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oABSTRACT o

This study seeks to solve a standard problem: the instability of the time series of
variables, and how can follow-up statistical tests if this occurs, by applying the "Gregory-
Hansen" methodology, which allows for structural breaks, which are the years that
occurred It contains important changes in the direction of the variables as a result of certain
events that affected the economy - which, if applied correctly, leads to obtaining stable
time series with one or more intervals, as well as reaching statistically sound standard
models.

The previous methodology was applied to the time series of the public expenditures
and manufacturing industry variables in Syria, by setting the first as an independent
variable and the second as a dependent variable for a period of time that extends from the
years before the economic crisis that Syria is going through until the crisis period itself, i.e.
the period [2000-2018].

The study reached results, the most important of which are: Obtaining stable time
series for public spending and manufacturing industry in Syria with structural intervals
(years) defined by a statistical method. Also, there is a moral co-integration relationship
between public spending and manufacturing industry, even during the years of the
economic crisis in Syria.

Key Words: manufacturing industry, Public Expenditure, "Gregory-Hansen"
Methodology.
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6808.7 359909 6737.4 356140 52.86 2005
7263.3 371519 8526.4 436125 51.15 2006
R252.6 412136 100K85.8 5036Kk6 49,04 2007
R77R.5 408725 R758.6 407800 46.56 2008
966K.3 451605 OR25.3 458942 46.71 2009
12468.5 579911 12418.5 577586 46.51 2010
12631.8 703594 11645.6 648659 55.70 2011
5529.7 386818 11136.8 779053 69.95 2012
3085.2. 424662 4605.8 633961 137.65 2013
1773.7 207497 5162.4 RG5894 167.73 2014
1449.1 399594 3555.0 980340 275.76 2015
1187.2 554724 2864.8 1338572 467,25 2016
1027.3 521777 3752.1 1905676 507.89 2017

cslas (GSal il clily Lo Talaie) dald) dae) e JS&N : juaal)

At deliall Jad) @ o ge IS sasmall oladV) Alaadle (Ko ealadl dsaall o
ls 85l s3a P (geull SLaBY) gy (a3 o ol Si5e 585 [2010-2000] 55l alall LY
Qs saliall dpelaial¥ly AglaY) Lay) cilala il as IS8 Al Lgali) sab e qalilgs Algal)
Gl ey aa 2011 dle g~ ISl Jsatll At — i g 89,4 858 LBaliiell Apelial) dpanl o
Ji dauld clbsina ) [2017-2011] 55l P (bl cfpuaiall 038 slat) sy oSl lly dyom o
o3 2000 dudyl) 858 Aol 8 Lgia
:4EBlial)g W)

:'Stationary Tests" 4,)au) cjlss) -

(Agmhal) Alal) ASa Jgad Bl agag ase B B A cladl V-

ols ool & Tl 'Variance' il 05 o 1p el Sl by dslasy) dag 8l e
alea (A bl aae o Yl (Ka o)l e pals (ol Gn dlaall o L bl adey

YA
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(o) O SN LYY Cputly (s HLES) dad Lebilay 5 aaill Jales dad (5S Go laadY)
cress Al .R? > 'Durbin Watson' ded cul€ 13 Ul jlasi¥) 0s< 1 hany) inalls . 5pmua
LAY dads sy WD) (4
oladl ot el Al Judlall a5 ¢ "Trend Stationary” 8l slai¥) Judlu O
$(7) Aobaall & LS @lld g eByiivne Al raal daial) AL (ol alga Byiine LS5 ple
Xy = O(1+O(2t+Vt
(7
DY) eha) e clalaal sulel A [0,2,1] adlh 3ahy el pete st ol Cas
Aphiuad) il lede g (A (Al b o Joanl) (S
S el Judlul ey 'Difference Stationary' sgall Ggll Judle (Y
Al chaxia e S8 5 ol B8 shal s e s
Jsaall o CADF' Lol aladiuly HWaaY! z3sal Aol Judladl djhiiud las) by
(2)
QS Jgad Bl asag pae JB B Aubiadll deliall sl @Ill) (il g isadd dpiajl) Judhad) dbiind JLES) 1(2) Joas
“ADF" saagll ,is jLas) aladiuly
Sl 12 S @) 11 Js¥) G@hal L (gsidl
S=Stationary | asicg ahali | adald | aniag ahali | adali | Axieg abls | abld
-3.76 | -3.08 | -3.73 |-3.07| -3.73 |[-3.07]| 5%

