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oABSTRACT o

This research aimed to study the factors that may affect on agency costs for Syrian
companies. To achieve this goal, the agency costs was measured using the operating
expenses ratio scale.

The study concluded that the Syrian companies struggle with rising agency costs. In
addition, the agency costs are affected by each of the dividend policy, the board
independence, the ownership concentration, the financial leverage and firm size. Agency
costs level increases with the increase dividend payout ratio and board independence.
While agency costs level decreases with the increase of ownership concentration, financial
leverage and firm size.

Keywords: Agency Costs - Dividend Policy - Board Independence - Ownership Concentration -

Financial Leverage - Firm Size - Syrian Commission of Financial Markets and Securities.
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Sl B WY ais LS G e Ju a5 7.35 il Skewness ¢lsilN) dad (f Jaadls .0 Loy <20.83
b OIGE And A LY ae Al padis @l$Hall sda o Lo @lld Jay clgasisi pe e ST Ayl
Apabandly 22aY) g Liagy) Chlavaly Abiaiall Ciglall lajil Cun el 3 masi o) oK1 NS CalSS (il Aglae
s e dpalandl] Cligeall

il A 0.57 el dad 5uin .0.03 laliafy 0.98 ded ST cualy 38 LEV Ll a8l el Zonally
O sl e iy LS DS ASY) o avsidll e S Al dadl) Lol ) UG Gl cnad) sad sl
0 Wlals 0.97 sl Al Kl dad L]

%5 Lisiee (s5ia (o S (AC-INDEP-SIZ) el el aoyill Aleany Adlaial) degl
pl) 8 (el CiatVls Tavsiall e slae¥) (e addey ¢ rubal) aysill Ty clpaiall sda by g358 Il
o JS dmse dad a5 0.63 Abadill Cajlad Ly die haee (S5 CallS) L) pundl Jasgie il Cum
3539 e Ju Lee 0.27 (el Cihai) dad cualy 85 cansgiall Joa e 850 ANy llSl dial) IS Jans
B3] adae LD uaial leal) Jasgiall of Jaadl LS g el dinal) @lSyd o AN CallSs dawiy opls
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AC DPR INDEP LEV oc SIZE
Mean 0.639670 0.805257 0.783311 0.409739 0461903 2248016
Median 0.699288 0317684 0.800000 0318723 0.400000 22.39000

Maximum 1.122828 20.83333 1.000000 0983374 0.970000 27.50000
Minimum 0.060894 0.000000 0.400000 0.033049 0.000000 1535000
Std. Dev. 0.279143 2.609841 0.167321 0311464 0377012 3.009848
Skewness 0.528364 7344672 0.062350 0.574639 0.038607 0517071
Kurtosis 2351523 56.84966 1.781640 1.979684 1.410853 2358522

Jargue Bera 4035130 8178.352 3.937369 6.199954 6.644781 3.887473

Probability 0.132979 0.000000 0.139640 0.045050 0.036067 0.143168

Observations 63 63 63 63 63 63
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Wl aois Aubid Al @l gl axe e Ju bae 2021 ale ia 2013 ale (e siaall L)yl 5y
AL glalin) aaes dissi s Wbl (e i Lo aigi ast Wl (ol il g dulas ai Jy e
e N ages 38 13y diaal) Leali)l aaen aoisiy cald TIP 4S50 MTN 4S55S Al ey of ol LS
el el DA Ly HLeindl A pe &l () d9ag
L al) Syl L) a5 s 14 J gand)

MTN SYR SHR | AZN | TIP | AST | AHL FEPRA]
DPR alall

1 031 0.86 0 0 0.01 0 2013
1 032 0.78 0 1 0.01 0.63 2014
0.89 0.30 1 0 0 0.01 0.69 2015
1 024 0.88 0 1 0.58 2.84 2016
1 0.28 033 0 1 037 20.83 2017
1 022 0 0.80 1 0.18 0.88 2018
0.75 0.16 0.70 0.72 0 029 0.54 2019
0 0.09 0.60 0.87 0.19 021 024 2020
0 0.15 0 1.01 0.07 021 0.66 2021

Gald) dae) : juaal)
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(5) Jsaad) s clo logi Adle A a5 %78 dus Aiadl IS die HIAY) (adae DML Laugie &l

Javsgia gl Gan cNLAY] IS8 il $laY) Gulae AP dlie Gawly aiaB Al GIGE o Al oK
Aad ) s %58.8 el Gullae Al

el Cyliie ana 1 Al i€y of (5) Jsaad) (e ey 22,48 Liall S ana Jassgie iy LS

b el 25 25.77 lgans Tavsio gl G Taaa 581 gb eV L) @IS
Ll 3loally BLgY) Ala B Aauiall il Uadll AN Ll Maa) bonugia 15 Sy

S50 ama buagia A dala . el Bl = & L)
' By (ulas Lladal Cilad g i -
2577 0.588 0.506 2 clasy) gl
2219 0.885 0.854 2 clasall plkd
21.79 0.8 0.140 1 Lol gl
19.81 0.879 0.806 2 isluall gl
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Ligine (s5ise (e Sl Pesaran CD laa¥) &by Ldlaa¥) dedll of (6) Jsaad) w2l e gy —1
AGEN aas e el Gl el ynal (adalid) () 258 33 Lol ang Y adh paall daad Jis L %5

