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oABSTRACT o

The aim of this research is to study the impact of current government
spending on private consumption expenditure in Syria during the period 2000-2021 .
The data was analyzed using cointegration models, which take into account other
variables that may affect the relationship between government spending and private
consumption expenditure.

Data on government spending and private consumption expenditure was
collected from official sources such as government reports and statistical databases.
Charts were used to visualize the trends and changes in spending over the period
studied. Unit root tests were then performed to check the stability of the time series
and to determine whether the time series followed a stationary pattern. The Granger
causality test was also used to determine the causal relationship between
government spending and private consumption expenditure.

The results showed that there is a long-term impact of government spending
on private consumption expenditure of 8.67%. This means that a 1% increase in
government spending leads to an 8.67% increase in private consumption
expenditure in the long run.

Keywords: Government Spending, Private Consumption Expenditure, Econometric
Models.
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Null Hypothesis: Obs F-Statistic Prob.

CPU does not Granger Cause CPS 19 3.93399 0.0362

CPS does not Granger Cause CPU 0.47726 0.7040
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Dependent Variable: CPS
Method: Engle - Granger, Dynamic Least Squares (DOLS)

Sample (adjusted): 2002 2020

Included observations: 19 after adjustments

Cointegrating equation deterministics: C @TREND

Fixed leads and lags specification (lead=1, lag=1)

Long-run variance estimate (Bartlett kernel, Newey-West fixed bandwidth =

3.0000)

Variable Coefficient Std. Error t-Statistic Prob.
CPU 8.675823 1.905895 4.552099 0.0005
C -194689.4 2829149 -0.688155 0.5035
@TREND -92937.88 14630.11 -6.352508 0.0000
R-squared 0.869994 Mean dependent var 608261.2
Adjusted R-squared 0.819991 S.D.dependentvar 325187.2
S.E. of regression 137968.5 Sum squared resid 247E+11

Long-run variance 3.01E+10
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Series: Residuals
5 Sample 2002 2020

Observations 19
4 Mean 5.97e-11
Median 16368.71
3 Maximum 155488.5
Minimum -267843.5
2 Std. Dev. 117250.7
Skewness -0.516419
Kurtosis 2.613940
- - - - Jarque-Bel’a 0.962504
300000 ~200000 -100000 100001 200001 Probability 0618009
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Auotocorrelation Partial Correlation AC PAC Q-Stat Prob*

0.437 0.437 4.2383 0.040
-0.006 -0.244 4.2393 0.120
-0.209 -0.130 5.3285 0.149
-0.273 -0.148 7.3132 0.120
-0.223 -0.089 8.7246 0.121
-0.149 -0.103 9.4045 0.152
-0.072 -0.074 95776 0.214
-0.169 -0.285 10.614 0.225
-0.261 -0.275 13.333 0.148
10 -0.168 -0.169 14.584 0.148
11 0.191 0.165 16.401 0.127
12 0.272 -0.147 20.603 0.056
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NulfHypothesis: RESIDO1 has a unit root
Exogenous: None

Lag Length: 0 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.729397 0.0093
Test critical values: 1% level -2.699769
5% level -1.961409
10% level -1.606610
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