)

Llganl) aadl)
-3.32 | -2.68| -3.31 |-2.67| -3.31 |-2.67]10%

-4.07 | -4.241 -2.71 [-2.57] -1.67 |-1.59] t
SIY (5%) cur$zlill ila
0.03 0.01 0.25 0.12 0.72 0.47 P )

Sll (5%) _3.86 _368 063 _1.25 t
0.04 0.02 10.85 0.63 P
E-Views zalin clafa : jiadl)
ye e alall Y (s cggindl 8 Bpie e Laiadl) Judlal) G 22D ) Jeaad)
Gl vie iaay Jg¥) Gl vie e e Al deliall Jadll @l il s (JeY) @l
ibas aledl BY) G da¥) dbgh ADle slagY ddgyeall @il JalSH 73l mhoai ¥ ey ¢ S0
Akl deliall szl
:"CUSUM square’ Ly, lial gy JSS z 3saill ¥ ales dojhiinl ae e ashl

PG$

< Recursive Estimates « Stability Diagnostic <« View :EViews ci¢)a)
CUSUM square « CUSUM

oURaS 313 Ll dsms pie ) 2 Aall 535 ¢[4-0] Co L) el o) i
va
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‘ —__ CUSUM of Squares ———- 5% Significance ‘

CUSUM squares i) milis (1) J<&

.EViews zalin clajda @ juaall

) ek ol o edgmp il Al Aependl) al) ey of Laadl oladY) aaens (1) JSA) ansy
bl 5 (PIA At e chaadl of (6

A0S Jsad Bl g OB b AuhEiaY) ChLE) Y-

O o b Bangll ia dsag ) e s IS8 i 8 Alaal) @hlaaY) of J) @l s
abladl cabas L (Zivot and Andrews, 1992) sasls 5l e Jiald Jon 5 diesll 3 dlulul)
sda CdSH Cua L Adhde da s Liliaa) of Lgaaly (AlKe Joad Lalas asag dla G Basgll dag i) Jalsil)
c(ssiunall Ja3 IS5 b Al el agmg g gl e el JolSl Gt i) e LasY)
il Jgaty colad¥l ae (sgiall ity

Aliles a5 Zf Zg el ADF™ :dilas) chlasl EO6 (1996b) Hansen s Gregory (5.
«(1989) perron chlaay Talsial chlaay) sda yoad . Al o saagll sl Guulds "ADF" cl)lasy
Jilas "Univariate” doall Judlad) & sasgll jaal aaall dacad jias allg ¢(1992) Anddrews 5 Zivot
Mackinnon el Ao (basd chal ddgaall dadll Gluay Hansens Gregory ol .a))@ay) J
Engle and ,lidl aweai e sadiaall ddasall "Monte Carlo” cilylidly slSlaall duyks aladsuls ¢(1991)
-(1987) «Granger

LSl Alaldl) (8 mgiall 12 385 . "Endogenously” = gaill il (e 2Kell Jganl) dda aaat S
JS) ilan ) adl) ulS 13 adall dpcadl) (b o3 SADF LAY tded i alagl laaaad Sig dig e e
1(8) Alaleal) LAayall Adgaall Lgad (o jial Z7 Z% (ADF* (e

ADF* = inf crADF(7)

Ly = infrerZy
Zi = infrerZ;

(8
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:(4) 5(3) sl i L) zisa & Liajll dudld) e sadailly
Bansl) Jia LGN aliiiul AaSe Jsad Bl dgag OB (B aall @l la g isall el dudadd) dhiial L) £(3) Jsas
" Zivot—Andrews"

