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O ABSTRACT 0O

This study aims to monitor the change in the quality of Syrian bank’s assets caused as a
result of changes in credit risks related to non-performing loans with both Syrian and
Overseas bank, and Audi Bank. By using the asset quality standard as a component of the
CAMELS Model, this was done by finding the WCR and TCR equations as well as the AQ
indicators. The data was drawn from the financial statements of the two banks during 2010
and 2018, in order to identify the classification of both banks according to the asset quality
standard.

The research concluded that the change in the banking asset quality standard is
closely related to the change in the size of non-performing loans; the financing portfolio,
and impairment provisions and equity, and that was tested using the TCR, WCR and AQ
indicators.

The research recommended that it is necessary to address the situation of non-
performing loans and pay attention to property rights, as this will be reflected in a clear
improvement in the bank’s classification.

The research recommended the importance of applying the American banking
assessment Model CAMELS after its approval by the Central Bank of Syria along with the
currently adopted regulatory indicators to highlight the positive aspects and negative points
of banks, and its role in feedback and monitoring that reveals the weaknesses and
shortcomings of banks.

Keywords: Asset Quiality, CAMELS, non-performing loans, bank's
classification,
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