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O ABSTRACT 0O

The purpose of this study is to measure the degree of exchange rate pass through to
the consumer price index in Syria in the long and short-run, taking into account the impact
of the Syrian crisis. To achieve the purpose of the study, an Autoregressive Distributed Lag
(ARDL) model was applied, using monthly data of parallel exchange rate, consumer price
index, money supply, oil prices, and a dummy variable of the crisis, for the period (January
1995- June 2019).

The results of ARDL model revealed the existence of a cointegration relationship
between the variables under study, and that the parallel exchange rate has a positive impact
on the consumer price index in the long and short-run. Moreover, the crisis variable
appears to exercise a negative impact on the consumer price index in the long and short-
run but not significant in the long-run.
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DLERY) U8 e B IS8 ) a3ae IS8 bl shla cilid Jas) 4l 4 diskll 538 8
geal Al shlall s (golud 8ygpually bl ¥ LS ¢ e JS ddiss ela) il Jlaa) oSa G
e AL Jia Juadl elacly @il g S LLaY) G e palddl) e seliy lae i)
(YoI¥ e o) 5elilly Saatll prey Lpylal) 038 pusiiy ¢ (Ssinally Byiies liiall CulS 3] L Japuad) lassy)

oo ST a3 Al gAY @kl sy dad) JelSall saaly Aalee i le ARDL z 38 ading
.(Pahlavani etal., 2005) e jumilly Jishll cpla¥) e 2Dlall ok ARDL #3sai sace L cAlalas

Ayl Azied) chsialy bl el o A8l paal z 3 dwed Pesaran etal (2001) .3
saaul) dalaal) )

Ye=ao+ altrend + a3y:1 + aky:« + fOxt + Blxi + fqxeq+ &

a0 = al = 0 ola3l 5l s 35mg aae Jla 81 5V Aladl

a0 = —(ak, Bq)u oladly e b 25ag 14501 daledl)

a0 #0, al =0 o3l 3585 ares e Culh 2929 2N Aalaal)

a0 #0, al = —(ak, Bq)p ke oladly mie e Culi 35ag 1Al Aladll

a0 #0, al #0 wie s sladly 2 je Culdl dgay Al Alaleall

GalaY) e 2Dl il ARDL dagie Geua Bounds Test agaall lasl Gaadl 1ia aadi
apall pill e (ficgene ARDL oty cun (glsall iyl Jaany llgionall Slaud sdi5e g dashlly juadl
:(Nkoro and Uko, 2016)

SV pall SaIL e sas cl(0) ssivalls iine ilpriall paen (O (A Aegana =
LoV ) all i sag el(1) sV Bl Bine cilpiial) paes G il e gana -

Ljlee Pl Ge cagaall Hlaal alaaiul doghll Ja¥) e 48Dl jladl 2 ARDL 7 3gai Ggakiy
el 2gas A A Ao guenall dedll Cul€ Jls & .Pesaran laysh daja 0d ae F-Statistic 4 swal) 2ol
Jia by (S5 Dl AlalSie clprid) 58 oY) aall o 5Sls Aigine (g5t gl 2:0 Bound 45l
chaaiall (s Hiide el ADle dgag adas oSall (Ko daall adll V) S8 e 8 gl dell culS
ADle pag puls s dgag oS Y SV oY) Sl GBUa e s dgenall Al S s L
.(Nkoro and Uko, 2016) & jiie Jalss
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24U Alaladll 384 38 s (Error Correction Model ECM) Wasll el zhgal A

D q
Z nyf—l + Z pl'Xf—i + DUM + #Ayr_f_ + Qﬂxt_i + ﬂA(Ut_f + (pECMlL—l + St

i=1 i=0

YoA



Tartous University Journal Eco. & Leg. Sciences Series Y+ Y) (1) aaall (o) alaall dugilally slai®¥) aglall @ Lushash daals dlas

J¥) 3 A Ji

] 2V Ele G5 Sy cdushall JaY) el pi 5 B Jia LS

@ 0S5 o g  daY1 dosh D) (e dslid) @ il (el maaat Jalea ) ECME-1 iy
i) il Ao ) el 8 sl lake ) e Cas (Jal) Alsh A e AVl A ginay Al
Al aned e peadl) gaall (& Jieadl)
Ladlially gilii) -9

Bassll ia Lad) il ) ALYl Gl Sl deasl) clsban ) a0 Galiu) b L &
SARDL 353

Lidagll @lsbasyl -1-9

Skl asal Jlaa¥) ded e Badl Auhal chsid Slasyl Caasill (Y) dsaadl e
GsS o) gl (e pad 4gdl () HLEY) Haas . pandall gl aads Y Al e of Jarque—Bera

S il se (56K Lavie Lagad g ARDL z3sad Ggaalail adall aysill asi culill
Ly jal) i puiiall dsiagl) il sliasl) 1(Y) Jgaad)