DAl L (g5l
S=Stationary | 4sicy 2kl 4atia ahlE yaaiall
~5.08 ~4.42 -4.93 5% Adyoal
~4.82 —4.11 —4.58 10%
2010 2011 2012 | Break Point
SL (%) -5.295 | -5.256 -9.8 t curSzlll ila
0.05 _]0.003975 | 2.45E-06 P
2013 2011 2013 | Break Point
-5. -3. -5. PG
SL (5%) 5.027 3.694 5.942 t $
8.55E-05 | 0.00745 | 0.000147 P

E-Views galin clajha 1 juadll
a3 Bl agag OB (b dpligadl) dolinall o) ol il ¢z dsail il Q) Ay el SLEA) :(4) Jgan
" Zivot—-Andrews' saagll jia JLIA) aladiul A<

Zivot-Andrew Breakpoints tadall dumyill by of Jsd 8
Zivot-Andrew Breakpoints

. ik agny Ul b dubigatl) deliall sl mlll s gind
il s e alldl b s
"P=0.00000024<0.05"

- plo qdalal) b Jsas ke dgmg Ui b Byfse Al ¢
o 2012
-8 |

-10

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

Zivot-Andrew Breakpoints

s M.\J;Jdlagiz\lf‘,ﬂ\ deliall sl milil) s ggin
Vaang) s e 4xadl i s
25 'P=0.003975<0.05"
3.0 plo aniall 8 Joa3 ddads 3sag Jha (8 B Al (yad)
354 2011
4.0
45|
5.0
55

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016
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Zivot-Andrew Breakpoints

i g (B b Adigatl) deluall aal) gl s (s

1
saagll 3 Ao asially alaldll b Jsas
2 'P=0.05 = 0.05"
N ckm\gdﬁm:ﬁjdbgsm' Al \‘u'aﬁ)
Yol (.Lc wb
4 |
-5
-

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

Zivot-Andrew Breakpoints

le pbldll 8 gt dladi agag Jh (A aled) GV (g

0
Baagll Jia
1 "P=0.000147<0.05"
2 ?L‘: ém\&dﬁ&ﬁdp}&gﬁﬁmw\ ‘u'aé)
3 2013
-4 |
-5
6

T T T T T T T T T T T T T T T T T
2000 2002 2004 2006 2008 2010 2012 2014 2016

Zivot-Andrew Breakpoints

lo anial b Jpa Ak asmg b 8 alal) LY (gsind

-0.4
-0.8 | ”5.\;}“ ‘);‘.3
a2 'P=0.00745<0.05"
164 ol dasiall 8 Jgan ddads agag I A e Al (i
-2.0
2011
-2.4 |
-2.8 |
-3.2 |
-3.6 |
-40 T T T T T T T T T T T T T T T T T
2000 2002 2004 2_006 2008 2019 2012 2014 2016
i Zivot-Andrew Breakpoints - | &L\ﬂ\ “ﬁ dj;:a il Ssas dl: ‘?J (:bd\ é\.u}(\ é,i;:\“
"Baagll i e
™ "P= 0.0000086<0.05"
2 é&\‘?jd}ﬂwaﬁj&&gsm‘“ Al \cu'aﬁ)
3] 2013 ale aslly
-4
-5
-6

T T T T T T T T T T T T T T
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rp ) (Sar cpalad) Calgaad) o

bl Vs ey calias a1 OS5 Al ASY) 3Kl Joatll ddais sl sasg ()
(il pdalall casial

Lsine (gime Yo (gginall (B Sfine dnia)ll Sl o (gl paad) Cilaap paen by 5 (Y
%5

Al 8 A Lr e A Balai®Y) A1 1ol i A (V) paal daasd iy (K ades
Aaiuly Bie e lilen Bl delially alad) BB dnadll Judldl & LS cVsaS Gigan
Al Joat Ll dsag e (Al dphyEal] chladl

