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oABSTRACT o

The aim of this research is to explore the main internal determinants of the
non-performing loans to banks in a sample of 35 banks in 8 Arab markets distributed
among Egypt, UAE, Saudi Arabia, Kuwait, Bahrain, Qatar, Jordan and Palestine
during the period 2010-2019. Using the Panel Data analysis, it was found that
profitability (rate of return to total assets), size and coverage ratio (loan loss
allowance to total loans) are the main determinants of non-performing loans, while it
was found that each of the adequacy ratio, loan-to-deposit ratio, loan-to-asset ratio
The diversification ratio, financial leverage and deposit interest rate did not have a
significant effect on credit risk.

Keywords: non-performing loans, bank-specific factors, panel data analysis.
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DIV (ausiill) 2ldl) e he Jaal) duns
e il e ilad) sldel ae Jaall Jla) ) Sl e e d3al A e
slhe) iy ol oS1g dms)l e Cajliad) mgn il 4S e sguall cluhall (e ded) cilabes cdulad
Bl gyl i) LghaliyY a olaial
03 (e Biall g i) e Lhu J3al) Jlea) (e danS 2ol e (g 3 A Jaiis
bas o aan Jally Sl Jas Cdlas Jaal e Ay gl e s Cajliad) of dags AL
ClabY) e Adide ol 25mg 8 A 8 AT Culs ey oJi jlalae Jlaal Ml a3 de gt
Bac 8 dagll oda o giall 5 sy iasa JBY) G siall Gag il el Colead) by ) ga5 8
.(Louzis, 2012) 4ulys (Zhou, 2014) g clulya
Casi suas Jlael & Cjladl ausi of Cus dark side asall allaall calal) ) kil
psehall 128 (335 diag Aajia Lalie 4nlsy Jill dme AST (5% bl 5pal) e Julil) Leadl 46 O
Lo 1aag cainiall (gl o el dans Lol Loslial) pe datal) e AT S5 A calaad) ol
(Rajhi et al, 2013) (Mongi, 2018) cluyall (s 43S
LEV Jsa¥) A clalmN) daus
Sl JW G s Cus gimd) Gagdll e JW) Gy JSe s of dasall e
O Jully Jil Jle il el e ) N dslall Cus pllad) 5ol ) dadl ) &05Y)
LAl A8yl abo)) ae Aok Adlall Hlalal)
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LPL (s dll (Jea) ) (sl flud pavade dus
pla yisag Byl dgag (e Al Ababadl) Lol [yt Al hlad) aas Lol oda Gl
Adaal 83K A Cagllan 4l ina (gl Bags oA o e sa dall o3 Balsh QL) halies sl
G5 Ol ex JW) G Bld e ddlle ligins adsm S Cijlaal) g6 Ml cdaiipal) Biiall (g Al
Wl g sl Gaglly pagl s clacats gn 3L LY Qi g sl el clacads
-(Eng et al, 2007) «(Ahmad et al, 2007) whal 3 Cluhall ae G L g5 syl

DED adlagll e 525lill dess
Gl 5ol alley Lo ) oo Lo 13ag JIsell adad ailagll o dadipe 525 el ajladl aai
IS GalY) st ain Cigpme s LSy cpagll o sl cVare g li) abli Lo Jige¥) (e Cipeadl
.(Gani¢ et al, 2014) (Y YY dud) cluhall e IS 48T L l3ag (g @l jied ae g3k
NEA Jpa¥) Jlaa) ) sl e e calsiall dons
Albs il 3 5ab) ey Lasiial 5ol Cum il g ally 5ol o dage ADLe llia
oo dala 3D g Joa) Jaal ) Sl e e il dus S (e Ll Sy ) AWK 50l aae
(KABIR et al, Luall anifl Lo 135 sfiniall g o) 83l Lula) Lo Ll 505 Mllsy Bjiiall (ing 4l
Al Sy Aadal) Cjladll 8 Bl (mg il 5ok Glo e S8 5l ae S5 Cua 2022)
AulalY) 4Dl o2a sl (Senhadiji, 2010)
Alany) Julasl)
Liagl) Cilelany)
Ldiagll @lebaayl axdiig Al (8 deddiiadll Biaiall (g @l Cladaal Gers agh Jo Joaall
P ol g LS Ay paall Syiiall (e ke IS0

