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oABSTRACT o

This research aims to study the effect of loan loss provisions for assignments
prepared according to the model of expected losses in the traditional private
commercial banks operating in Syria on predicting future actual losses. To achieve
the research objective, annual data were collected from the financial statements of

the (11) private commercial banks operating in Syria during the period 2019-2022.

This research focused mainly on finding out the extent to which the loan loss
provisions for assumptions prepared according to the expected losses model were
able to predict the actual losses for the period that follows. The dependent variable
represents the actual losses for a future period, while the independent variable
represents the study's loan loss provisions for the current period. The random effects
model was used after confirming that it is the best model for the study and the data
was analyzed based on the EViews 10 program.

The results of the study showed that there is a positive effect of the loan loss
provisions on the realized losses during the following period in the private
commercial banks in Syria.

Keywords: Loan loss provisions, Expected loss, Actual losses, Non-
performing loans, Panel Data, Standard 9.
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Covariance
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Prob.* t—Statistic | Std. Error | Coefficient Variable
Long Run Equation
0.0000 —-6.52281 | 0.700434 | -4.56884 GCO
0.0000 11.19592 | 0.855553 | 9.578700 LLP
0.0000 -45.05643 | 0.098787 | 0.657689 NPL
0.0000 123.7687 | 0.097876 | 0.183241 RGDP
Short Run Equation
0.0342 -1.99639 | 0.041295 | -0. 76548 | COINTEQO1
0.0020 3.213512 | 0.446644 | 0.097865 D(GCO)
0.0000 -5.10795 | 0.340458 | -0.16168 D(LLP)
0.0236 2.34567 0.46433 1.65787 D(NPL)
0.3456 2.54689 0.09834 | -1.78957 D(RGDP)
0.3546 -0.933221 | 0.017095 | 2.056552 Cc
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