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ABSTRACT
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This study aimed to identify the determinants of profitability in the financial
intermediation companies listed on the Damascus Stock Exchange, which are (5)
companies during the period (2011-2019). The annual data were obtained from the
financial statements of the studied companies and the Central Bank of Syria.

Profitability (dependent variable) was measured using the rate of return on
assets, and "market share, stock trading volume, brokerage commissions"” were the
independent variables.

To achieve the purpose of the study, the stability of the time series of the
variables was first tested. Then the Autoregressive Model Pooled mean group / AR
distributed lag models PMG / ARDL was used to verify the relationship between the
dependent variable and the explanatory variables based on the statistical program
Eviews 12.

The results of the study showed that there was a long-term negative relationship
between profitability and each of the market share, stock trading volume, and
brokerage commissions, while there was no effect of the mentioned variables on
profitability in the short term.

Keywords: financial brokerage firms, rate of return on assets, market share, brokerage
commissions, stock trading volume, Damascus Stock Exchange.
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oanie eliinl) chaiall 5 (glaall GhatVl dad dang lee boal) hugsidl ad ge Bam JeaY)
(Y o el Jane
w5 O e lae (Joal) Glo Slall Jaee juaial il e real gb el Jalee dad L
Ge DS nge sl Jalaa L (9AY) Chpnal) WL jlal) gai gilag g Dlilie e dlubull o
gl dad o) Laadl LS L opadl sai gilay cangey Dl e WOl o g O S Les iuall
B3LE ad e (griaty cute g39 I3 gl i Lae ¢(3) e ST lganen il
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ST e aas JeaY) e dilall Jane puid Jarque-Bera yiige sl daade JA (g

Adgd) danll) chuiall e J< gl Adlain) W L ganlall ajsill pads g e Lee %5 e

sl pads ¥ clpuriall a3 o) e Lae %5 (e BT g (pdimil) cagud) ol pan cBpsandl Cgac
 orukall

ssial) i) LU

Ll agag a2 (0 st (VIF inflation variance factor) cplall adcas Jalaa Lol (gals o
VIF dad ilS 1) adll Lol V) A dgasl HLAAY) yudy ccuprial) cada 3 agle Toling aaxia s
10 oo B8 VIF 248 culS s 8 Jadl) Ll V1 A5 agag aaaly 10 (e lef A ynall cliiall
tAg ) Glyuaiall (VIF) Jalas ad (3)dgaad) (aym
Colil) pduial Jalaa p (3) Jsea

STV MS INF BRC ol paaiall

4.83 4.25 3.73 5.08 VIF

Eviews 12 e alacVlL otialll dae) e jaadll
pe i 1385 (10) e J8 ol chyial) paead VIF dad of sldl Joond) PlA (e oy
chuiall (g daeie o Ll ADle 35ag
:(Cross Section Dependence) SR L_;n:m Jal YO *
SLAYI(Prob) Adlas) it Y Jeaadl Gap el S Lsy) sl a4y

1) paiall
GO BLEY) SLE8) dlas) milis (4) Jsead
INF BRC STV MS ROA
*#%0.00 *2%(0.00 **0.01 **0.01 **(0.03 Breusch—-Pagan LM
*#%0.00 **#%0.00 **0.01 *#20.00 **0.02 Pesaran scaled LM
**%(.00 *#%0.00 *#0.02 **#(0.01 *0.06 Bias—Corrected scaled LM
*#%0.00 **%(0.00 *#0.01 *0.09 **%(.00 Pesaran CD

%] :*** %5:** %]10%:* .Eviews 12 e Alae YL glialll dlae) e jacadll
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Slbs %5 Ligien (ggine o JI LaaY) Libasy Adlaa¥) all of @l dsaall e Laadls
chaaiall (adalaall () (528 3 b)) agag ity paall dund (b aolaind

