGDP 0.362445 0.272569 1.329738 0.1895
GOV_GDP 1.934610 0.576192 3.357580 0.0015
OPEN 0.428974 0.054638 7.851237 0.0000

EViews 10 zliy clajia o alae¥lh Galdl slae] (o 1 jradll
il a4 (RER-0) adall Capall jaud dugial) chaaaall of odhel Jganl) (pe ey
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M) WS ¢ mall Capal) jaay bl ia¥) L) gn dule digiee WDle a5 -
glo) @l (-8.787223) lsiar Capall jau ikl cBaaly Bang ik bl iaY) Lénay)
oty Apia ) Al e el b)) )l o3 (535 Cus Aygud) 5lll Aed S ks
g 4 i an cAyse g Aain¥) Alead) Qilas Adad) Aleall Ao 8 a3 il cAaall Aland
Lwal) bl plaa ey ol a) il sl il s Als Wy sl Dy
i) ahall bl dyse Hled e 13 da)lal Adlenlll ClEsl sbjly Ase B Bagmsal
g (gl 5ll 25080 56all alidd) 8 pal laa (i) adadll e g eall b mliasl il
A Aasdl) dpdapdl) 5 paliiions

ol A3 LS ¢ adal) Capall jas (o38l) (apall G dnlag) Disiee 8 Al 2ag -
O oy o e 1385 .(0.443899) lsie adsl) Cipall jeu i) cBasly Bang i (s
cilubndl o3 A Jan ) clgil) & J @lling dashall Jal) o Allad e daiiall i) Slalad)
Copall e o @il sl il 3smg pe i of e celly e L) L) e
Caall dada Caanw OIS (Y4 IY =Y 1Y) g5l (DA daliy Slandl plall (gl g lisy) oh Sial
(bl Jlany clgie (e lind Ly qall &y e (goud) 2L gl apen A Auld)
A sl bl sl dyguad) 5l Ah0 Baal) (alinsl e gl cdaadl paagll g2l dlaialy
sl Canty aladl GlaY) disatl 2l e sl asSall bl Al daay gaill sy sal)
(S Y (gl gl BaL3 aday (53 sa duygudl Bull A5AN BeRl) (alids) mual @iy odaedl
AL il Fp ) (e it el

AWY) I LS (sl Cpall jay esSall GEY) (g dagine dnlag) Ao 2ap -
ob @y uin of (Sas (1.934610) Jlsiar sl Capall jaus aify) Basly 5any )i oasSal
ee AV B 8 daliy Auhl 5 el DA s lall 3l Lo oIS asSa) Gyl 3S5
Bid U sl Gl of el e sdle ¢ elnl) acally dSuad) ildaall o By Sbs))
S Al claly e Jle Jae Cigan ) ol 13 Al 5eli€l) Chaa e Sila OIS Gl
)l ) aysa ool 1aay ol jlaaYly (el Copadll (e (@l DA e Saall 1a didaxs
gkiaad iy . Jaghall (el o duysndl Bl sl Bsally Guilalgall Llnal) (g o Tan Ll
CALGY Aol dpda il J s
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@l ZUEY) 213 LS ¢ aiall Cipall sy (@l ZEEY) G Lisiee Aplay) ADle 25 —

ey of o Lylas Ll 48DLal) 238 ((0.428974) lsiay iall Capeall s adi) cBaaly 83y ke
Laliy Gleal clplall g Jaee jslad Il ga Jane o) LS bl 5 DA clylgl g lay) )
Gl ) asla) ¢ Yol e 3l dad e Lha S Lee i) adadll Tdlia) Wi ey 1305 cupal) 558 s

oaleaily ol Lo lang Copall 85 DA dialiy Llae Jlendl) gl U el ally ol Jaill Callss g i
gl A i) Apdasdl) Joid llly iSag dppud) sl 21,40 558

LS ¢ gal) Cipall jouss adall JleaY) sl bl gai o Ligien e Aylag] 1Dl 205 -
«(0.362445) lsia adall Copall jous adi) Banly sany jlabe agall JeaY) Jaall @51 g 3l))
Alail G (Yo =1290) Coall U Leossial) DS Unsans aseia saill i ana cglity oy o) (e 120
G ysill A (RER-0) il Copall o &ulaiad culS (Yo VY=Y 0 1Y) 853l i ¢ paine oS
& eba¥) oo waadl plidlly Cpall Gou (A d3all (Gl a8 i ¢ Al Aol 5L & Glias
SOl by CanSaily Lgrllad dulind) 0da s ol dishal) (gadl) o oSy Bull) joax (o ylandl dlglae
Al gl Bl Aiall Aaill o ana Yy Aig el s il g 2D U8 Cipeall s g,
Aalid) Ao 2l Ayl (o) Uiy
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i) Copall el Baradll Jalgall pal piladl) i) i) of mill) cyelily sl Capall
Sl mllly sl el IS Lad olatll Z Ly casSall Y] ad skl sl Ll
ookl JaV) o digina ey A daalie il Jlea)

tok Lo Ahl) pa g adle 2l

A e Hya0 Adlady danaly doats Gl £ Lol ((HS)all Cipaall LPELY) o 2yl mie -
dpany Glagpeay Jlaaly ¢ lE (ol A3 sie DAl sl e e 33k s Gupially sganl)
el el el e 2 Y LS LAl cilubid) g liay 2,all 48 53L) Lild (e Aghesas dusg e
Jsaa laal iy Asjlsall Gandl (b Capal) and Ljlias Uye Lyl cVlpal) Cipa o dualdy
c S 5 in¥) adadll Alan 53l Nl Apansyl) AEY) e N Isall o3

13 Lee ApLdin) alial) gas aie SV oall dngiy asSall Gy a5 o Jeal) -
cdashll gadl e Jadll Y] Jaea e

als s gl alu mmg Lehipal al) kil Ha e aally gl wip -
bl pe 8alinnly AdleClly Lalyl) ALuIS dilias dad gl 303 Y ) @lalsl) oo Taey LY
e ld Sligaty Slarae (e Adlenlll SIIY Qigat & il Sllee (e dle Jeastd) oY)
Y dlee 4

bl Jie ddiae cpaie JWaly Lk, A2y Clily jig vie Auall o2 el sale) —
Cipa as 3aaT pad 4Dl Claball 3 asgilly ¢ casSall cpally Caaldl) Jlalialy ia) sl

g (S s
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:(serial Correlation Test LM) ‘f’m\ Jla N sl jlas)

Series: Residuals
Sample 1993Q1 2017Q4
Observations 100

Mean -1.72e-15
Median 8.04e-05
Maximum 0.066445
Minimum -0.042062
Std. Dev. 0.019274
Skewness 0.231137
Kurtosis 3.697904

Jarque-Bera  2.919867
Probability 0.232252

Breusch—Godfrey Serial Correlation LM Test:

0.17
F-statistic 9294 Prob. F(1,48)
0.36 Prob. Chi-
Obs*R-squared 8418 Square(1)

739

439

0.6

(Breusch-Pagan-Godfrey) ¢plall «ld jLis)

Heteroskedasticity Test: Breusch—-Pagan—-Godfrey

0.97
F—statistic 7794 Prob. F(48,51)
47.9 Prob. Chi-
Obs*R-squared 2418 Square(48)
Scaled 16.8 Prob. Chi-
explained SS 1480 Square(48)

302

759

000

0.5
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