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oABSTRACT o

The aim of this study is to examine the determinants of investment spending in Syria during
the period of 2000-2019, Employing Autoregressive Distributed Lag (ARDL) methodology,
with the Bound test for testing the presence of a co-integration relationship on long term,
and the Error Correction Model (ECM).

The study found that the most important determinants of investment spending in Syria in the
long Term are real income, while in the short Term, both consumption spending and real
income are important determinants. However, budget deficit did not have a significant

impact on investment spending in either the long or short term.
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Stat Stat Stat Stat
| (1) with intercept -5.14 -2.08 -5.22 -2.02 TIF
[(O)NON | - -3.23 | - -3.23 PD
| (1) with trend and intercept -4.23 -0.86 -4.22 -1.04 CEF
I (1) Non -2.02 -0.35 -1.89 -0.28 RGDP

(Eviews11) galin Ao sladieYl dald) dae) e

TIF S gleéna) Gy siug,nall chiia) of (Y)dsaall e PP 5 ADFjladl mil i
de Byfse (S5 ol Jally Basgll jia e ggas (RGDP sl sl mlil) (CEF Slgnal) slasy)
ol Uy Bjine dsia) Abubus yiny PD &jlsall Jae e Laiw (1) (¥ dnpal) (e dlalSia a5 (sinnall
shal die Llgal Al Jualed dsag L) (e 2 Y ddall) dudladl i Gailadl Cuulid) #3sall ol
Structural Break iyl dualsdll jlie¥) 8 336 of Gy ciiall) Judldl e sasgll i il
(Dickey—fuller) (sadall sasgll jia HLEdl 5% ¢ L Jualsh agag Als A . dLulull 3 dlasad) Points
Chaagll His ab) pxe pa e

sinsall die Sjiise ye Lad CEF ¢ TIF ilyinad 40 Lk agas dhia! Hlady bl el
A Jealh dhi 3] e (gl die e 4l i 3l RGDP uaial Lol W . J5Y) Gl wie
Dicky—Fuller ,LssY t-statistic a8 cialy Cua ¢ Jlgall e YAV ale 5 Vo)) Gle die Hlie¥) G
SbEeY) G 330 ga g sangll Jda g ptall A by (e My RGDP il duaill ~6.42 dad
O s b oal) BT ALl 5 Dy Glsie a5 YOIY 5 YO e 8 Sl Jaldl) dda
RGDP ) dlulu & Trend slad¥l b juis 8 Cand gl Jainal

ARDL Model 35 (g)leuu¥) 3l cilaaas 73l

(Y4AY) Nelson and Plosser Ll la .(Y4AY) Nelson and Plosser ziu (Y44Y=-14A4) Perron (gaas ‘
ol Aaldll bl degana e pasial (K1 sagll L3 dpas el S GLaY) cyste ahae of
& Stationary sy cilS G il s3a aaea of Perron il )Ll (Nelson and Plosser, 1982 )
Jio Aialie i3 s 5 ¢ Culs SI0PE sa ga olad el S ALY ) siia alina . IS8 S Cagn g slaY]

A(Trend slay) & ) VAVY ale Laidl) 4l f (Intercept abalall & jusd) 14Y4 oo gl
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Aaai L) il e 13 LelelSs Ay 8 e Auhall 8 deadiod) ciid) o L
S e Lagpidl palill ey sl (ulus Fojlas) Ll L (Pesaran et al 2001) ARDL z3sa
Akaike ulas e slie¥) e 2 Y ARDL  zigai i vieg old L chuid) J6Y) cilag 5l
F~test alaain) U8 chndl V) Gyl (Bl ghalall culié sxe anas Jal e information
Lagged levels of (gsiuall xie ) ypaidl ghals <l ial Joint Significance a<idal) Lgiaall Lol
.(Pesaran, 2001, Bahmani-Oskooee and Brooks, 2003).variables

: Sl ds:m z3salll 22l

ATIF, = aqg + Z a,;ATIF,_; +Z aiAPD,_; + Z az;ACEF,_; + Z a4iARGDP,_;

i=1 i=1 i=1
+ [1PD;_1 + ,BZTIFt 1+ B3CEF;_; + B4RGDP;_; + e,

& ld ARDL #3501 & il ghalall clé Loy Akaike Informatio Hulee e slaeYh
ey WY BN Jal) Algh A e, Akl dul Bl Je Jgasl)
Bound Test jLis) milii : 292

F-Bounds Test Null Hypothesis: No relationship
levels
Test Statistic Value Signif. 1(0) I(1)
F—statistic 6.37 10% 2.72 3.77
k 3 5% 3.23 4.35
2.5% 3.69 4.89
1% 4.29 5.61

(Eviews11) gl o slas¥l dald) i) o

Bound test asall jlaay F-Statistic .Y Ligwsdll de@ll of dalull mobul) el
e S1 el Lyt Bl JaY) dbsh Al @ilypaial Joint Signifiance  ASjisal dgiaall
gk 4Dl 3smy o Ju 13 (sl e YVY 5 YLV Al il eV a5 i) sl
dish V) @i ae A5lsall Jae 5 @lemad) Y ol il Ga %) AN (e die JaY)