:(stationary) 4 ))auy) c)lasl*

L sag cduball cGiyuia 4phaiul 4l (Bai and Ng, 2004) sl aladsn) &8 G W dam
1Ay il ) bhagis cduhall ciyaidd (Idiosyncratic) duadll «ulis€all d)haial lid) aey

:cysiall (Bai and Ng, 2004) i) gl (5) Jsaad)

P-Value Value ol yaial)
0.19 -1.28 ROA

**0.03 2.13 MS
0.71 0.36 STV
0.11 -1.57 BRC
0.97 -0.26 INF

%5:#%* ¢ Eviews12 e slaeVh olfialll dlac] (e Haadll
el o Cum (gid) B (Lgudl Lanl) clil) Cluidl aea dphial ae @Sl W s
@ Bl s dgag dnmp by adias ¥ ULy LsY) ddlasy %5 e oe ST ddlasy)
(Al dand) cliiul) )
(g dgall) padi
oaiie sl Gl (B B e il mes ob gl LY i) DA e Lasg
i)l JelSill Lol Gads L A Gge 4 gl diasll

:(PMG [ARDL) gigai by eljidial Jalsill jLis)®

138 . JgY) Bl vie e puall 3983 & ey (gl die Bne e iie Alule 0585 Leie

& D dDle IS o oSl ga dishll ) e oSly sangd Lia) e e i) of e

Lugynall @hsidl o ) daell el apbiin) Ay e Uhag (2017 Cagug) @A @l

Pooled mean zise Gubs olislll Jsa 3 L) «Jo¥) @il ey Lol (gl ie 5y

e aaat 2o LApadl ekl ey group / AR distributed lag models PMG/ARDL

Baaly Lyl 58 Altad) clrially sy Lyal 58 e el il alieY) dpalll ol
i) zasalll HlaaY Akaike jlee e dlacl) as
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:any) il e Jeass Eviews 12 zaliy aladinls
dyidal) Jalsill PMG/ARDL jLid) zilis (6) Jgaad)
Prob. *** t—Statistic Std. Error Coefficient Variable
Long Run Equation
0.0000 -6.02E+13 9.79E-15 -0.589579 STV
0.0000 -55.46473 0.000969 -0.053763 INF
0.0000 -21.33090 0.006347 -0.135395 BRC
0.0000 -317.6589 0.000484 -0.153811 MS
Short Run Equation
0.0052%*** -4.286130 0.154399 -0.661776 COINTEQO1
0.5242 -0.676093 2.156521 -1.458008 D(STV)
0.6022 0.549968 0.024348 0.013391 D(INF)
0.1866 1.490770 1.356740 2.022587 D(BRC)
0.1851 1.496595 0.352931 0.528195 D(MS)
0.0168 3.281953 2.772226 9.098316 C

%1 Ao ssuse :*** ( Eviews 12 e alaeWh lialll dlae) (e jaadll

th L Qaghall o) e il Jgantl e Jaadly
STV Ly ladie Jiaa %l die gsina ariall OIS Eum cdoayyll e Ulu 15 STV jundle

pang Aol G JaV) Abgh 3De dsay e 135 .%58 aie das )l (aldW (525 %1 e
LJghl
BRC L ladie inar %] die (syina i) (S Gua Lyl e Ll 15 BRC uaidle
CNpac s dpmnyll G Ja¥) Algh 3e 3gag in 1305 . % 0.13 o Lol (aliddy (505 %1 ke
B pasand
MS ui Lavie Jiea %1 e (gyina il OIS Gun iyl e L 5 MS juidle
anlly dannyl) o JaY) Al 3o 35ng Sia 1305 2% 0.15 ke L)l (aliddy (535 %1 ke
L gl
o Ladie Jiea %l die sina il OIS Gua Lyl e Lle 555 INF Llall juidle
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il Gua V) @l die Ligine pe culS lgasa cbend) G Badl il JaY) e Laye
%5 e ST il L)

