Ay ) daal) 4y gganl)
alall Giatly llad) adail) 5
caghyb daal>

Alaidy) 4.8

dplaal) pud

A9 haal) I b andllly CilASILY) @il Lnulaall dalladl)
Bl &) gud) AN Ao Ala Auhs —AL) Y daey Gualid)

Accounting Treatment of Exploration and Evaluation Expenses
under IFRS 6 - A Case Study on Syrian Petroleum Company

(Amlaal) 8 jialal) Ao Jo bl Ylasia) cief dllu))

At dac)

&

il
Eliall Cd piiall Oty pial)
Jglaj elyde .2 ) (A .2
oeshyl daals —daslaall aud ey syl daals —daslaal) aud 8 aclis M

2020




Js ¥) &%

£ 2)6%9) i M 5%
ENEN D2

It 393 g4 &
S0 ) ) 40

(114 &Y caha 5,5




ﬁﬁj)&lus

O Cun Jaall 138 alas) (3 J8s 8 4 Lgiag comnd Yy 23 Y ) dasd o DS Taes dideal
il KAl e IS ) abiall sty Jasad) Sl aal Jaslls Wlise

Ukl deals — 2L A — Lulaall pud 8 selisal) 35D ) o )5S0l

Uoshyh dasla — L) A0S — Luslaal) and 3 Gopaall Jasls elyie 5,580

of Use Lt LSS unad) dualal) Lagilgngs oy daalgiall duball o8 o Cahay) Lglsd o
kdly daall jilos Leadas o dag e Al ALy puaiilly o) 35l e Lagli cund) 520 3Lk
sBaladl el diad eliac alpaVls lineYly JSal Galliy gl LS

il Shlal W ushyh deala —alai®y) S —Luslaall ad 8 Gl 2aa e g€l
SSally sl palld e @ll Jaldll (galiad L dilgilly Ads¥) sehil) 8 ) el ally caslaadlag
clalaa) e gl

Shlal GV gyl daals —ala@®¥) S — dlad) aid (G ol G pwe S
Sl alaal) palld e el Jaldll (30l L Jaal) Baga (e Ciiten g AR ailgangis a3iaadla
clalaa) e sl

A (Sl T8 i il o IS Tanes 350

S By s 18IS Gl gy Jaly aly s oag) G ol cnll elie el angils
caSle g dll s ey HSal S agaaniiy pgacyy Sishlaly

02 A leall Culad) & lilally cilasteal) anity aale e IS ) gliyadly S8 pallay 4l LS
o) pgias lns aglelsl e o Tatill Ay ygud) A0 idige ) Sl S LAl

ALY ) A peally alall A pds 3138 e aaley o U sl Dyl

i)

A8 pleds Hl




gadlall

o Aiadaall apiilly CALESLY) e Aallasy Aalaiall Luulaall Glojladd) e Capall ) Gl Cargy
al Galisiuly (IFRS 6 Joll bl cilllig 3580 o5 (saay cdaiill dujgudl 350
5l Calaal sty AGEN A IFRS 6 (sl Sheall Gadsi any 8 Wle i ) ligecal
AN Bl G pandy ) daabe DA e lres &3 Ll by tllad) e Gue st pes
e lgran &5 Algl il Lol e Aertieaal) dnaladl) Glubidly oulad) el e g 3UY)g
bl st 5 G AGEN 3 AL lleall Dyae b Guilhgal) s as Bradd CGle <l
sl dalas danyha alasnaly

