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oABSTRACT o

At the macroeconomic level, the relationship between economic growth and
unemployment represents the most important relationship that requires research,
and reducing unemployment rates represents the most important challenge that
requires solutions when developing economic and development plans. Accordingly,
the study aims to examine the relationship between economic growth and
unemployment in Syria during the period 1980-2011. The study was carried out
within a theoretical framework of the most important concepts of studied variables,
and analysis of taken data from statistical bulletin and labor market surveys. The
data showed that economic growth rates during the studied period were greatly
fluctuating, and unemployment rates were high and largely concentrated in Young
age, females, and educated factions. To estimate effect of economic growth on
unemployment, we used co-integration methodology, according to two-steps
Angel-Granger, for existing of an equilibrium relationship in the long run and used
the error correction model (ECM) for estimating the relationship in the short run.
The study concludes, that there is an equilibrium relationship between economic
growth and unemployment rates in the long term and an inverse one, there is
statistically significant relationship in short term. The study recommends to
improve conditions for growth and adopt developmental plans for labor market
targeting young and educated factions because they are at the peak of their
productivity.

Key word: unemployment - labor market - Economic Growth- co-integration- Angel-
Granger methodology.
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Null Hypothesis: RESID(2 has a unit root

Exogenous: None

Lag Length: 0 (Automatic — based on SIC, maxlag=1)

t—Statistic Prob.*

Augmented Dickey—Fuller test statistic -2.272283 0.0245
Test critical values: 1% level -2.641672
5% level -1.952066
10% level -1.610400

*MacKinnon (1996) one-sided p—values.
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Dependent Variable: DLUNEMP__ 1

Method: Least Squares
Date: 12/17/22 Time: 01:30
Sample (adjusted): 1981 2011

Included observations: 31 after adjustments

Variable Coefficient Std. Error t—Statistic Prob.
DLGDP -0.168763 0.311854 -Y.541160 0..¢92
E(-1) -0.402005 0.162980 -2.466584 0.0198
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Breusch—Godfrey Serial Correlation LM Test:

F-statistic 0.534865 Prob. F(1,28) 0.4706
Obs*R-squared 0.581072 Prob. Chi-Square(1) 0.4459
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Heteroskedasticity Test: ARCH

F-statistic 0.019599 Prob. F(1,28) 0.8897
Obs*R-squared 0.020985 Prob. Chi-Square(1) 0.8848
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