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O ABSTRACT 0O

This study aims to clarifying the nature of the long and short term relationship
between money supply and tax revenues in Syria using the ARDL model. The results
showed a long and short term correlation between money supply and tax revenues when
the money supply is the dependent variable, In other words, tax revenues have a positive
and significant impact on cash supply, where as when tax revenue is the dependent
variable, there is no relationship between variables in the short- or long-term. In other
words, tax revenues are the reason for the increase in money supply in Syria.

Keywords: tax revenue, money supply, ARDL model, Error correction test (ECM).
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1 (5) o il i dmcage
Bounds test sgaal) il @il ¢ (5) ) Jsas

Byuiall ol yuriall ack Value Test Statistic
1 9.496313 F-statistic
Critical Value Bounds
1 Bound 10 Bound Significance
4.78 4.04 10%
5.73 4.94 5%
6.68 5.77 2.5%
7.84 6.84 1%

Eviews 9 jalall lasy) malipl Jlaniuls cald) sae) ¢ha 1 juaal)
Bounds test agaall HlaaY &gl adll 1Y) aall dod gl o ST F- statistic dad of JaadU
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Prob. t—Statistic Std. Error Coefficient Variable
0.0233 2.569336 0.066500 0.170862 C
0.0022 3.795761 0.885350 3.360576 TAX(-1)
0.0008 -4.340261 0.169194 —-0.734347 M2(-1)
0.0168 2.741477 0.173243 0.474943 D(M2(-1))
0.0148 2.807426 0.198699 0.557832 D(M2(-2))
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0.3458 0.978223 0.944398 0.923832 D(TAX)
0.0528 -2.130889 1.057699 -2.253839 D(TAX(-1))
0.0566 -2.091981 1.021742 -2.137464 D(TAX(-2))
0.1060 -1.736868 0.800172 -1.389792 D(TAX(-3))
Adjusted R-squared| R-squared |S.D. dependent var| Durbin-Watson stat
0.530821 0.709556 0.048164 1.995629
Akaike info Hannan-Quinn
Schwarz criterion criterion criter. F-statistic Prob(F-statistic)
-3.246743 -3.693078 -3.587935 3.969880 0.013768
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D(TAX(-2)) —1.389792 D(TAX(-3))
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Cointegrating Form
Prob. t-Statistic | Std. Error Coefficient Variable
0.0008 | —4.340261 | 0.169194 —0.734347 | CointEq(-1)
Long Run Coefficients
Prob. t-Statistic | Std. Error Coefficient Variable
0.0000 | 6.656089 | 0.687533 4.576280 Tax
0.0054 | 3.333697 | 0.069794 0.232672 C

Eviews 9 jalal) ilasy) malinl) Jlesiubs Galid) das) (a1 jauadl)
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M2=0.232672 + 4.576280*Tax
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yutal) ol yuriall dack Value Test Statistic
1 1.393549 F-statistic
Critical Value Bounds
I1 Bound 10 Bound Significance
4.78 4.04 10%
5.73 4.94 5%
6.68 5.77 2.5%
7.84 6.84 1%

Eviews 9 jalall (ilasy) galind Jlatinl aldl ) ¢ : juaal
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Cointegrating Form

Prob. t—Statistic | Std. Error Coefficient Variable
0.1437 |-1.518827] 0.158123 | -0.240161 CointEq(—l)

Long Run Coefficients

Prob. t—Statistic | Std. Error Coefficient Variable
0.1453 | 1.512671 | 0.072524 0.109705 M2
0.6457 | 0.466497 | 0.050229 0.023432 C

Eviews 9 jalall sy zalipl Jlasiuls caldl das) e 1 jaal)
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