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oABSTRACT o

This study aimed to examine the development of economic ideas about
austerity policies, including presenting the theoretical and historical background of
austerity ideas, as one of the most widely applied measures after economic crises.
The historical approach was used to review the economic crises in modern
economic history, as a result of which austerity policies were implemented, in order
to determine the development of economic ideas and theories regarding austerity
policies, the economic conditions that surrounded them, and what are the most
important results of their application. The study found that economic theories are
still inconclusive regarding the debate about the effectiveness of austerity policy,
and to this day austerity is used as an emergency fiscal policy when governments
have no other options, despite the lack of conclusive evidence confirming the
soundness of their austerity measures.
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