Sl G un\ easill Jaall cusadl JaSu

Jushal) Ja¥) e (glanay) Lgu.}‘;\ Cladae zigal pads Cdt.u 3d;»
Levels Equation

Unrestricted Constant and No Trend

Variable Coefficient Std. Error t—Statistic Prob.
PD 0.041609 0.026761 1.554807 0.1544
CEF -0.729761 0.407984 -1.788698 0.1073

RGDP 1.801226 0.586865 3.069233 0.0134
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(Eviews11) malin Ao alaie¥l dald) die) o1

hr al Alead) Jaes Lagyal) Jalead) ¢ (L) BN Ja¥) dlgh Alaleall yui il silad) Joanll el
@ ool ol Alsd) Sae b bl of Jy 1y (plenul) GWY) 4 clpall b ddlas) ANy g
Al e olad) G o ey s oKa L lenul) i) 8wl b Permanent e b
sadl DA Ljgm A Alsall @lits e V) gall Jisl Non productive Services  datia Ll
gyl

Aflany) ANVl dedll Caen s Jaleas (Lin) Gl dlslen (Ll AV uaie Jao
G (@LEaY) GAlal) s b cail S8 aale dijse B oSG GV 8 sl of Gle a1
Apalaidy) CLLSY Glaal das dujges & JAY) o 5l 5 el Chead L pu 3 Sl UL
S SSaN) GV Gule AT den ey den e 138 S Qilll) saL ASlge e ol e
Sy o) J8 sl P djse B @) G e 5508l olasl Crowding Effect desliall

1305 dulag) Ll (LY BN 3 sl )8 3 JaaY) el il G osall) aale Qlaall
Lagill oy . Jeal! o) mll) e b Jadyall abeall 50 Aoy 88l Aglan) AVA (o s
dojgn b @) GEY) Clbsine ady Ao 5l e b aalin sl sall 8 5Ll of Cuss dedgie
Bdle Caas Jllg sl 8 A8 by ) sag eal) Aaad) ol & sails g snd) 5l Dla
pbAre cadagy Joall (pjaaall e Cslladll Silall Jane (midsy Jblby il Y aee 8 dieaiall il
LB el WS Bl 8 aalis 138

T 38y (lea) WY Ja¥) dbigh Gl dlalae Jia oSer L

;4 WEARDL (1, 1, 1,1)

TIFPD = 0.04PD — 0.76CEF + 1.80RGDP

L) Y G JaY) Bual A cilSuly L)) ECM i o sl Y s
@ilSy leaY) Asall mlilly (gyldinnd) GlayIs GAY il psidl 2o JHie paieS Algall Jaeg ali juaiS
:L_Q:' LS ital)
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ARDL g sail ECM (i) pruad jLas) gilii : 40922
ECM Regression

Unrestricted Constant and No Trend

Variable Coefficient ~ Std. Error t—Statistic Prob.

C -1.232009 0.215847  -5.707787  0.0003

D(PD) -0.023552  0.013070  -1.802035  0.1051

D(CEF) -1.610753  0.346274  -4.651676  0.0012

D(RGDP) 4.897810  0.508480 9.632252 0.0000

GIFDUMMY 1 0.045980  0.015696 2.929499 0.0168

RGDPDYUMMY 0.007438  0.008525 0.872495 0.4056

CointEq(-1)* -1.028602 0.176342  -5.832983  0.0002
R-squared 0.890655 Mean dependent var 0.023412
Adjusted R-squared 0.835983 S.D. dependent var 0.122020
S.E. of regression 0.049417 Akaike info criterion -2.899742
Sum squared resid 0.029304 Schwarz criterion -2.551791
Log likelihood 34.54755 Hannan—Quinn criter. -2.840855
F-statistic 16.29080 Durbin-Watson stat 2.986181

Prob(F-statistic) 0.000039

(Eviews11) galin Ao slais¥l &ald) dae) e
(LY G 8 oY) yualy lma Llla T3 Gojlar d5lsal) Jae of Gl Jganl) 8 il cjglal
gn e 1 by dalall Al & Gl eliel (a 8y9 pualls ajas Alsall e b Byl o) lld i (S
lel of Ly (a0 den g - el (SEal e Gl Unginm Gl ag)n (s3lg 52501 Y na G dion
g Ul 8 B gasall L] g8 Cona Aoty Appspeiall labY) e Lgimandas Algan dyysud) A3iloal) & kil
e (Crowding effects) daaljall il (he asja 438 29500 Lo gSall (o Aglaa (5 8 ¢dyom 3 S
ol gl By Qlua
555 iledl SV G Bles o puadll JaY) 8 L ila als Slgna) Gl dully
DB e 5l g Jaal Bganad Auppe & @ldnal] GlaY) & a8 dslaal) AV
bl sy Ly Jde Jally Sy e ol bl dm @Dlaa) sl 6 e dass
oygus 4 L@y
@l -l Jaall 8 Gans ) il ae lulag) el Ja) 8 Jleudl oS0 5 Lad
aehleind Bpagape AR 8ol o il it ) Bpdle 535 laaY) sl @) sl
il b
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dapaaall HLaYl Al dao 4l el ) i Gl (ECT) Ul s dalas ) hailly
2V dbgh A e V) Glat) G Gle Ju 13 =) Y ded Al Cus Alle dflas) ANy 5 AL
) Gl (B85S e g Byl raaly