aailly CALESAAN) (St (e %50 Alassy asii Ladill dyeud) 45550 of ) duhall cllagi
Dl 3 elge GLESIAY) Ao e il (i Augaldll e Jgeal) (reca Gandlill i ay caas
Cn Cileg e ilan b i & ALY il e Jeat %50 5 cadde il 2 o o L e
Sall IS 13y cdatia U Glus Sl s Gileg e Gles i laiie i) OIS Jla 8 il
O oS A sgag ) @lld s Byenge DU Gilua 8 dl) cans cileg e ilus Jib lila
Aalledlly doisll Ljsud) ASHEN B (e deddieed) auilly CLESILY) el Aualad)l dalled)
Clis g mead ¥ il Lpsud) A5a) of WS (FRS 6 (Jdsall Jlaall 5 53l dnaladl)
daall slaill b peal agay ) ALLYL Al Jpal) aa Jeadia (K auiilly CaLESILY)
Dbl Gadss 35 A Clgeaall (e 3sas G Aubhdll Gl LS G 8 Gahall ol
Lax pxe ) ALaYL wiaki o 8 oalae 5alS dgag aden Aliaie 3580 A TFRS 6 (gl
L3S (e ol e (IFRS 6 (Jsall Shaall kit al3l) (3 45580 gl i ) Adlasll clgal
Dbl Aalal) AN (auda By peias w3 oarlsY) ralaall AU Gadaty dale daasSa 3SH4
Adsal) U 0l uless Aol daladl)

IASB <(IFRS 6 ¢aufilly Glisind) cliis dghastl) de liall 14 alidal) cilalgl)




Slginall (uygd

Contents

et ettt et e e ettt ettt e et e ae e te et e eaeeteeateeheeeteeeteeheeeteete et e eteeneereeeteeteeseeereeateenneereenes Ao S ALY
Ll et ettt et e et ettt et ettt e eaeeaeent et e teeteeaeeteeteeaeenee et e eteeteeteeaeeneeeeteateeteareaaeaneens iy S5 AWK
Vleteeeeeeeee et tee ettt e e e et a et a ettt a et et e st ettt e At et A et en A At a ettt es e e et e aet et et s e s naneas uadlall
VIl eeeeeete e te e s e t e a et s st s e e e s et e s et e s et et e et et e et e et et At e s e et s e et et e e et esre et enant et naneanans cliginal) (upgd
IX ettt vt tee s e s s e et s et et e et ee et e s s et e e a et s et e e e s et s e et e At e s e et es e e s e e et et e ee s s et et e set et e et s tesenantenans Jglaal) dasls
X eueuevereeteseseesesesees s e e s e s s e e s st s e s et e e e e A et et et At At et At et a et s A et s e et st et e e et es et enantesnaet s et esnanes Jisaly) dastd
Xl eveveeeeeeseeeseessesesas e s s ssessaeses s s e e s es s e s et e e et e s ae e e e e e s et s e et e st et et en e e e s s ae et en et es e et s antesnantanans Cilallad) duld
Xt eeete et s st ae e s e st es et e s st s s st s s s s e s s s et s s e s e ae s s s et et nt et s et s s e et et enene et rantenanen Claisy) daild
Lt bbb Gaaall alad) Uy : 61 Juadll
2 ettt ettt a ettt a et e At a et s At e a et et et et s et et en et et a et enana et e s s st ananes dasia 1-1
Bttt ettt ettt r et a ettt en et n et enn e e dalad) clual 2-1
oot h bbbttt b bbb a bbbt b st anee 2yl byl
D ettt ettt ea ettt ettt et ea et et ete b e et et et ea et et et eR e At et et eR et et et eR et et et es st et et eR et et et eR st etetent et eteteas et eterenseratas sl il
D ettt bbbt b bt bbbttt b a et b st s st bt enas Al claa) e el 3-1
Lottt ettt ettt ettt et st et n et n et e e et s et n e esnansenanen Gl A<iia 4-1
L2 ettt ettt a ettt n et et a et s st et n e e et s et et s ae s s n e et anantesnanaerans Ganl) darf 5-1
2 ettt ettt ettt e et et b bttt et et s et et et bt s et et et e b s s s e tetens daalel) uaad) 1-5-1
2 ettt ettt ettt et a et et b s r ettt et et an e et et et s s s an e et et et s enanantetns dlanl) doaal) 2-5-1
L2ttt ettt et e sttt et et et a et st et e et s n et n s esnaeeesanen Gl cilaaf 6-1
1 J OO Gyl Lagia 7-1
Bh oottt ettt ettt et a et a et s et et s et n st esnaesesanen Gl alie 8-1
LS ettt neeee i) dolinal) (b auiilly CLASILY) RIS 1 AN Juadl)
LBttt ettt b bbb At a bt b et s e bbb s et s st b s e s naeee Lgai 1-2



file:///D:/الرسالة/الرسالة.docx%23_Toc59909172
file:///D:/الرسالة/الرسالة.docx%23_Toc59909185