Ciad) el 58 L) 352y LEA) 16 Jgia

Variable Test Statistic Prob.
AC Pesaro CD -1877917 0.0604
DPR Pesaro CD 0243227 0.8078
INDEP Pesaro CD 0443223 0.6468

oc Pesaro CD 0787696 02241
SIZE Pesaro CD 12.42402 0.0000
LEV Pesaro CD 0067251 03334
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Variable Test Statistic Prob.
AC Dickey-Fuller (ADF) 201065 0.0057
DPFRE Dickey-Fuller (ADF) 24 8537 0.0360
INDEP Dickey-Fuller (ADF) 20.4433 0.0023
ocC Dickey-Fuller (ADF) 20.4433 0.0023
SIZE Bai and Ng — PANIC 257130 0.00880
LEWV Dickey-Fuller (ADF) 276631 0.0158

Eviews galin clajia @ juaall

oAl g G g (ganall v cajfial 8 chunal) mes oY Dld cdphall Jayal duall -3
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Colal) adiiat Jalea jLOA) il :8 Jgan
Variance Inflation Factors
Date: 04/01/23 Time: 08:49
Sample: 2013 2021
Included observations: 63

Coefficient Uncentered Centered

Variable Variance VIF VIF
DPR 1.73E-06 2.683288 1.046266
INDEP 0.000251 2.063915 1.017632
LEV 0.000600 1.137065 1.717243
ocC 0.005863 2.850634 3.437781
SIZE 9.82E-06 1.726654 2.355849
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Y chelaa Lad) milii :9 Jgas
Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and
(all others) alternatives

Test Hypothesis

Cross-section Time
Breusch-Pagan 12.36981 1.113244
(0.0004) (0.2914)
Honda 3.517074 -1.055104
(0.0002) (0.8543)
King-Wu 3.517074 -1.055104
(0.0002) (0.8543)
Standardized Honda 6.964507 -0.935889
(0.0000) (0.8253)
Standardized King-Wu 6.964507 -0.935889
(0.0000) (0.8253)
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Redundant Fixed Effects Tests
Equation: Model2
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.

Cross-section F 193.292303 (6,51) 0.0000

Eviews galin clajha 1 juadll
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Dependent Variable: AC
Method: Panel EGLS (Cross-section SUR)
Date: 03/26/23 Time: 02:28
Sample: 2013 2021
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63
Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
DPR 0.003619 0.001314 2.754337 0.0081
INDEP 0.213286 0.015836 13.46839 0.0000
LEV -0.108647 0.024503 -4.434053 0.0000
ocC -0.584585 0.076568 -7.634828 0.0000
SIZE -0.020075 0.003133 -6.407747 0.0000
C 1.235510 0.095601 12.92359 0.0000

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

Root MSE 0.965960 R-squared 0.985367

Mean dependent var 52.57723 Adjusted R-squared 0.982211
S.D. dependent var 91.57355 S.E. of regression 1.073605
Sum squared resid 58.78401 F-statistic 312.2111
Durbin-Watson stat 2.033943 Prob(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.855432 Mean dependent var 0.639670
Sum squared resid 0.698421 Durbin-Watson stat 1.217203
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Mean 1.37e-16
Median -0.132592
Maximum 2.318231
Minimum -1.766305
Std. Dew. 0.973719
Skewness 0.515673
-- -. . - Kurtosis 2.619088

2gaicaglaiy ANl Al\ST (Ggiana A Bi5al) Jalgad)
O geany Addadll sl e z3salll ladiuly 5yl adll Ciladl laie e Root MSE das Jui -1
Y gl ilas) Alsie gl Siew 1 e 3 dad 85 (0.965) cialy 8 Root MSE e o (11) Jsaal
Al e ,,Jmn pill dilian) AN 53 Cibail aa g
dad a9 (3.17) als Jarque—Bera jlus) dslas ddlaa¥) dedll o (12) dsaal) (e iy =2
hukmly&”u Lal) 3 gaill ‘_,’A}Ju\ Al S caaall A s Jao GlIN (%05 digina Gsiue (s S
a7 dgadll Alsad ankal) aigill JLES) 112 Jgan

Series:Standardized Residuals
Sample 2013 2021
Observations 63

-1.5 - Jarque-Bera 3.173019
Probability 0.204639R
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Cross-Section Dependence Test
Series: RESIDMODEL1
Null hypothesis: No cross-section dependence (correlation)
Sample: 2013 2021
Periods included: 9
Cross-sections included: 7

Total panel observations: 63
Cross-section means were removed during computation of correlations

Test Statistic d.f. Prob.
Breusch-Pagan LM 30.04013 21 0.0912
Pesaran scaled LM 1.384923 0.1630
Bias-—corrected scaled LM 0.957423 0.3384
Pesaran CD -2.037300 0.0815
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Jal) 7 agail) Blgs dybiind LIS 114 Sy
NuttHypothesis: Unit root (individual unit root process)
Series: RESIDMODEL1
Date: 03/25/23 Time: 10:56
Sample: 2013 2021
Exogenous variables: None
User-specified lags: 1
Total (balanced) observations: 49
Cross-sections included: 7

Method Statistic Prob.**
ADF - Fisher Chi-square 33.1170 0.0028
ADF - Choi Z-stat -3.15610 0.0008
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