D) Jlsie Jia g Jaaell dejw dslas L)) COINTEQOD iy bl Jaall e Wl gy
skl Ja¥1 8 A9l aad e el gadl 8 Ll bl Gl dam L) pesdl b
sl JaY) 3 clnaY) (e Aoy cilS aalgll e diill Jales il LSy ciaaly Bang e
RV & cbsnal) g il oladl ) SIS Wle 058 o canay o skl JaY1 8 ol )
GV ) (gpinay b Uadll it Jolae dabee of aldl JSEN (g0 Laad L (2020¢0hee) - dashal
chsidly ol el gn dal) dbgh dDle ) Auball Ghuie on Jide oS Al a5
2 Pl b @ el ) el e (%06) lin ol Julaall e s (Sass Ayl
39 Jasha i) gl ) JUasd

Gably astin el Zisall sy sasa e SEU MRl pisalll i i) mil (sl
:3aN) @y

Histogram —Normality test gébm g*hl\ sl 4

el paall dpmydll et dua canll Zisall (ailad o bl oyl sl Al gaiad ae
gisadl (s of o at dbad) ampil of gun (B bl aisll a1 el Al of e Ly
(2020c e - auball gysill win Y

i) g asal b Aleal el g sl SLES) Cilada (2) JSid

10
Series: RESIDO6
Sample 2011 2019
8 Observations 40
6 Mean -2.22e-17
Median -1.165488
Maximum 10.96579
4 Minimum -14.42813
Std. Dev. 5.373650
Skewness 0.004174
2 Kurtosis 3.037129
0 - - Jarque-Bera 0.002414
-15 -10 -5 0 5 10 Probability 0.998794R

Eviews 12 zalin cilajiae t jradl)
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dseaall daca il Jo iy Ml ¢(0.05) e ST oo HLaa¥) &dlain) of SLd) sl (pa oy
bl aigil amy adll as o e g A

el (1D Bl aag ade e @aaill 1 Slll AN BLIN) LEs) 4
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Date: 03/01/23 Time: 01:538
Sample (adjusted): 2012 2019
Included observations: 40 after adjustments

Autocorrelation Partial Correlation AC PAC  ©Q-Stat  Prob
g o g 1 -0.059 -0.059 01506 0698
g g 2 -0198 -0.202 1.83854 0390
g o g 3 -0141 0175 27921 0425
g g 4 0099 0033 32450 0518
I I g o 5 -0.010 -0.087 32499 0662
g g 6 0028 0026 32885 0772
! ! ! ! 7 -0.019 -0.008 3.3064 0.855
Eviews 12 zalip cilsjia 1 jaadl
skl Ja) e Loyl e J z3satl) ol bl (K0 (e Jaadls
ol ol dald e gaaill 5 :White Heteroskedasticity ¢plall wld jLad) v

okoaY) e it Ul JSAN (8 G ges dus «White Heteroskedasticity alaiiuls Sl

Dependaent Variable: RESIDOG"Z
Method: Panel Least Squares

Drate: 03/01/232 Time: 02:00

Sample (adjusted) 2012 2019

Feriods included: 8

Cross-sections included: 5

Total panel (palanced) observations: 40

Wariable Coefficient Std. Error t-Statistic Frob.
DSTwA2 -0. 209252 0.252612 -0.828472 04130
CBRC™2 00584071 0.225461 0.372884 07115
CIrdF"2 -0.002119 0005965 -0.255162 07246
hSn2 0005341 0011044 0.574174 0.5695
c 27.95041 11.63177 2403797 0.0217
Root MSE 39.53913 R-squared 00318326
Mean dependent var 28 15421 Adjusted R-squared -0.078812
S D. dependent var 40 695287 S E. ofregression 42 26911
Akaike info criterion 10. 44245 Sum squared resid 52533.72
Schwarz criterion 10 65357 Log likelihood -Z2032 8492
Hannan-Cuinn criter. 10.51879 F-statistic 0287723

Durpin-Watson stat 1. 724641 Prob(F-statistic) 0.8832958
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