:ASigl) Jganl) ddadl (yaaet ¥

Omad ai Jhle oSy 2011 ple 3 culS Joatll ddaii of jgda (3 ¢(V) JSEN ) sasally
ok ) alsed) el ¢ Chow Breakpoint Test' jlaal ehal elly ()5 ¢lilas) dhiil o3a
gl Jonall Adaiil Blaall lall 5o (36<s ey cadall dumd by s lunad Jeadl) bl lasie
Sl oyl die AalSia Jeas ddadh aa gy V't e adall il an

sl il alal il chal ags "E-Views' maliy alsiiul SLas¥) ohay  clle
telal) g Lok st & dasall (rall layall Ayl ¢ Lok alall GY) o dbigatl) deliall

ast o5 " Chow Breakpoint Test < Stability Diagnostics' :E-Views <ig)a)

:(5) Jsaad) s 2011 ale 14l Joatl) adais il

:=2011 :AS¢Y Jalilh- " Chow Breakpoint " L) :(5) Jsa

Chow Breakpoint Test: 2011
Null Hypothesis: No breaks at specified breakpoints

Varying regressors: All equation variables

Equation Sample: 2000 2017

F-statistic 1.732058 Prob. F(2,14) 0.2128
Log likelihood ratio 3.979636 Prob. Chi-Square(2)  0.1367
Wald Statistic 3.464115 Prob. Chi-Square(2)  0.1769

E-Views zalin cla et jiadl)
"a= 0.2128> Lilaay) aiad (Sl "F=1.73" HLaa¥) Jales dad of Baad Golad) Joaall o1
de Joail) Ak cpaty HLEAY) 2 W5 2011 ple sic el Ayl by (S Y addes 0.05
1(6) Joxall mind 2012 alall

AY
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:=2012 : A<l Jaldl-" Chow Breakpoint " jLail :('L) Jdesa
Chow Breakpoint Test: 2012

Null Hypothesis: No breaks at specified breakpoints
Varying regressors: All equation variables
Equation Sample: 2000 2017

F-statistic 21.36151 Prob. F(2,14) 0.0001
Log likelihood ratio  25.18421 Prob. Chi-Square(2) 0.0000
Wald Statistic 42.72301 Prob. Chi-Square(2) 0.0000

E-Views galin clajha 1 juadll
o= 0.0001< 0.05" ddlaay) aiads "F=21.36" Hia¥) dalae dad o s alidl Joanll oy
LB 8 A Jsas dht 4 cilias (53 Hlall 4l (6l 2012 ple die anell dumjl) (ady (Ko ades
Dk s Bl G Bxien o & Y loL delady) chand) b oY Ak dam ay « sl
:(9) Aslaall 335 z3sail o "y" Sl Dummy Variable' aas e Jlaak agi @l sy 4l

0: If (t)befor breakpoint year

P = {1: (t)At breakpoint year and after 0

2012 sle a1 dailly 2012 ale Jd 0 dall 330 "@rp012" Lsiall o
b kel il Llisatl deliall laall @il la o didal Jalstl) clide daps
:'Gregory— Hansen’ g igai aladiuls 4y g
SBla) zigar Walas delua (Ko (1992) Hansen s Gregory 1 duasjall duball ) sliaYl
t ) dudaall 39 ¢ I IS8 Aibiasy) chlod¥) L LiSa ¥l asag Jb (A o(plall Blay) — sl
([13-10] @Y aledl)
X$, =y + PGS + e

©) (10)
X$¢ = g + U@ + 4 PGS + e (CC) (11)
X$¢ = g + M@k + Bre + Bae®rk + 4 PGS + e (CT) (12)
X$: = Wy + U@ + +0; PGS, + PGSy + € (CS) (13)

pie il e sSall LAY PGSy - oS Vsl asie s Al i) ila i XS, o s
otV Jue 1Bor 5 Brr - olSel sl daig JE aadl) clalad Culill aal iy 5 g oSoe¥) Ysall
Sl il 2y U8 ) QS st a5 0y - ASiel ) dasg i alal)
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}(C) didall Jalill dpnlidy) Aalaall : (i) g agaill) 1(V) gsall

Equation ¢LS :Method «— Estimate Equation « Quick : E-Views .| ‘; sy

inveur$ ¢ pg :Specification

Gl Clayall s 23Tl A gou (B alal) GG Lbigadl) doliall Aaal) il il &8s 1(7) Jsn

Dependent Variable: Method: Least Squares

Variable Coefficient Std. Error t—Statistic Prob.