Luagh clsbasy) :(V) ady Jasal

able mean jaX-10} min max =zd skewness kurtosis
HFEL 5.40399%3 4.216983 .3355009% 25.59113 4.437592 1.71754% 6.525162
CLP 18.62274 17.32 9.61 38.23 5.020784 1.485417 5.521594
LTD 86.22727 86.30011 28.22222 129.4141 19.6087 -.3640496 3.175647
RO 1.4597075 1.472862 -2.831547 5.14786 .B003481 .4656159 8.43251
S5IZ 18.85545 18.99847 14.71045 22.55952 1.928917 -.1653133 2.155993
LT 56.25283 58.80726 21.29455 79.9555 11.38925 -.5654201 2.857269
DIV 30.78128 30.24657 13.02658 T1.30098 9.051919 1.019773 5.19987
LEV 85.91099 86.49841 66.6368B1 95.23765 4.26647 -1.342256 6.105945
LPL 4.268233 3.788941 .5638149 14.5098 2.78479% 1.130876 4.145%406
DED 2.546509 2.033267 .3215648 13.9495923 1.920365 1.757334 8.16%009
HEZ 2,.59182 2.37175 .635102 7.806151 1.157054 1.267733 5.534859
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malil). & Z.s::):J\ ijlaall B Biiaiall (iag 80 aaal Addalall easaal)

— Yoy sl (DA Lug ) Gjladl puead Lbasll @lebasy) Giludl Jsaall el
il Gag Al L Jaussia e B a5 %080 4 Bl (gl das augie of caig (Y44
Gt L %£.Y) o)) dad cualy Ly (Word bank, 2019) sl (i s %71.A% Luallal)
Lod Ll Gijleaall (e 230 393 e iy %f.Y glam Y duladl jlalas Ll Gojladl) Caas o
Jagaill s Cipadd Yoo gle ds ) gl o axiy obaall Jasgll Culas dadipe 8ixia (g B
ot 8T (glana Cihail dad ely ol BYe.00 ) Yo Y G duill Cangli g (LY b

Ao haugie U8 Gun Shladl Gijlaaal) (e aal dual il JW) () LUS o o
ad S O Aol o2 Cangli Can (Bl 3y Baaal) Lnail) (g lef g %VALT W) L) dliS
s ShlY) (8 Latpall Al a5l sde e o S HLEY) ae %YALYY ded lely %970
YoV ale gl o Capas

o Sl Jaee lasgie il g (B PAS Sjglat 38 2lagll ) gl A Jawsie W
Jya! (N gl A Jagia il Cojladd) sl (alY) Lalas dubug %) .00 s Jgua)
Lo o€ Glume Gihails Y)Y dad jaaly V4.90 dad e o AT GBliyy %o01.Y0
AY.YA

Jan Haad gl ye e Jaall e dugpaall Cajladd) alaic) (sae Cpi Bl (s DA
VAT Y deas pmed Jaall 8 sl e alaaeD Gojladl) dags cdlaal e %Y. VA Lgia
J<a Jaall A jaliadll e adian o) (il Cojlias Loy (dad elS) Sl je (e alis (0 %
VYooY ) liag dad o G ot

i Con I Axl any Lo o) Jgea) (I L) A g Audpall b age AT e
Al 558 (DA %A0.4Y) Al Javgia

Glme Glail Gag @l Jlaal 0 % £.Y 0 A g @l ilea dilaail Gojliad) 4ag &l
@l sy adlagll s L Javsie of Lbeag Clelbaay) #l go cpi cen & %Y.VA
LSl e Y045 %Y 0t

Lol YY) ddghina

Goiia JS g ALl Jlas) (ulie (el clpaial) o (S BaLs¥) lesl sha) sy
(522aidll) Ashyiall Aadl) ALY Cala€Y Laad laaVl 1 lia g cdugynal chaidl
Jelill 13 (535 a8 Adle dayny ST o Gl (pyie Jeliy Laxie Lay (53 Multicollinearity
Al & s ) g Lee B3l Jlaaiy) claladl dujlaal eUadY salsy ) Al

Variance inflation test cplall s jlisl) chal o Jall LUV Lol e il
1 Cada ey clpsiall on bl 3Dle agag N 0 e A VIf 850 dad i Cus (VIF)
o yaial)

