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oABSTRACT o

This study aims to test the nature of fluctuations in the real output of
Agricultural sector in Syria, and the impact of inflation and exchange rate on it. For
this purpose, the traditional unit root test (ADF) and the Lee and Strazicich (2004)
one break unit root test, were first applied using annual data during the period 2000-
2020. Then, the ARDL approach was applied to test the impact of inflation and
official exchange rate of the Syrian Pound against the U.S dollar on the output,
taking into account several control variables (fixed capital formation of the
agricultural sector, net agricultural exports, uncertainty index, renewable energy
consumption).

The Lee and Strazicich (2004) test was able to detect significant structural
break in the agricultural sector output series in 2013. This test was also able, in
contract to the ADF test, to reject the null hypothesis of the unit root. This means that
the series of output is characterized as being stationary in presence of structural
breaks, and the fluctuations are transitory. The findings of ARDL indicate that there
is negative impact of inflation and exchange rate on the Agricultural sector output in
Syria in the long run.

Keywords: Real Output, Agricultural Sector, Structural Breaks, Inflation, Exchange Rate.
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