C -2274.217  974.6252 -2.333427 0.0330

PG$ 1.119237 0.127086 8.806933 0.0000
R-squared 0.828991 Mean dependent var 5688.750
Adjusted R-squared 0.818302 S.D. dependent var 3621.242
S.E. of regression 1543.590 Akaike info criterion 17.62605
Sum squared resid 38122743 Schwarz criterion 17.72498
Log likelihood -156.6344 Hannan—-Quinn criter. 17.63969
F-statistic 77.56207 Durbin-Watson stat 2.202707

Prob(F-statistic) 0.000000

E-Views zalin clafa i juadl
Dl (g ((a=0.0000<0.05) ¢(gginn aladl GY) o< o a2l Ao c@lad) Joaall o
2\:\.\.4)3\ Judlud) BT ple (&)
:(CC) "Level Shift " (sgivall dafj] aa Jalsi :(Y) zgail

S < Al Jealdl) 20a5 da)plea 2dtil aan 35S pladiul & 0 E-Views ) 2 ¢)aY)

S"Hansen , Gregory" I &l il Jalsill clyladl (gyag saagll jas il (ghads

t(Ssimaal) Aal) SR Juald gag OB (B alall GUYL dalisadl) dsliall Ll @Il s A8 :(8) Jsaa

‘ THE GREGORY-HANSEN COINTEGRATION TEST- MODEL 2: Level Shift ‘

Variable Coefficient ~ Std. Error t—Statistic Prob.

C -1117.625 1336.345 -0.836330 0.4161

PG$ 0.998917  0.158129 6.317097 0.0000

@TREND>15-2 -1352.499 1088.902  -1.242076  0.2333
R-squared 0.844939 Mean dependent var 5688.750
Adjusted R-squared 0.824264 S.D. dependent var 3621.242
S.E. of regression 1518.057 Akaike info criterion 17.63926
Sum squared resid 34567471 Schwarz criterion 17.78766
Log likelihood -155.7534 Hannan—-Quinn criter. 17.65972
F-statistic 40.86794 Durbin-Watson stat 2.072840

Prob(F-statistic) 0.000001

Ao



KAQc )3.44.4‘

didall kil "Gregory—Hansen' 533.43 aladi)

ADF Procedure Phillips Procedure
t—stat -5.766496 | Za-stat | -24.19114
Lag 0.000000 | Za-break 2010
Break 2010 Zt-stat | —5.943968

Zt-break 2010

E-Views malin cla e juadl)

ladl gl il alall YD o dsine ide Ll ABDe 25m Z U (Ko Gilad) Jpaall (e
2010 plo b adalil) 3 S Joat Juald agag U 8 Abigatl deliall
:(CT) "Level Shift with Trend" alal) slai¥ly (Ssiuall da))) e Jali :(¥) £ igail)
t(olad¥) Aaf)) ASa Juald agag JB L alad) GUSYL dligadl deliall aal) il ila dBe :(9) Jsan

THE GREGORY-HANSEN COINTEGRATION TEST- MODEL 3: Level Shift

with Trend
Variable Coefficient ~ Std. Error t—Statistic Prob.
C -1129.807 1387.122  -0.814497  0.4290
@TREND -13.81630 126.1403  —-0.109531 0.9143
PG$ 1.011583  0.200350 5.049083 0.0002
@TREND>15-2 -1174.721 1975.778  -0.594561 0.5616
R-squared 0.845071 Mean dependent var 5688.750
Adjusted R-squared 0.811872 S.D. dependent var 3621.242
S.E. of regression 1570.666 Akaike info criterion 17.74952
Sum squared resid 34537874 Schwarz criterion 17.94738
Log likelihood —-155.7457 Hannan-Quinn criter. 17.77680
F-statistic 25.45473 Durbin-Watson stat 2.105782
Prob(F-statistic) 0.000006
ADF Procedure Phillips Procedure
t—stat | —6.524754 Za-stat -
L aa 0.000000 Za-break 2010
Break 2010 Zi—stat =
Zt-break 2010