Ui zeali 0 (s tabstat e¥) alaiinls s ) cleliaay) e Jganll 2
Word bank (385 8_all it A 358 gia Lealln Jgo ) ¢ T 3 allall Jass gidll
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aoull Caially il sdgl VIf Auhuy jiie 1V 3 LLaN) ADle Auh & Auhal o3 (38

el ASll Ggin e wilall Jaee g ill 53l Jaee 2l Jo i) © e el Al cliall

G deasil @ (dsaY) Maa) N sl i Gavade dusy Cipadl 50U Abaiil) 5ol (Al
p S Jsaall 8 Ao sall 5ptel) ol il

VIF :(Y) &) Jgaal

Variable VIF 1/VIF
LTAa 3.086 0.327005
LTD 2.85 0.335480
LEV 2.72 0.367577
CAF 2.33 0.4259526
DED 1.87 0.534608
5IZ 1.70 0.58B8882
LFL 1.57 0.637130
DIV 1.38 0.724007
RCh 1.29 0.777510
HEL 1.26 0.793348

Mean VIF 2.01

-0 dad Vif aiail) Jales lgd jolan ¥ cbuiiall maea Galad) Jgaadl (5

zsall i
popdlal) (i shadl) 4 o) = 3gaill aad dal e

: sk LS Breusch—Pagan Lagrange laal aaiius :dlshe DU asag il

Breusch and Pagan Lagrangian multiplier test for random effects
NPL [Banknumber,t] = Xb + u[Banknumber] + e[Banknumber,t]

Estimated results:

var sd = sgro(Var)
HPL 19.69222 4,.437592
e 4.250464 2.061665
u 3.100296 1.760766
Test: Var{u) = 0
chibar2 (01) = 136.54
Prokb > chikbar2 = 0.0000

zasailly Adlpde BT dsmg (ol pandl dacajp iy by %0 (e Ji Alaa¥) o) Gaw Lea i
rantl 35l A5lie Atlgdall HEY) £3gai g8 Juad)
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o Jul) HLaay) ek Al BV dlshall HEYI oy dlaledl Hausman laal-Y
@l vov e JlanY) dady (£9.VY L Lisusall 37 dad of Jaadl Cus (Hausman sl
A bl 2 3sa ga 2Dl #3sailly aael) A d iy Jally %0 e S8

Test: Ho: difference in coefficients not systematic

chi2 (10) = (b-B)'[(V _b-V B}~ (-1})] (b-E)
= 49.73
Prob>chi2 = 0.0000

: IS g labedl) ool sl el die
NPL; = a; + B,CAP + B,LTD + BsROA + B,SIZ + BsLTA + BsDIV + B,LEV
+ BgLPL + BoDED + B1oNEA + e;;

s
Oaills Capadll Jasit ¢ i
<8 paa dﬁz\ﬁj)a.‘d\ P Gladalill RA Qg
Sodall Uaall 5a5 e
normality alell _anhall aygill lad)
Ced LAY damig Jarque-Bera aladiul &5 e g o Aol il 1] Lo 48 el
Pl L rage 58 LS %0 (he B il

Jarque-Bera normality test: 6.728 Chi (2) 0346
pand i o ey lilull Winsorize” dgee ) egalll w3 sl apdall aisill ane ASEs Jal
tb LS dagl) cul€y laay)
Jarque-Bera normalitcy test: 5.697 Chi(2) L0579
corab g e bl ol Ml %0 e ST LoV dadll o cai
autocorrelation 8ol Sl Lls V) lad)
(Hell SGED Bl e galdtl) o Ll ddlasy) dalled) b 5,aY) soladl) sl
t b WS o lgle Jpanl) @ 3l il Newey ™ las) e slae¥) DA gpa elldy

@Sgel'gapbaid&uuhgﬂ\ i )3 DA e Slld g el e 48yl ‘,,.\sl\ )ﬁswhﬂem@k@ :Winsorize:ﬁ.})la*
L) A bl il (e %0 ST ial Jlaial

2y Al O G L) ssas JY MLy %0 G B Ay V) GA e LAY 5 newey N esalll Jd
newey JLIA! aladiul o5 @sﬂ\ Lol ,W)
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Eegression with Newey-West standard errors Humker of obs 350
maximum lag: 1 F({ 44, 305) = 67.90
Prokb = = 0.0000
Hewey-West