16 evvveeeeessees e (J ) il o sgia 2-2

L6 et R ARt Bl e ddo )l daad 3-2
L7 ettt R R ARt Lbadil) delinal) 4-2
L7 et Lhadil) dolinall asgia 1-4-2
L7 ettt Abail) delial) Gailad 2-4-2
L8 ettt dabail) deliall Jalpe 3-4-2
20ttt anltilly CALESILY) Alsje § -2
24 cilasiuy) @k 1 -5 -2
25 e iy CILASIAY) it dallaa (b dardiuall Lnalaal) clubid) 2-5-2
26 s daalil) claggaall dijh 38y andilly CALASLLY) AR dulaal) dalaal) 1-2-5-2
32 A< AaSil) AR e 38y amdilly CALESILY) AR dnulaal) dadlaal) 2-2-5-2
K] L) Adphalt Uiy andilly CiLESILY) AR dyalaal) dallaal) 3-2-5-2
39 e, hbiaYh ciliey) dulaa Ak (G andilly Gl clial dualaal) dallaall 4-2-5-2
A2, (IFRS 6) dadlall julail) aey (ualeal) (Agal) jlnall jghiia (o piilly CilaSind) ciullss S Joadl)
BB ..ot s e g 1-3
BB .ot Loty deliall jlea audagl Ld)lal) ciglaall 2-3
A7 ettt e e r—e et et e et e et e et e et e eaaeene Adlal) ol dasy (ualud) o) Jlaal) 3-3
B8 et e e ———era———esaa———eeaar———eeaar———eeaar——eeaaa——eeaaa—eeaaa—eesanraean Dbl Gdaa 1-3-3
B8 et e e ———era———esaa———eeaar———eeaar———eeaar——eeaaa——eeaaa—eeaaa—eesanraean Jbaad) 3Uai 2-3-3
Bt amatilly CiLESILY) il CilieY) 3-3-3
B9 psailly CLESILN) J gual ulid 4-3-3
9.ttt Cijyey) die Gubdll 1-4-3-3
501 turterereeeeee e e st st R AR R sttt G (ulidl) 2-4-3-3
50t teteeee ettt r e Lsulaal) clubdl b sl 5-3-3
D0ttt ettt h bbbt bt s h e b bt e a e e bt eh e et e eh e e a e e bt eh e et e she e beeheeht e bt nhe et e beeatan vandl 6-3-3
B0 tueeeeerse et psaliilly CiLEASILY) | gual il 1-6-3-3
5Lttt anaitilly CALESILY) J gual inal Bale) 2-6-3-3

\



file:///D:/الرسالة/الرسالة.docx%23_Toc59909201

7 L) Galiad) aanl andilly CALASILY) J gaal anidi odie ATy M) (Sgiunall 1-7-3-3

D ettt bbb bbb e bt E s b st h et b st h et bbbt b e bt enes zlaty) 8-3-3

T OO P PPN Q) dafya 2all Jucall
OO O OO OU PSP P PP gl 1-4
5ttt G sl Badil) (o dda ) daal 2-4
DD ettt ettt e s s R AR ARttt n et aliba) aaa @lgdl 3-4
5Bt taeeeetee et ee s st s s E ARttt Bl 4y gl 45,5 4-4
B ettt ettt ettt a ettt et ettt ettt ettt ettt ettt et et e e et e e e s e aeanan et st en s s lgalgay ASal cilaaf 1-4-4