E-Views galin clajha @ juaall
el @l Gdla g aledl G (G digine il JalSS ABle gy il (Sa Glad) Joaall e
2010 ale G asiall 4 ASe Jsad duald agag Jb 8 daligarl) e luall

AT
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:(CS) "Regime shift' aUail) daj) aa Jali :(£) gz igadl)
(pUai) daf) A uald 3gag JB B alad) UYL dpligatl) delivall daal) @3l Ala ABe (Y +) Joaa

THE GREGORY-HANSEN COINTEGRATION TEST MODEL 4: Regime Shift

Variable Coefficient Std. Error t-—Statistic Prob.
C -1117.625 1336.345  -0.836330  0.4161
@TREND>15-2 -1352.499 1088.902  -1.242076  0.2333
PG$ 0.998917  0.158129 6.317097 0.0000
R-squared 0.844939 Mean dependent var 5688.750
Adjusted R-squared  (.824264 S.D. dependent var 3621.242
S.E. of regression 1518.057 Akaike info criterion 17.63926
Sum squared resid 34567471 Schwarz criterion 17.78766
Log likelihood -155.7534 Hannan-Quinn criter. 17.65972
F—statistic 40.86794 Durbin-Watson stat 2.072840
Prob(F-statistic) 0.000001
ADF Procedure Phillips Procedure
t-stat -5.766496 Za-stat -24.19114
Lag 0.000000 Za-break 2010
Break 2010 Zt-stat -5.943968
Zt-break 2010

.E-Views zalin clajhda @ juadll

U ila 5 oledl G C dsine it JalS5 3Dl S5mp lin) (e Giladl Joaal) (e
2l e ely 22010 plo b Al b e Jsat deald dsay JB 8 Abiadl) deliall s
Ale 8alS bl BUY) g W " ia B S (2) Ay paall dnall (b G ([10-8] Jslaad)
Mg Ll G ) Auala®Y) AayY) B oLy U dibisatl) deliall e Alsal) Lgarding
) gl

kel (e ofe 28 "Structure Break Points’ LSl Jualsdll alasi) of i) 2 ()
il dilas) @hlad¥) ehal JleSiul e (Se JUllby cdaa)ll dudlll dhiiul axe dlSi.
ish dyie) el Loasbaiy) Bl (e maall Gl A Ja iy Lo st cclyiiall o lBlal)
A alsel ing diypu (8 EalaBY) oY) U8 L dlsje (ge N

)zl alas aledl B Gy digies Jide JolS5 ADle 35as gl S (¥
(pUailly 4sially (siaall) o JS G dabl chianl LS Jga3 Jalsd agay Jl b dbigail) deliall
Apsms b Labai®Y) L) Asje s Dbigail) deliall B Sise dale olall Gl o (6
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:&lua gill

Jodld) bl axe A8 e g B clS S Gl GlELL aa s L)l o2 ()
oda Ayl Gasd e Al T Gregory-Hansen ' Zuagial lgadags DA (e cdardinall il paiall diia)l)
Goabai®y) gl Daubadl Gl Lghaas Sl — el ol (Lsa0 — sad)— Al Jonil) dali ety Judld)
LAY e

Cgadl o 2 L) dalig aladl BUY! L 8l calall GEDU s Al ¢ L3l (¥
o (A leadlly alul) alae (e acall ad)s plall GUEY) Ganias (] dujsm (B DaasSal) Cilgad) ) alana
alsel DA Lbgatll delially alal) Gl o 3] Aphainl Gai of ae daliy . guilalsall sl 8yile
e LY deliall oda Lo Lalaall Al dalall Hh Lgnalaiad o dlpal) aans of & Y e a5 (Ao
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