HEL Coef. S5td. Err. T P=|t] [95% Conf. Interwvall

CLP .0391196 .0564192 0.69 0.489 -.071%005 .1501397

LTD .0220913 0182929 1.21 0.228 -.013%051 .0580876

RO —-.59510916 .3TEB3BT -2.52 0.012 -1.692624 -.2095589

5IZ -2 . 585063 .4167521 -6.20 0.000 -3.405136 -1.764989

LT .0333043 0303513 1.10 0.273 -.0264202 .05930287

DIV .0181268 .0199595 0.91 0.365 -.02114%9 .0574027

LEV .05950151 .0770552 1.23 0.218 -.0566119 2466421

LPL . 8950722 .0728667 12.28 0.000 . 7516871 1.038457

DED 1300726 .16742594 0.78 0.438 -.1593903 .4595354

HE& . 6207316 3705052 1.68 0.095 -.1083384 1.345802

gkl

Prob>F=0.00 s s yaall clysiall ¢ 30 Jalail Canlin Guaall 7 35aill o eilall gl
e il (gl das 8 clal) e %N VY ozl e st dales dad Jle el
bl V) b sy PDUS G sy (Sar pag il Nlaa
L o fp A dalgad) o demdl €0 egual) b gLl Jgand) e A peall pilll-Y
Ha) Dl Jane) E )l & Lptll aaa3 A Lilas) UM chid) of cpd Gus sfieid) g Al
Ay %0 AN (gie i (Lagdll Ja) ) pagill pld paais) dphall Ly aaally (Jsad)
o)+ AN gise die Joal) Maa) ) Sl e e el
t SIS g Bl g i) o A paall Clanadl) B Al -t
CAP JLl ., 4,1
o Aalad] e dsag @il gl Bimall gl Jlall () S s o ADLal Al
et (Sas (Misman et al, 2020)J8 (e dfisall daiill 038 X5 0200 Gaa ST oy ¢ EAY Ligia
Lla oy s Aala¥) dhall) e ajall S o Gjliad) aady adipa) adaml) JW Gy ol ey
gine dogiie dhil 8 05 B augll 1 ol Y14 ale YO ale e %04 Ly la)
oAl i saliy oysn (535 Le la halally
LTD ailaghl ) g il dous
o At Al gl Zlagl ) gl Al s VoAl cai Jeasd B dad) Sl G
(Gani¢, s ae duhall oda il GilsE %0 e Sl ag P Value=0.228 cua sl (g il
@bl ) sagall DA (e lld juuis (Sag ¢ (ALrfai et al, 2022) «(Louzis et al, 2010) 2014)
Sl ulS Dl Sy e %Y E Moms BAT & &gl ) gl s langie o G jladl)
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saeV) a5l Bpgem Al e Ao V1 Y Cojlnall angs ) dniipal) dptll s Cam %) s
- Bl G gine glie JUa) L) Cijladl 4ng ) ade 5 13s sl Jlsel e
ROA Jea¥) Jlaa) ) silal) Jans
(Louzis et al, ‘(C'urak et al, 2019) «(Ekanayake et al, 2015) clull e Ao
e (ssine Dli) 1y Bl (gl ode UG A Cipad) dmsy of Isidl e 2010)
o G ein Sl bad management duu) 5)3Y) A PlA e @y i (Ko %0 (s
gy simse iy GalEY) Sladlinl Gl L HI3Y) Slgs Cia e U5 duaitidl
il lgam o Lot Ty 285 1 Cijlaal) 25 o magall (o gl i cfiiall (g il 3o
Slhon o lghintd (Ko s Aalie Zmyy o alinls Bl Ll 93y Lol dulen s
ey A5jlhe Jaal) e e 2l OB Lngial (osuimty o) Dlii Jisal) 8 aiall (mg il
SIZE Gipadl aaa
Ll Cag G fieidll (g slly Cipadl aaa Gy 4D Al cilpal) anas
OSass %) Lisina (sine de Finial) gl e Lginay Lule Wals)) Copeadll aaa byl &l
o IS Qalally (g ll Caulia pand eha Jomdl gmg b S Cijlad) ol ol i
2 4l L i csial) gl (ggise o JE ) skl LAl sl il Jumis (g faial
(Naili et al, 2021) «(Misman et al, 2020) «(Raiter, 2021) 4ull <))