5 et Jadill ) puad) S50 dan] 2-4-4

57 ettt Bl &y gud) A0 () daglall Jghadl 3-4-4

Y 2 J6dls lada) Cilasind Jlaa B ASHa @l 4-4-4

Y 2 Sl Ay gual) A (B Janll AT 5-4-4

58 turtrtetts ittt aiill A guadl A0 adaitl) JSigl) 6-4-4

B0 ve ettt ettt et CLESLLY) Ay e 7-4-4
B0..errerereriesiesiesiees s anilly CHLASLAY) Alaja b Biill dy; gud) AHA Waasss ) Cidlsil) 8-4-4
B2ttt Jaaill Ay gaadl A0 (B (gidaall auilaal) pUail) 9-4-4
B2ttt Jaiill dy guad) AN B anfilly LAY Clddl] Lnailaal) Aallaal) 10-4-4
Y IFRS 6 (sl Jlaall cililiaia aa Jadill 4y guadl AHal) (6 ¢y Aiidaal) Lusalaal) clubend) 3155 (510 6-4
70ttt IFRS 6 Al jlaall Ggadai ciligaa 7-4
T e b gilly giliil) £ ualid) Juadl)
7S ettt R R SRR AR s e gl 1-5
7S ettt AR R AR ARttt clbuagl 2-5
7Bttt Gaall Al clalaiy) 3-5
7 TR )
78 ettt R AR ARt Lapl) zalall
B0 ettt bRttt aia¥) gl

Vi



file:///D:/الرسالة/الرسالة.docx%23_Toc59909218
file:///D:/الرسالة/الرسالة.docx%23_Toc59909235
file:///D:/الرسالة/الرسالة.docx%23_Toc59909240

VI



file:///D:/الرسالة/الرسالة.docx%23_Toc59909244

Jhaad) daild

9 Aplad) clahall e DAY g 4slial) ang] 1-1
42 LV Daclaall 3yl G AN aal 1-2
69 Aalladly 45580 U8 (e dediisal) Lol dalladl G (39 ) aal 1-4

IFRS 6 (sl Jlsall 3 53,050 Lupasladl)
70 IFRS 6 (Jsall Jbaall 3aki clisra 2-4




JEd 46

29 il ggaall Ao ylal Tad g daidall CallSal) dnllae peagy sl lalada | 1-2
daalil

34 A Aal<al) Ayl Uad g Aehiaall Cad\Sal) dallas eagy 3l lalada | 2-2

59 Ll 4)pul) 25500 aatl) (gl | 14

64 Ll 4)pull 450 I S0 AE | 24

65 Loaill Lysud) ASHal Jaal) Aaila | 34




Extractive Industry

alanl! delial)

Oil Industry

Llaiil) delicall

Exploration and Evaluation Resources

Dlgal) auiiy CaLESEL

Full Cost 3K dalal)
Successful Efforts Jaalil) Glaggadl)
Oil Laail)
The Organic Theory L guanl) 4yl
The Non- Organic Theory L guac DU il
Upstream Stage i) Al g

The Exploration and Evaluation Stage

e
e

axiilly GLISEY) Al ye

The Dirlling and Development shailly jeall dls ya
The Production Stage zluy! sy
Downstream Stage raall Al ya
The Refining Stage SoSill s e
The Marketing and Distribution Stage asilly Gasedt) A e

The Petrochemical Manufacturing Stage

GslasSs il giail] Al o

XI




Acquisition Costs

Shaey) die e Jpnnll Cadls

Revenue Method

Aol kL

Reservoir Recognition Accounting

hlaaYl Gilge Y dulas

Cost Center alll Ky
Amortization Policy slalay) dsbine
Capitalization Policy Alesyl) b
Geochemical Survey el )
Magnetic Survey (soslalinall ol
Seismic Survey B sl
Geophysical Survey S gal) mal
Geological Survey S PEN (W

Exploratory Drilling Costs

LY i) Cadis

Xl




G Laidy ) dasld

(IASC) International Accounting
Standards Committee

Algall Dolsall julea daal

(IASB) International Accounting
Standards Board

Lol Fucalaall yules (alaa

(IFRS 6) International Financial
Reporting Standard 6

AL ol daey Gealud) Jsall bl

(SEC) Securities and Exchange
Commission

dayslly ALl Y i

(AICPA) American Institute of Certified
Public Accountants

Cpaainall uigilal) Guedaall ($5aY) 2gaal

(FASB) Financial Accounting Standards
Board

A0 Gowlaall jules alas

Xl




@

Gaaall alal) U g Y1 Juadl

Chapter 1
General Framework of the Research
dade -1
Gl claha 2-1
Al bl e cusall 3-1
Gl i 41
Gl Ll 51
Gl Gl 6-1
Gl dngia 7-1
Gl Lhie  8-1




