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O ABSTRACT 0O

This research aimed to show the impact of fair value accounting of the financial assets on
information asymmetry, and to find out whether this effect differs when fair value gains
and losses are included in the income statement, compared to the other comprehensive
income statement. To achieve the research objectives, an empirical study was conducted on
listed banks in the Damascus Securities Exchange. The sample was selected from the
banks whose data were available during the period studied and that are applying fair value
accounting, and it was found that both Bank of Syria and Overseas and BEMO Saudi
Fransi meet the required conditions. The data was collected from the quarterly financial
reports from the Damascus Securities Exchange website from the third quarter 2010 until
the third quarter 2020, and spread data was also obtained from the monthly trading
bulletins. The descriptive analytical method was used in the research method.

The research concluded that fair value accounting increases information asymmetry, and
that this effect is greater when fair value gains and losses are included in the income
statement, than in the other comprehensive income statement. The research recommended
the need to review standards related to financial instruments by the International
Accounting Standards Board in a way that leads to the provision of more relevant and
reliable information that contributes to reducing information asymmetry among all parties.

Key words: Fair value accounting, Information asymmetry.
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