Jaraue (glaal (e S aladiuls 7 3saill Adgise (e B (o ARDL z3gai i il dudys aey 3y Y
tob LS il culSy : Breusch God-Frey sl 5 Bera

: (Jarque-bera) laal -
z igaill ‘;\5.\5 Jarque—bera A\ gili :5 Jgas

Series: Residuals
5 Sample 2001 2019
Observations 19

Mean 5.07e-15
Median -0.001811
Maximum 0.084268
Minimum -0.068812
Std. Dev. 0.040349
Skewness 0.513717
Kurtosis 2.868710
0 - Jarque-Bera 0.849345

-0.05 0.00 0.05 0.10 Probability ~ 0.6539847
v.+0 e Sl Jagraue-Bera s P-value idlaal) dedl) of Gilall J<a) 8 eky LS
s bl (@Sl wygill deals ARDL 7358 4 sl o Ll ) pandl dam b by S Y by
: (Breusch—God Frey) loal-

I

w

N

A

g sal) Blsad Judadiall IIA Bl ¥) LaS) @il 0 690>
Breusch—Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 3.496630 Prob. F(2,7) 0.0885
Obs*R-squared 9.495424 Prob. Chi-Square(2) 0.0087

(Eviews11) galin o slaeyl cald) dse) o
v.+0 e Sl Breusch-GodFrey lia¥ dleal¥) dadll of @bl Jsaad) & maaly 50 LS
ARDL 7358 sy (1 33 Bl asng e e gt 3l paadl dump indy oS Y L
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@l gilly i) -4

YoVA=Y el (DA A o olana) BEY) Glaaa laal ) Al sl i
abladl ingll cladll 3 A sl Lagie e oslaeVl S Gaagd) M Gaaily
Syl daledd ARDL #3gas paii o3 Cus <Autoregression Distributed Lags Model
AW m daY) dlsh Ag)g ADle asay Bound test ssaall lasl mil cujelaly «glenay)
Zasal) a8 e (i +(aaY) ) 8l (O] BEY) dAssall jae) aslaanay (g)lnny)
O e Jy 1y @) GlaY) & chaall 8 Dl Saad ST aag ¥ oad dishl) daY) e
IS palis (gl Bla lpui & AV o) aalis Aladl sda 8 JaY) dligla L)l AL
QU B sl e da¥) dbgh WD i 8 JleaY) sl mlilly SOl G e
SayY) of @l caagl el da¥) e WA Gae dealee laa o (gl
SY) b sl s Llay JlaaY) Jadll m3l) 3 i A @l ae Tl b glen)
il (ECT) Wadl) monas Jalaa Lol LS c@jload) ae & chill Chinaa ol (IS5 . Olgan)
O e dalia = VY dad al Gus Ale Adlas) AN 5 Al Al 5LEYL Al 20
Cinill pmgy g 85l (a5 ey )il anaiy JaY) dlgh 3D e AV Gyl
ol Gl e Guelinally JlaeY) Jlay Ak peal (L) LISt duasSall Claill dungs 89 ia
e linall giay sty (sl (pSlgiad) el anm Al Llal)l sl s e oIS 5l 5 e lial)
G Apldnay) el aeall @l <8 (Slgi) oVsa s LG Aol caad asm ol Ca
Ay e 2 Y Sy D) g Uil gas ST Bl 5 pdla e IS Jeat 8 Gueliall pacad
siradll el Alla (bl g Ul gl HlaaYly eDlgial) chile Jie (@AY Ealady) i) a3l
S &) i) e satie IS o) AL GLSY) (Bom ekl Alls 5 cabdY) 5 iyl g s (sl
S8y ¢ e dpdiall Ciagll ginS Lals e Alsal) & (ol GUY) ddlad Sisy o) b of ails e
& o laB) clibdl 8 dlasd) of Jleal pe nd sall e e Jaee s Al
Glisine (& Oba¥) alae b adld (o sl adad) I Al oo e a3 Al
Al Dl
ralpadl

Al aaball -

DA ) alall el o S aLa®Y) 6 desie (Y4)Y) 2en) a2 oY) -
elaia caygilly

A daealy Cielaad oo deli udady ol (Yo A) Lge ZDba ol -
Al Aol g L)Y pslal) Aloe . Sualindl] mlialpiiivnal| zgai podinls Lol Sl
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