Bal e allegl| Gapl allesl | dipal) jewaipleg | el Jdge silégl

(allal) (gakil &lsal SlgTaall

LNOIL LNM2 LNPEX LNCPI
Y.VYAtovA 14.03417 4.430635 5.349911 (taal) o gaal)
.4y .01¢ 14.09731 3.953266 4.925077 W
£.A0.7A 15.78882 6.385419 7.296170 Lad
Y.PEYVIY 12.57820 3.818704 4.493344 e o
T LREL 0.867989 0.862320 0.922970 Slrall o))
YA.LOYAAY 10.49047 83.66120 57.75321 DLaa) ydge Ao
coeeeaqt 0.005273 0.000000 0.000000 Jlaay)

Yq¢ 294 294 294 Claalid) sae

EViews 10 galiy alaiial cfialdl dac) 1 jradl)
Hisas Gilsall Cipall jaus s Baadls Cua L Auhall i Lkl Glagell (V) JSA Gaay
Aleall G (alias) )l Copeall e g Usl) Laball 558 OIS Gilsie IS djpm 6 cllgiana) e
(sl

58 L)) 3gn5 LaliyV) A ghias Coelil 285 LAl Clhiie cp il Ll WS YY) eha) & ad ) slay) jas
Variance Inflation plall sdias Jales aadl el Ljlsall Goudl (8 Copall jaug cllgio) Sl s o Sk fas
Clpriall cplall st dale ad o) 3 Al Glpiall o aie Jhad Loyl AlSe 2ga e e W) 5 Factors (VIF)
cllall vie cpfia bl ool sy il aagi L) 0 J1 090 IS Al
Yoo ge V04 daall)
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ARDL 3gai (3a 3gaal) JLAS) jafs qeilii 1(£) Jsaal)
ARDL Long Run Form and Bounds Test
Dependent Variable: D(LNCPI)
Selected Model: ARDL(1, 2, 0, 1, 0)
Case 1: No Constant and No Trend
Date: 06/09/21 Time: 16:04
Sample: 1995M01 2019M06

Included observations: 292

Conditional Error Correction Regression

Coefficien
Prob. t-Statistic Std. Error t Variable

0.0002 3.828578 0.012414 0.047529  LNCPI(-1)*
0.0002 3.773024 0.011342 0.042794  LNEX(-1)
0.3432 0.949421 0.002306 0.002189  LNM2**
0.0002 3.797204 0.004586 0.017416  LNOIL(-1)
0.0924 1.688432 0.006545 0.011052  CRISIS**
0.0000 4.416534 0.034349 0.151703  D(LNEX)
0.0000 4.451222 0.034665 0.154302  D(LNEX(-1))

0.4062 0.831857 0.015203 0.012646 D(LNOIL)

* p—value incompatible with t-Bounds distribution.

** Variable interpreted as Z = Z(-1) + D(Z).

Levels Equation

Case 1: No Constant and No Trend

Coefficien

Prob. t-Statistic Std. Error t Variable

0.0000 10.70306 0.084124 0.900383 LNEX

1y
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0.2918 1.056216 0.043611 0.046062 LNM2
0.0001 4.056315 0.090334 0.366424 LNOIL
0.0815 1.748065 0.133016 0.232521 CRISIS

EC = LNCPI - (0.9004*LNEX + 0.0461*LNM2 +
0.3664*LNOIL + 0.2325

*CRISIS )
Null Hypothesis: No levels
relationship F-Bounds Test
I(1) 1(0) Signif. Value Test Statistic
Asymptotic
: n=1000
3.01 1.9 10%  11.12990 F-statistic
3.48 2.26 5% 4 k
3.9 2.62 2.5%
4.44 3.07 1%
Finite
Sample:
n=80 292  Actual Sample Size
-1 -1 10%
-1 -1 5%
-1 -1 1%
Null Hypothesis: No levels
relationship t-Bounds Test
I(1) 1(0) Signif. Value Test Statistic

-3.26 -1.62 10%  3.828578 t—statistic
-3.6 -1.95 5%
Yo e VY daiall
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-3.89 -2.24 2.5%
-4.23 -2.58 1%

EViews 10 gualiy alidial Gfiald) ae) : jaaal

ol Gy shall Jall 3 dojse 8 cllgiad) Hlead ) Gopeall e i QU dlabes olial (ages

:ARDL L
LNCPI = 0.9004*LNEX + 0.0461*LNM2 + 0.3664*LNOIL + 0.2325*CRISIS
(0.0000) (0.2918) (0.0001) (0.0815)

JlaaY) el ) pag Om oY) i

skl Ja¥) 8 dllgiadl jlend jage A ) S (gl Capall el o Asladl (e Lasls
G (Bl e (aliail) dygull Bl dilie Vsl wia¥) Cayeall jaw g UiV 00 dalaal) dad s,
aag Al cdaghall Ja¥) 8 %0.9 dowsy llgind) Sland yise gl ) @35 %) Lty Llsall Bl
Slo Gl sad s S asagl AT clus liag . dllgud) el Hase I Gl el ol Jll
Makka, ) duls gpaeil) slaidyl e (Adyemi and Samuel, 2013) dulS cellgiua) laud ése
Alhabib and Said, ) 4y cgsdl SLaBY) e (Y)Y (o) dulny Sl slady) e (2013
s LYl e (2019

