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0oABSTRACT O

This study aims to test the impact of public spending on private sector
investment in Syria during three different decades (the nineties, the first
decade of the new millennium, and the decade of war), using annual data
issued by the Central Bureau of Statistics and using the Ordinary Least
Squares (OLS) method to estimate the parameters of the model that
illustrates the desired effect.

The study concluded that there was no complete agreement in the
orientation of each of the two studied variables during the entire studied
period, as public spending was generally one-oriented (which is the
increase) during the nineties and the first decade of the new millennium,
while there was instability in the direction of private investment during the
aforementioned two decades, sometimes we see it ascending and at times
descending. While the two variables together were characterized by great
instability and fluctuation during the war period.

The study also showed that there is a statistically significant effect of the
independent variable (public spending) on the dependent variable (private
investment), and that 49% of the changes in private investment can be
explained by the change of the other studied variable (public spending).
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Dependent Variable: PI
Method: Least Squares
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Variable Coefficient ~ Std. Error t—Statistic Prob.
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Log likelihood -311.4216 Hannan-Quinn criter. 24.13722
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Prob(F-statistic) 0.000055
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