Introduction 4sigs 1-1

ool cleliall sda Jadiy ¢ Jodlly ibagl) cpueeall e 4lall dage Aahaia) cleliall o
&b cleliall aal e Slally Jadnll il delia a3 3) «(Ocortese et al., 2010) Sladly Laailly (pasil
dang oo (2011 ecilall) Gl (e daall J3a) Gayl) jradll Laajliey dai jealedl) Al
el Jsall [ guadl)

pes shall dole W yly (gAY cleliall AL e (ahias jailad, bl deliall uam;
fhe on Balo)) aag ¥ Cun (2018 ccilay (glalll) CAlaly Gl dlage 6 LowY KU
Llatl) b ASladl GIGal s 8 el e 5l caahatal (Ko @l JhloaY) deds Glay)
(Adere, 2011) \@hlain) (1 dle Ao Jyemnll b o in dbigha 5538 (g)lal)

o3y cllginall il adeal Yyemg Tae Jol&i 1l dabad) o el Zanhana) deliall aig
DS Alage Dualy oz UY) Alsjey skl jial) dlsjes andilly CLESIAY) Alaye 1 a dabal

deluall Ly Tag ) ) Alajpll Lo aniilly LAY dlaye 323 (o (2018 ccaldy (golaldl)

LYy auiilly Calaia) iy G L (2015) Zhou et al. &l lgiey caluhall (any i
aniilly LAY dladil Joa Adyaadl 30 Gun (OualAl Greaiieall degag dad 1 Lgie dlassyal)
2l e degene ) Al o2 (535 of oSad cdpalanin¥) GIGE ol an 8 lage Lola
.(Zhou et al., 2014) aaill zils g sisall skt ) Ypumg e piall o R (o Ty Alainall

cAaalaall duigall Cilianall dually dueea dllie cuilS Al gl 038 cliad dssladdl dalleal) o e
3y «(Power et al., 2017) el sda dad noad 8 deddial) Lnclaal) clubod) Cndad Gus
«(Abdo, 2016) (s yaiiceall JSLaall (o aaally Lassslsall ) (o degiia de gena aladia) Cid
coihll) dahie dpalae Gyb aadiad ) Sl bl il 40U L A)lke Liseal s
(2011

lojles J sl o Akd clagles o Jgaall daliadl Glaal calise cilalaal §)
A oaE Al Sldly Jadilly sl Glaldl (pals (<0 age 138 Jag cileliall s3gd AS ke duulas
.(Abdo, 2016) Jwll




International Accounting &l Lalaall jubae Lial iy ccllaad)l o3¢l Elaiul
desana B cpli Al Calanay) cleliall gl les e (IASC) Standards Committee
oaliadly cuanll Dlee cildlise AR @laiy 3lsally cllalia¥) ol @lld 4 L Llaadll e daads
International Accounting Standards — Zlsall dusadll jules Gadas A8 25 L JsaY) dad
2004 sle 45 «(IASC, 2000) dwlaall iljlas e 53gana Ciluwas o)k (IASB) Board
AW el daey peladl B3 Sladl [ASB aloll dulaall ulee pdae adl
Dlgall aniiy lisiuls W) (IFRS 6) International Financial Reporting Standard 6
(IFRS 6, 2004) 2006 ale &l s Hliiel 43 Jaall T cAsieal

aiilly GLASIAY) i e 4] iy Lo Jss daalill (e Tu3e IFRS 6 (Lol Slaaall 232
S Gilaglaa 238 550 138 L(IFRS 6, 2010) dlawsyall aviilly aliSia) claid 3adl) uliall
Jadly baall A1 IFRS 6 (Joall Sbaall e 385 .(Zhou et al., 2014) Gaeriiusall ducills dasd
Olianhall (il 2 Gus cAaalil)l Clasgaall Aiyla of LISH ARl danyla L) piianlall (sas) aladiiul,
- (2014 cclasan) Slally Jainll #hatd cilSs b lale Yod olalsiie