By . gina e 4y Algiedl jlaud Hdge o ool Al O Badl cgaiill Gapall Gl Les
g e dahall (Al Samara, 2013) duhs & @il (apall Ll dlilas 4 caghs

0o i cllguaal) Sl e o gyine (el S L o Baadld cdallal) Tl lanY daailly Ul
cllgind) el jd5e 8 %0.37 038 gl ) a5 badil) el 8% ) daais 83311 (e<) daladl) dad

st 4y dllgiad) Jland pise o Lad sl A1 L o Badls cippn o coalls (sl Led
05 o Gl e Gl cpall dina 2 Yl YT ol el o oSa %0 AV Ssiue Y Gsina
G w58 e a1 13 oS5 el e B Bprial 8 068 o el ey cond) Dl pe Ty 8
Y Gy hla il oags Sliae 05 o oSe ULl Gaee (asd ol dijeal MV Lajls Day)
g prall ALl (5 Aedll DUV ae 2aaall SN G0 Gl

Cipem o Y JUil angs rail o e il Al (J6V) Lo jdll Jais dlad) gl ) slaw
(Y Ya-1440) sl DA Bskall da¥) e cllgiaad) jlead sdge ) Ysall Jilie d)sad) 5l

JaY) 8ypacd A8ally ARDL g igai (2 Uadl) prosia Ailas ol il ~4-9

O ) e cuty lale Gudad) ARDL z3s05 (8 Uadll meoncas dlolea oty 055 (©) Jgand) (ayas
Bad A dgag LAY LiSer Ul I(1) oY) aall ad aaen o ST 8 T EAE dgunall F dad
08 Jial ~4.7% & il maat Jalas 4 o LS. %) AN (s5ie die Ll ihyitia G JaY)
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e IS (8 il s chnall g JaY) Baead Ale dgng S Of it (ginay b 4 Loy cuve e
LI s () Basall e damy 7 3l 8 Jllg il elasl e Aially €.V masa 4y

Opaill U1 A dlgadl bl age sl ST @lsall Gpall jaad oF dsaadl e sl
S (Bl dad (aliail) dujend) Bplll e Voall  wiaV) Capeall jaas 8 g linY) 00 daleall Ao i
pail) JaY) 3 %015 Lty @llginddl Jlad yid5e g i) ) 535 %) sty L)sall 35l

ol o ol dbast A3 535 Lilad OIS o o dujse do caal) el duills Jaadls LS
g bl (ggie £ i) 521 8 Caaales dyyou

Ciym a8 Ul aag a4l e at lly Suhll Bl dupdll Jais dbd) gtall ) aleay
(Y1 9-1990) sl DA jaadll a1 e cllgiaall jlaad jdge ) Vsl dilie d)sadl 5yl

ARDL 7 igai (b Ja¥) By d8al) i il :(0) Jgaal)

ECM Regression

Case 1: No Constant and No Trend

Coefficien
Variable t Std. Error t-Statistic Prob.

D(LNEX)  0.151703 0.033525 4.525008 0.0000
D(LNEX(-1))  0.154302 0.033977 4.541400 0.0000
D(LNOIL)  0.012646 0.014992 0.843540 0.3996
CRISIS 0.011052 0.002386 4.632235 0.0000

CointEq(-1)*  0.047529 0.009284 5.119587 0.0000

0.00949

R-squared 0.323349 Mean dependent var 0
0.02591

Adjusted R-squared 0.313918 S.D. dependent var 3
4.82789

S.E. of regression (0.021464 Akaike info criterion 2

Sum squared resid (0.132223  Schwarz criterion  4.76493

Yo e V10 daiall



s Jeland (Y2 19-1490) 53l S D b lgianal) sland pahe ) cipal) e 57 ) Aud

4
4.80267
Log likelihood  709.8722 Hannan—Quinn criter. 3
Durbin—-Watson stat 1.973703

* p—value incompatible with t-Bounds distribution.

Null Hypothesis: No levels

F-Bounds Test relationship
Test Statistic Value Signif. 1(0) I(1)
F—statistic 6.484049 10% 2.01 3.1
k 3 5% 2.45 3.63
2.5% 2.87 4.16
1% 3.42 4.84

EViews 10 galin aladicl cpfald) slae) @ jaadl)

Sluagilly clatitiy) -10

Jishall a1 8 djger 8 llginall Sl ) Copeall e 5 ) da s el duball sl Caxgs
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Gl Lden e cuall ge s ey st Guils ) YA hais g V490 JB GglS die 55l
ARDL 73503 508 o ¢dahll cilpaiia dophifiaad HLoa¥ Ogpm bl Hlos) Galas Ll a3 cCanall o

adts Laa el J¥) Al 38T da 8jfiene sy el ibiall maes o g el Las) il el
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