LTA (palgy) ddaiil) Joua¥) ) g il G
e dulay) ADle Al oYY Jaall L Gl A Jeleae i o il Joaa (e o
iatil b augl) My %0 e 5S) P Value=0.273 cus age s LiSly sfiiall (agall Ao
oanaiily (gl (Jeal ) gl Gag il Ay dbdall bl aas o S Al Gl GalEy)
3ns o Joma¥) () Gl Jeal daw sai Jaee ddaadles bl ) goa)ll & 3D dauda
Ay LY yleas Aaleiall Jag yil) Con) 8 sall 13 o gy e 138 Gle IS8 Al b gl

s il i e dle e 1 (i) majall (e
DIV (sl ds) Jaal) Jlaa) ) Sl pe o Ja) Lo

Cojlad) o S5 Lo 13 gfinial) (g il Llasd Uali) gl dus Jalis)) aall 138 S5
o bad) i Y gl JAT aas ol sladl) dgalse (b85S 58 Lol saas Yieel Jas 3l
daga e cilaall Gladl) Shalaag asill Gu dulady) A G g Gl gag (bl (g il esall
A Gpell Gladl sal phlaa LSl e 8o palls S5 Y aell o e lea 1. ¥T0
(Louzis et al, 2012) 4u), o WS Lgia Al

Jaall Jlaa) (e %7+ Javsiall il Gus agiill ALE dujall Cojladdl JIB Y eV adls
&) e day Cus 88 Bgean 2l ladl Gan 5ag (e w2l Glo Dl s e 3
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SV 83 Clegire Jaanty pag il laal (& dujad) Cijlaall duwiyl) Aasal) Siaw by %V) .Y A
i) (g il gl ADle daal pre it 8
LEV (Gllal) dxd)l) Joua) Jon) ) L) Jlea] donsi
P Value=0.218 ded € Cun siwiall gl and b Lula) Slle 2L Zadlll Ao i
Cladl Gayi e ) Glsall LS b g e cjlad) slael b Al s (Sag %0 Ga S
o Al i lgd L halall
LPL (g all flud (aada dus
al b i (K cdilaas] A2 @ldy dnge HLEL gl ld pasade L dalas ek
Glaaia Cijlad) Gacads b sale o del (6% Binidl (g @l (i Cijladd) J8 e gawaddd) oy LK
Cladl Gaadiv Gus oAt Cijlad) g Jaiins ) Gag il dbise sasa o G HLBU Bleall el
Layls Slaal (g Lhlad) dlle (gl ddaine & San ) Al iladl) a8l HS Glacads
Gsia & L adgl el Claade pacads Ll ladl o ) g2 i Sl duSle
sl Bfiaid) (g Al
DED ailagll 523l Jaes 4
oSl sfimiall (gl 8aL3 ) (595 el 13 b Bal) e 0 )T gl 5l Jaee Gl il
Bsally (oS Y ) 138 8 8al (f by %0 e ST p Value=0.438 cua Lila (ad dabeall 18
il ) sagall DA G ey s (Kasg cplag il (Jas! ) Bl Gag ) A o T Al s o
JsaY) (e Cajliadl) Cadls Baly MGy g all 523l & 5oLy Ledd)) adlagll saila & 5aLo3l) O Cd Ayl
coiad dallain) Balijl dumymy Lo lag ill sad Baly) ddag
NEA Joa¥) Jlaa) ) sl pe e calsiall dons
Lage Canaly 0. Y Jhlaall aaag S BlS aae G Al Al asa ) (Sl sl Sl
o boyh 5l pae 55 by %)+ vie digine LSy P Value=0.095 iad il Cus %0 (g5 2ic
A i (Kasg «(KABIR et al, 2022) duhy Al o3 ac cdyppell o) & il g @l 525
Oo ks oys 139 QIS S8 il Adlhe Ao Cjliaall 58 axe diey RIS b dasiiall 5l ol
o Al e dallaial

-

aailal)

Bapad Cijleadl e die b sl (gl samdl Jelsall 3 Gadl ) Al oda caon

Yora — Yore sl Pla gphaliy cusllly guadly shis 03y @blayly Laseally e Geua
G Al iy JLal) Guly BUS G (g JS (g ol iiaS Sinial) Qg il g sy didas e sl Y
Aasl] Ay Allall dadlly austl) dasiy Jgeal) () Slall Janag L) Bliiy cijliadd) aaag ailagl )
G dagll 5 Ny e il Jpal) Jlaa) ) Sl e (e e Ay adlasl) 85 Jaa dag
Clad) aang Joal) Jea) ) 3ilad) Jaee 3 &iadd) Cojleadll dimy o IS G Aisine Laue 3DIe 35n

) CmsAl Sl Gavate ud e SIS G Dsiee Lk ADle 3pay ) BLaYL il Gag @l Gy
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