Ll dslaall Hulee ok S A (2014) Zakari 4w Wiey cluahall (e ciliag N
GapS 4SS (e ¢l 138 J8pes ) Sligmaall ey dals &l lald) AWl ol daey
Oo waalls aldll G ¢Gulaal cpilasall dailly Adslle g Baa uleall 2da o Jlicls cpilasall
LS aaall uleall 038 ae Jalaill e ()08 dymncal Gaaslaall o¥3a of Glawal dagyall zal )
N s e IS Badied) Byaall uleall JEY) JS s Gplina) cles ehd callan
s bt S caainall 38l oAl pUaill (s SISy ¢ € (<8 el A e Lia
Aladlly o) aalanl pe IS A5 dousladl)

bl (oLl Ll phail ale pla A58 A cbiill Ljgud) AN asE dujsu
S ol Ll AN O e pl) ey LAY Gindl Lol Golas cduygad) daall d)sgan
490 sl agerall s sball ol aladll laill fiads (ol alall g Uaidl) S
Apalaad) SLodY) B angy Y Al ) L adsdl) Lulad) ules e G5 La drag & (5115 2007 alad
ol Aallaall s2a i€ 1) Lag ¢ aufilly CalaSaul) cliss dallas LdS 0o oale daly (gl Lysm b
Dhnall s cililiie ok gt ) Cligeall ales oY o IFRS 6 (sl sl cilillite g Slad
Aoyeud) 8) 3




hall Lysull 4580 4 auilly CalaSiuy) clis dallee 1€ GLESLY Gl s A el
clllie jig s Ay (IFRS 6 Jodll Jladd)l lgagins Al dowladd) dalladl Wealiill (s2ag
gl Al 8 dua 8yt Al Glgreall aal CaliSiuly o leall 138 als

Previous Studies 4l clu)all 2—-1

tyal) bl pal) 5]

(2011 chall) Zus
(IFRS) &llall 5l sl soa (b CiLESILY NS ol il (8 dslaal

IFRS 6 g Lo IFRS Lild) ol slaey Llgall juledl sads (530 maad L) duhall s
CALESIAY )y Gl i dalles b dexdieal dgaladll 3k saaty clagall 8 bl @lS)a
dad el b acley 138 IFRS @lgall juledd) clillie Galiiy o530 IS o) ) dubal) Gl
Clg yme LAYy Gand) i lie) aally dlaal) dubis i LS (oY) dbgh Jead)
(22 dauslae i 3ty allan 28 CalaSin) clbilee G 3z baY) o oSBY 3 o ) A0
Asale ytg dugale ) Ledseal Caia & ISHa aeliy Shedl Gadas of WS
(2017 2y 2aaf) A

&Iﬁ?‘ Ay B dadadll) clSpal g0 el dlsal) dalaall julaa Gl dilSa) (sda

onlean capailly (il IS Lgals Al whaadlly cliadl depl aaas ) dwhall cda
Gn G IFRS 6 (Aol Jlaaall lgiaa (e &AWl ol Slacy ddsall julaally ddsall daslaal)
Dnlee ki ae GLLS all) Ay @5 G2 Shaly danien)) Cbutall Cuaiad Badie dae
O S Auhall o3 cliag Y] ALl Gl GIGAEN e Al die cdlls Al Lusladl)
b b Lawe AWl ol 8 - Laly) B sead ) sa5 Llsal) daulaall ules aladia) axe
Ll s 8 Gaaall oalaad) QU adly o deads Bsad dgag ) BLaYL sl el olac
M) (b bl Games LI )l & o Lad)) jgeal Al Alall dualaall ulee bl
ol ells




(2018 1t (_ﬁg\.ﬂgﬂ) Ay

Shaall ) Taliu) sagall alaall AUl (B B CLASIAN) Gand) Aagal Al g3 ands
dabail) ALY 4844 o (Auki ¢ay [FRS 6 (sl

LAY g Gand) lis (e g Gulity sl dn gl anslaall aUatl) T s ) dalyall cdoa
AFRS 6 (Jsall Slaal) ae aedbil angal) slaall aUail) yughaig ¢ (3hall (8 5lally laiil) delia b
o bl Calaal Gaiat a8 Qliald) ade) ikl GBLEGWY) AGE Gle duhall sk
ASyall Lalal) Ll clabally dadally ol ey (d<a) c lan (o daliied) clasled)
@ ol 3ng (JAuball oda ciliags AN B ehaadly alosaal) e dnaddll COLG) (e
e le LAY GRS dnflia o (S0 Aades BT 355 aae DA (e 2nsall ansladl) oLl
o Lsin Ll Callsl) alls plikly cilage dualy) Gl Glus e Wilewy HlESYly (Jsial
s ddadil]l LAY AE g ae Al @l pliba) oSa cpn (%10 Al s el
Ol alal)l el sasg of datid) Juahyl) dae Gelad e cJia (S0 daldll Galaany)

sdanad) il all

(Karapinar et al., 2012) 4w
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(Bala, 2013) &l

Effects of IFRS Adoption on the Financial Reports of Nigerian Listed Entities:
The Case of Oil and Gas Companies
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Accounting Practices for Exploration and Evaluation Expenditures in
Philippine Mining Industry

Aildl) il delia B andilly CiLASSAN) Bl dpalaall ilulaal

U8 e puiilly CLASIAY) s dallee b deadioedd) dnalaall dabiadl yaa3 ) Al o
O8B paan ) e LS cdaalil) cilasgaall ol ASH AAS) dayyle cilS glge dainldl] cpaail) cilS
1535 20 e Al die cadlls LASHA] s e auiilly CalESIAY) il dladd) daludl las)
Glabd) e il L L6l 8 Gllaadlall st &5 oouldll dayes 8 dapde dualaiul
Layha o N Al sda ciliagiy cauiilly CalaSan) i e cl$all i e deadiod) duulad)
O Oab By Aaslll Gliggad) daph e S Gl B oaddy Gl Lo aadnes 20 dal))
Gsing Jsadly AHA dad Cun a) Laas Sl daalill Claggad) ik padis Al @iSal
pris Al Gl o Elll el WS (Al A diyh padies Al el ae d5all (8L
Dbl of Jalls cdaslill clageaall Al prdies Sl ASAN e S A Ll 2C AAl da
AN s 8 g aniilly CaLaSiY) i dplad) Al

(Abdo, 2016) .
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Abstract

This research aims to explore the accounting practices related to the treatment of the exploration
and evaluation costs used by the Syrian Petroleum Company and the extent to which the
company adheres to the requirements of the IFRS 6. In addition, the research explores the most
important difficulties that preclude the application of international standard IFRS 6 in the Syrian
Petroleum Company. To achieve the objectives of the research, two types of data were collected:
Secondary data collected through examining the financial statements of the company and
reviewing its accounting system and policies; and primary data collected using personal
interviews conducted with employees working in the company's Financial Accounts Department.

The study showed that The Syrian Petroleum Company capitalizes all exploration and evaluation
costs under the establishment expenditures within the intangible assets regardless of the
exploration result. This indicates the big difference between the accounting treatment for
exploration and evaluation expenditures used by the Syrian Petroleum Company, and the
requirements of IFRS 6, Also, the Syrian Petroleum Company does not disclose exploration and
evaluation expenditures separately within fixed assets, in addition to deficiencies in the basic
accounting system applied in the company. The results of this study also showed that there are
some difficulties that hinder the application of the IFRS 6 in the company. These includes the
lack of qualified accounting staff who are capable to apply the standard. Additionally,
supervisory authority was not serious in obligating the company to apply the IFRS 6 .

Key words: oil industry, exploration and evaluation expenditures, IFRS 6, IASB
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